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Newsprint Industry 
Under Threat of 
State Control 

Should Police Itself 

| Revising B.N.A. Act _ 

Can Be Done Without 
Injuring 

Butter Surplus 


jn Newsprint 
eet of the newsprint. in- 
dustry’s leaders to display even 


all mill next spring, “ys modicum of common sense in 
Gold Mines has ‘an = 
tal of 3,000,000 shares ~ 

Pp with 1,582,@03 shares © 


handling their affairs ‘ is “without 
perallel in the industrial history of 
this country. From a once prosper- 
qs state this branch of manufac- 
turing has degenerated into a lowly 

ition. The jungle competition of 
the past five years has wiped out 
millions of capital contributed by 
thousands of small investorg.in Can- 
gia, the United States and else- 
where, brought hardship to many 
gee-thriving Communities and de- 
spoiled thousands of square miles of 
woodland and all because less. than 
g sore of reputed business’ men 
annot agree on a policy for the 
common good. 

Within recent weeks another effort 
was made to bring the industry to- 
gether. This time those executives 
responsible for policies displayed a 
more sincere desire: to work to- 
gether. Marked progress was made 
in formulating plans to improve the 
potion of the industry. The goal 

= ofacommon policy was about to be 
reached when one of the.major pro- 
ducers made commitments on a basis 
| which disrupted plans and threatens 
to cause a veritable breakdown of 
existing marketing arrangements. 
lite is to be gained by. hurling 
minations against , com- 
peny. In the past its €c 
lave broken. faith. 
* f. @ 


eel “er 


T= present situation brings 
home forcefully the necessity of 


_ For Next Three Years} PRICES POOR 


President Considers ’Pros- 
pects Better Than in 
Canada or’U:S: 


BUYS 3 COMPANIE 


‘ ‘ 


Uncertaifity as to Govern- 

ment Policies Toward Busi- 

ness in North’ America 
Slows Expansion Plans 


W. Garfield Weston, president and 
managing director of George Weston, 
Ltd., went to Edinburgh, Scotland, 
in April last for the opening of the 
most modern biscuit plant in the 
British Isles, a plant to continue on 
more extended lines the century-old 
business bought from Mitchell & 
Muils, Aberdeen, in 1933 and the 
only - enterprise then operated by 
his company overseas. He returned 
@ week ago after six months stay, 
with the knowledge that behind him 
are now three large companies oper- 
ating profitably in making bread, 
biscuits, cakes and confectionery, 
in fact, all the lines that George 
Weston, Ltd. and its subsidiaries 
make in. Canada .and the United 
States. Moreover, negotiations have 
been almost concluded for obtain- 
ing entire control of other companies 
established in cities «which are 
strategically located for the develop- 
ment of the Weston plants for ex- 
pansion in ‘the United Kingdom. 


making its chief efforts at expan- 
sion in the British Isles for the next 
three years. When.asked by a repre- 
sentative of The Financial Post to 
outline his reasons for this, and to 


Stock Prices Improve 


50 Lek) 
Cn fe 


Canine eee 


Common stock prices as measured 
by the Dominion Bureau of Statis- 
tics advanced in the week ended Oct. 


CANDY HEAD 
NOT LEAVING 
EITHER CHA 


‘O’Connor. Will Retain. 25 
p.c. Control of Fanny 
Farmer 


TO OFFER SHARES 


Announcement of the intention.of 
Frank P. O'Connor to dispose ofa 
large block of his holdings in-Fanhy 


Farmer Candy Shops Inc. does not 


mean that the founder and’ 
dent of both this company and 
intention of getting’ “out - of 


and |e business, The Financial 


it of 


wi-regulation, The failure of the | sales 


manufacfurers to trust each other 
has caused woodsmen to work for a 
nére subsistence wage, closed down 
mils, bankrupted operators and 
lst many millions of capital. This 
sale of affairs cannot go on in- 
dinitely. Whatever action is taken 
to bring about regulation must be 
dome through one agency. The 
Feleral Government may be the 
m «ly force capable of bringing the 
manufacturers into line. This can 
be done through the implementa- 
fin of the suggestion made once 


before, namely, the licensing of ex- 


Pris. In this respect the Quebec 
aad Ontario Governments—the two 
most deeply concerned—are likely 
to be agreeable, in view of the cir- 
cumstances, to allowing Ottawa to 
luke the necessary, steps to deal 
With the situation, The entry of 
Government into business is not to 
be encouraged. In the case of the 
newsprint industry, this step may be 
necessary as the welfare of more 
tan a score of communities and 
thousands of workers demands that 
hey be protected against a con- 
timation of policies which have 
ought in their wake nothing but 
lef for all concerned. 


THERE are three possible courses 
for the industry to pursue: 


: LUnrestricted competition for 
ees, let the price fall -where 
may. 


4 Self-regulation with gome ra- 
tioning of production. 
lation by governmental 
intervention. ¢ 
Just now the industry is supposed 
Operating under the second 
bln but actually many incidents 
Proved that the regulation is 
ve. 


conditions and en 
toward business in the United States 


slowly in our expansi 

this continent. and to bend our ef- 

forts most strongly to gaining .suc- 

cess in England and Scotland. 
“Without question the old country 


the management feels that it is much 
easier and wiser to develop with the 
_of rising prosperity there than 
money in countries that pro- 


ploymen 
to sink too much 


money in. expansion here until the | P® 


sky is clearer. We have hope that 
it eventually will be clearer for new 
ventures but in the meantime it is 
natural that we should turn to the 
more promising field for expansion. 
Edinburgh Plant Profitable 


“We have now operating in the 
city of Edinburgh the most modern 
biscdit plant in the British Isles. It 
is not the biggest but it is the most 
modern plant. We are pushing sales 
from this plant entirely on an in- 
dividual. basis’ and, we are eta 
tempting in any way to com or 
conflic, with the larger biscuit in- 
terests already in that country. We 
are making there a complete range 
of sweet biscuits. We are appealing 
to the masses rather than the classes 
with these lines, our whole effort 
being to produce the finest biscuits 


(Continued on page 2, col. 4) 


Week’s Figures 
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Expect - Slight Improve- 


ment. But Export Flour 
Hard Hit 


. WHEAT TOO HIGH 
Hon. Chas. A. Dunning New 
President With D. C. 


MacLachlan Continu- 
ing as Gen. Mgr. 


While a slightly, better report is|_ 


anticipated for Maple Leaf Milling 
for the year ended July 31, 1934, no 
great improvement over the pre- 
vious year is expected, The Finar- 


} cial Post is informed, because of the 


very unfavorable conditions that 
have existed in the export flour 
trade. The slight advance in 
domestic prices since 1933, it is 
understood, has been more than 
offset by the abnormally low re- 
turns for Canadian flour in Great 
Britain and continental Europe. 
Wheat Too High ° 
Due, to the fact that, wheat. prices 
in Canada have ond aaa oe 
segnes lasek fron ( ces, 
Sin, to compre Sereramaalicnt 
unable. on @ pt e 
Jevel with flour manufactured. from 


joned | Hepburn — 


market could not be forced to 
accept more 
total supply 
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reported held by Mr. O’Connor. 
Steck Split 


Under the stock split of Fanny 
Farmer approved at a special meet- 
ing of the shareholders on Sept. 24 
last’ the number of -authorized 


preference shares was reduced from | elected 


45,000 to 6,650 the actual number 
not redeemed and still outstanding 


and the 100,000 shares of no. par. 


value common were changed to 
400,000 shares of common with a 
par-value of $1 each. Of the latter 
issue Mr. O’Connor is stated to own 
70 per cent or about 280,000 shares. 
It is understood that absolute con- 
trol is not considered necessary 


today and the 100,000. shares or 25: 


r cent of the stock may be 
sufficient to . maintain working 


control. 
Rumor Discredited . 


Rumors that Mr. O’Connor was 
liquidating a substantial portion of 
his stock holdings as a preliminary 
step toward accepting the position 
of Lieut.-Governor of Ontario are 
not regarded seriously in. Ontario 
governmental circles, The Post is 
informed. It is no secret that Mr. 
O’Connor is a staunch supporter of 


government 
and he is generally credited as 
being the unofficial financial ad- 
viser of the present administration. 
On the other hand-it is stated very 
definitely that Mr, 
not be induced to accept such a 
position because of his - personal 
aversion to public functions. It 
more generally believed that 


founder. of the two .great candy 


(Continued on page 2, col. 1) 


board: is taken~ by Mr.. 

D. CC. ‘MacLachlan continues as 
general manager. ~ 

Mr. Dunning ‘brings to Maple 
Leaf a thorough. knowledge of 
Western graim= growing and the 


general grain trade having been a/ 


large scale farmer in Saskatchewan 


for many years and later connected 


with the Saskatchewan Grain 


of 
Minister of Finance further experi- 
ence is contributed. The manage- 
ment, which is derived from three 
special shares, two held by the 
trustee for the bondholders and one 
by ‘a representative of. the com- 
pany’s bankers, has been looking for 
a new president for some months, 
it is. understood. It is felt that in 
securing Mr. Dunning’s services 
the board of the company has been 


materially strengthened. 

For the year ended July 31, 1933, 
the company had a net loss of 
$222,952 as compared with a loss of 
$230,587 for 1932. Operating profits 
of $312,930 were considerably better 


‘than for the previous years but 


some $64,640 set aside for loss on a 
controlled . company’s. accounts 
eee ee 
men 


WmAT funy WANT 
Premiers Air Views — 
On Newsprint Trouble|of the week 
Backs Taschereau, Who In 
Turn) Answered by A. N. P. A. 

_ From Qur Qwn Correspondent 


MONTREAL—Affairs in the news-} have been completed for 1935 deliv 
print world have reached a mom-| eries of Canadian 
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| $85,000,000. Maturing 
Notes to Be Renewed 
on Noy, 1 ; 


TO EASE CREDIT 


Currency Up $8,674,660" 

September; Total Rise 

Nearly $36 Millions — 
and More to Come 


The Dominion. Governmer 
financial pregramme for the 3¢ : 
largely of issuing more Dominion 
volume of notes already issued, T 
. |Pinancial Post is informed. : 

The $35,000,000. of advances” 
banks under the Finance Act whi 
mature Nov. 1 will be renewed 
‘that this block of Dominion ¢ 


—Drawn for The Financial Post by R. Kaell. 
IN THIS RACE? 


\Highlights/==:2=>s=— 


passed late in June. 


Commodity Exchange 
Canadian Commodity Exchange Inc. 
Oct. 
Ottawa calls it, the Dominion’ is 
virtually acting the part’of a’ central 
bank while ‘that institution is in 


process of formation. 
Bankers appear to view the in- 


e same ‘time the view is held 
there are dangers is the po 


LION COLLARS. . 5 
epee MAN JUM. JULY AUG. SEPT. OCT 


Dominion 
e big gold:camp. Page 18 20+ .Notes Act 


Tipsters 


Lt.-Col. George A. Drew, recently 


missioner nahin Seen means Act is shown in the accompanying 
and | Chart ' 


reas este ears ee od], eft needs in not ead 
ass ” ce authorit, to expand 
investment counsellors. Page 19 ey was given late fu June 
5 amoun nearly 000,000; 
Investors’ Index _|hoidings at Sept. 30, 1994, were 
$16,807,430 in excess of the 
statutory requirements, and addi- 
tional notes to this amount may’ sti 
be issued, It is confidently expect 
gjin the best informed ‘finaie! 
= circles that nearly all this e 
5 currency will be issued before # 
otenin 5 j\end of this year. 
Keefer Building up for auction.. 5 Statute Relaxed ; 
eee ee merger doing The Dominion Notes Act was 
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self-government which is a cloak 
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dog-eat-dog competition. As the 

governments would prob- 

ably intervene to prevent an open 

war the industry had better 

Make self-regulation work if it is to 
‘oid bureaucratic control. 
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Champion “{ 
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It gives you everything you want in a 
racquet .... sientifically adjusted 
~ @belance .... resilience in’ the inlaid 


handle. 


-. Smart appearance. 


Made of carefully selected, Canadian 
mountain ash, with blue veneer. over- 
\lay on the throat to strengthen. the 
frame and improve the appearance... 
Inlaid handle is fitted with leather. gtip 


and racquet is strung with good qual- 
ity white gut. 


ie ye? 


s+ 


~ Altogether, a sturdy, good-looking oF 
racquet to satisfy the most particular 


player. 


EATONIA value, each $5.00. ° " 


* . 


SPORTING GOODS DEPARTMENT 


MAIN FLOOR, QUEEN and JAMES STREETS 


CANDY HEAD 
NOT LEAVING 
EITHER CHAIN 


(Continued from page 1) 
chains is simply following his well 
known business principle of diversi- 
fying interests and in this particular 
case is probably creating a private 
trust for the benefit of his family. 
Mr. O’Connor is in his fiftieth year. 

The old common stock reached a 
high of $32.50 last June, a low of 
$11.50 in January and recently has 


been quoted at around $28.50. No 


price has been mentioned: in con- 
nection with the proposed: O'Connor 


—to accumulate suf- 
ficient property to 
make your later years 
comfortable and to 
provide future finan-. 
cial protection for your 
family. 
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Province Pre ed 
Hand Over Powers 
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SWING TO RIGHT 


Sentiment of’ Farmers and 


Workers Moves from Ex- 
treme Radicalism “in 


date. 

Alberta, like all the other prov- 
inces, has a financial problem on i 
hands. The province’s ‘ révenw 
sources are insufficient to provi 
the money to pay for all the 
Alberta has undertaken. to « 


eon 


zt 
a 


its The provincial 

jt in spite of attempts 
expenditures, in spite of 
position. of. new taxes. And, 
every other province, the 
has seemed to be to find 


ed a3 
rant 


§ 


‘bilities <are. not the sway:out; that 
, ding. some. of those.résponsib: 

may make. the provincial 
ministrative problem easiér. If Mr. 
Bennett proposes that Ottawa take 
over industrial. and’ socia¥ 1 = 
tion in large. measure, that :it“in= 


‘crease its powers at the expense ‘ol 
‘Albsrta will be ready 
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sen xeportel 06 sating that tha'mat- 


ter would be fought tooth and nail by 
the Liberal party. He declared the 
BN.A. act, to. represent  pérfect 
security for ‘residents of ‘the prov- 


Parliamerr 
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Of ‘this’ eit . 
his.-words' do not reveal exactly to 


the faot that present domestic prices 
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what -extent’Mr. Bennett may ex- of butter are fully 25 per cent above ' for milk sold-in the towns 


offer but it is understood that some | is 


figure in keeping with the present 
ket will be stipulated. On the 
of the recent four for one 
split, the new common would be 
worth around $7 and the disposal 
of Mr. O’Connor’s block of 180,000 
shares would bring a return of over 
$1,250,000. The company, like its 
Canadian counterpart, Laura Secord 
company,-is reported to have been 
enjoying a substantial increase in 
business this year. At the end of 
the last fiscal year, Dec. 31, 1933, it 
had current assets of $1,273,585 . of 
which almost a million dollars was 
in government and municipal 
securities or cash, against current 
liabilities of $88,321: : 


many*years back? Thereiis a swing 


Pat hacen 


tee - 


one: Half of one-per-eent from. Nov: 


back from ‘policies; osténgibly de-| 


signed. to*help the<farmer.and the 
worker, ‘ but that have the actual 
effect of keeping ‘capital’ out of the 
province ‘and that .thus. cripple the 
farmer and cramp ‘the worker. 
Farm ‘Lending Policies, : 
Take thé question of farm” Jend- 


ing. In Alberta. the large mortgage } 


institutions have: long ‘since prac- 
tically withdrawn because Alberta 


has discovered more than’a baker's}: 


dozen ways of making’ first. mort- 
gages ineffective as a first chatge- 


farmers from foreclosure but they: 
also prevented.them from: gétting 
any :new mortgage money at alk, 


ent money tor ile ‘ini 


fields and industry. Itanay: 


Owrs 


—to help you conserve 
your property so it will 
provide income for you 
‘while living and con- 
tinue to carry on for 
your family without 
interruption. 


Crown Trust 


tavetans. Company 
393 St. James Street West 


oe 


‘FINANCIAL 
» AGENTS. 


Montreal 


BANKING SERVICE 


BARCLAYS BANK (CANADA) 


eels a unit of the Barclay Group 
of Banks—one of the largest bank- 


ees Operates under the Canadian 


and with resources exceeding 


AFFILIATED BANKS: 
BARCLAYS BANK LIMITED BRITISH LINEN BANK 
ky ~ UNION BANK OF MANCHESTER LIMITED _ ' 
_ BARCLAYS BANK (PRANCE) LIMITED BARCLAYS BANK 5. 4.1. 


SS we 


“tot be 
long before the sentiment: in ‘taydr 
of policies. designed to attract: cap- 
ital will. become, dominant:in “pro< 
vincial policy. Bathe * 

Codes Are Dormant, - 


Alberta was the first province ‘to 
go in for legislation designed ‘to 
codify industry and retailing. The 
Trade and Industry Act, assented to 
on April 16 last, gave a scare to con- 
servative-minded business men. The 
act has not yet been brought into 
effect by order-in-council. It will be 
made effective shortly, but it may 
be taken as certain that when the 
order-in-council is passed the sec- 
tions dealing with “codes” for mer- 
chandising -will be allowed to lie 
dormant, ‘at least until after the Ot- 
tawa conference of premiers. And 
éven if the Ottawa conference does 
nothing about putting the ‘problem 
of codes on the Dominion govern- 
ment’s doorstep, codes will prob- 
ably remain unborn in Alberta, The 
government has lost some of-its en- 
thusiasm for them. . 

Three Objectives 

The Trade and Industry Act had 
three objectives. The first was;to 
provide for the establishment’ of 


. | machinery.for surveying the natural 


resources. of the province and -eh- 
couraging their development,’ The 
province has already a trade .com- 
missioner in the person of Howard 
Stuchbury, who is doing exactly that 
work. The act would do no more 
than put his work under the Depart- 
ment of Trade and Industry to be 
created under a minister. 


aio be teduced One trust company 


od uckipesstood to have been making 


‘call Joans at from four.te 5% 
.F 4. Tie ee 
are 


Z P Ne > . * or 
. .. (Continued from page 1) 
pueme at the lowest prices obtain- 


e. 
“The new plant began operations 


_/in\ the city of Edinburgh in the 


month of April. By August sales 
had increased 200 per cent and Sep- 
tember sales were very much larger 
than in August. For the last three 
months we have had a good profit 
and expect a larger one. 

“Our develepments in the bread 
business have been extensive. We 
bought the bread business of J. K. 
Smith & Sons, Edinburgh. It has a 
chain of the finest stores in Scotland 
and thése serve as an admirable out- 
let not only fer bread, cakes and 


gree for our biscuits. The company 
has a very modern bread and cake 
plant situated in Leith Hill, Edin- 
burgh, and it has been- established 
for nearly 50 years. It has been 
operating at steadily increasing 
profit and it makes a very splendid 
oe to the Weston chain gener- 

y. 

“The company has taken over as 
well-the firm of Chibnalls'Co., Ltd. 
one of the largest baking concerns, 
of London, England. It has been 
established and opérating as.a bread. 
concern for more than 60 years. The 


and graver doubts as to its ability 
to establish standards of competition 
in Alberta that would not be utterly 
negatived by competition.from with- 
out the province. It is understood 
that Primé Minister Bennett warned 


‘The, second objective was to pro- | th 


vide’ machinery forthe rationaliza- 
tion of the coal industry and the 
promotion of more orderly market- 
ing. The coal industry suffered from 
three evils: lack of co-operation, 
cut-throat price-cutting and bad 


preparation of the product for mar- 
ket.* Already 


act is proclaimed shortly an effort 
will-be made to improve conditions 
still further. 
Modelied on N.R.A. 
The objective of the act which 
received the most attention was es- 


and everyone in the trade would 
have to.conform. Agitation from the 


S'BANE\(CANABA) |; 


. 3 » 


and every order ‘shall apply only to 
ades which are carried on within 
province and that no code 
have any force to the extent that it 
interferes with.the importation of. 


By Banks From November 


I 


, ° . vd 4 —_—_—_—_—_—_—_———_— ’ : . . . 
A~Call loan rates of several Can-+)cent for some time.’ .This outsid 
nsbanks are to be lowered by| money, howeyer, is regarded .as: un- 


stable, especially in times of. 


they lend, ; 


n. Bronz 
To Co-operate 


From Our Own Cor Correspondent 
MONTREAL, — Negotiations are 
expected to be completed this week 


parti 
ent it-is understood that one phase 
the agreement will be the right of 
Canadian Bronze to use the patents 


of Robert Mitchell. Both companies} #31) 


are engaged in a similar line of ac- 
tivities, namely brass 
processing. 


plant is situated in Chiswick Mall on 
the’ south side’of London “and the 
property adjoins the Thames River, 


very important. A complete revamp- 
ing of this picture is under way. 
More particularly, there is now be- 
a the most efficient and 
bread and cake plant-made.” 
“Are you keeping the ‘whole Brit- 
ish personnel of each company ‘taken 
over?” Mr. Weston was'asked. 
“Canadians are being taken over 
for Ahe senior executive positions. 
I am a great believer in Canadians 
and their ability to develop business 
in other countries. If a man can 


succeed in Canada with its severe | stood 


climatic a cg er eee 
expensive distribution to a compara- 
Aively small population, he is par- 
ticularly well fitted to go into a new 
market such as or Scotland. 


Brewing Corp. — 
May Soon Obtain 
Orange Crush 


Brewing Corp. of Candda negotia- 
tions for the acquiring of Orange 


established in 1921 as Orange Crush 
Bottlers. yf inkl 


(Continued from page 1) 
Bennett stated that the note issue 
would probably be expanded by the 
$53 millions permissible under 
the revised statute:'He also said. 


paid for with the increase of cur- 
rency. This is*apparently what is 
derstood tha 


for deposit with banks and drawing 
cheques against these deposits when 
it needs the money. 

Since the broadened powers of 
note issue can only be exercised by 
the Domision in. the period prior 


on its own initiative, it is under- 
. Banks are not being 

sulted in the matter, The Financial 
Post is informed. 


“At the same time don’t think Can- certain 


adians will not have a great deal to 
learn in Great Britain’ if they tty 
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"The: Bank of Montrest is co ‘bank’s main source of revenue. 
improve business conditions. ready today, a$ always, to lend 

money for legitimate needs of - 
finms, corporations and indivi. 
ceiving deposits, duals who can meet the te. 
- cheques. Interest on loans and quirements of sound banking 
investments ‘constitutes the principles. 
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You tour i 

che combsningcectainty 

will always be to hand When you carry 
an Imperial Bank of Canada Letter of 
Credit with A letter of credit from 
this Bank two useful services. It 
will be honoured by our Banking Corres- 
pondents in every country—and it will 
secure for you eee’ friendly service 
wherever you may P 


IMPERIAL BANK OF CANADA 


Capital and Reserve $15,000,000 
BRANCHES THROUGHOUT CANADA 


¢ 


currency.. Nevertheless, econom-|corporation securities. This would 
ists are agreed that the potential | be a step toward the ultimate objec: 
influence of the expanding currency |tive aimed at by the Dominiog 
issue is toward credit inflation. which is cheaper and more plenti: 
If ‘the. theoretical reasoning -is | ful t for business and industry 
only partially correct, one result|and lower rates on existing debt ol 
that might be expected would be/|all kinds. 
revival of the demand for gilt-| The sustained expansion of the 
edged bonds with an overflowing | Dominion note issue since May 31 
of the demand into the market for!is shown below: 


Dominion Note Issues and Gold Holdings of Minister of Finance, 1934 
Sept. 30 A Ma‘ 


ug. 31 ~~ 31 June 30 


37,944,000 
108,713,593 


172,657,583 


40,444,000 
124,759,155 
191,208,155 


7 
27,178, 
43,515,760 


Leather Coats 
for Men and Boys 


Boys’ 
Horsehide 
ts 


Dom. notes °e 548 
_ Excess gold seer eoeetoe 16,807,436 
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000,000 
444,000 
759,155 


ene 1a 
13,130 


2,266,150 
34,759,155 
36,181,225 


73,206,570 


June 30 
$ 

37,944,000 
108,713,593 
172,657 593 
2,279,765 
27,178,398 
43,515,760 
72,973,923 
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, Matter of 
" the 


Government Thought 
Far Away 


By DR. GAINES T. CARTINHOUR 
New York University 

NEW YORK.—Renewed adminis- 
trative pressure for higher prices in 
the U. S. is likely to be undertaken 
in the near future. Every effort is 
to be made to prevent any price 
rise from becoming extortionate or 


erratic. 
President Roosevelt still has un- 
shaken faith in the efficacy of price 
raising as a Di method of re- 
habilitating business conditions, He 
insists his original programme is 
gound and that price advances will 
bring wage and re-employment in- 
ereases essential to recovery,- 
Inflation Then Stabilization? 


As a result of these remarks, Wall 
Street is again talking inflation, and 
believes the President is forécasting 
another advance in administrative 
monetary policy. He indicated 
lately he had no immediate plans, 
but it is generally conceded that 
within the next few months the ad- 
ministration will be forced to take 
a definite position for further de- 
valuation and possibly inflation, or 
adopt conservative policies. 

As soon as a Satisfactory level of 

rices is reached, it is undefstood 

. Roosevelt favors stabilization to 

revent undesirable . fluctuations. 

us current announcements from 
Washington are surprising because 
' ef repeated reports that consumption 
land production were to be used as 
major guides to recovery, instead of 
higher prices, on the ground that if 
prices are deliberately forced up- 
ward, consumption would decline 
and stimulation to~.employment 
would be lost. : . 

Future of N.R.A. . 

As a result of the long-expected 
reorganization of N.R.A., work of 
this body is now classified as legis- 
lative, executive and judicial. The 
legislative branch will determine 
matters of policy; the executive will 
continue with problems of code ad- 
ministration, enforcement and ne- 
gotiation; the judicial will act as an 
independent board of review for 
complaints concerning cOde pro- 
visions, interpret: disputed /points, 
handle certain kinds of labor dis- 
putes, and matters involving the 
anti-trust laws. The most important 
of the three is the legislative com- 
mittee of five which will establish 
and direct the policies of govern- 
ment toward business. There is 
considerable dispute.as to. where 
the line will be drawn between. the 
work of the. judicial branch of the 
revised N.R.A. and the National 
Labor Relations Board. 

President Roosevelt is to have a 
more direct connection from now 
on and important decisions will 
need his personal approval. In other 
respects the reorganization has 
turned out to be very little of an 
innovation. The same.confusion will 
exist and endless red-tape, as ‘well 
as dislike on the part of business for 
tegimentation. 

Code Advisery Office Mooted 

It is reported that General John- 
son will set up a ¢ode advisory office 
in Washington and also act as an 
unoficial promoter of industrial 
peace plans. He will be available 
on a fee basis: to work out differ- 
ences between labor and industry. 
The General has denied this report, 
but it is known that he has already 
arranged for private office space in 
Washington. 

Recovery in the U. S. under the 
New Deal has been less effective 
than recovery in most of the leading 
countries of the world, including 
Canada. The New “Deal certainly 
has not pulled the U: S. out of the 
depression. Government policies of 
economic planning in: Washington 
are not only retarding recovery in 
the U. S. but also throughout the 
‘world, according to, an implication 
in the League of Nation’s annual 
economic survey of the world (re- 
viewed elsewheré ‘in this issue). 

No Return to Self-Government 
The N.R.A, réorganization gives 
little promise of a return of industry 
to self-government. It has appar- 
ently been effected on the: assump- 
tion that N.R.A. is to be permanent. 

ermore, it is the ase 


entirely, and sales to the common- 
wealth have been an item-of grow- 
ing importance. However, Austra- 
lia has evidently been taught a 
lesson by Japan; for. the tendency 
now is to build sawmills in cities 
such as Melbourne to handle logs 
shipped from British Columbia, 
thus saving manufacturing costs in 
Canadian sawmills and providing 
work for Australians at the expense 
of B. C. workers. 

Log exports to Australia, Japan 
and: other overseas markets have 
been increasing steadily this year, 
and every log shipped means so 


only members in the transaction to 
benefit directly. 


U..8. A. Threat 


Practically all the logs exported 
are from Crown grant lands, as the 
provincial government controls and 
prohibits the export of -logs. from 
timber on other property. The 
argument used by the exporters is 
that if they were denied the right 
to ship logs from B. C. they would 
make their purchases in the United 
States. 


JAPAN PURCHASES 
MORE NEWSPRINT 


Buys Less Canadian Pulp in 
1984 Than Was the Case 
in 1933 


From Qur.Own Correspondent 

MONTREAL—Japan increased her 
purchases of Canadian-made paper 
during the first half of 1934, com- 
pared ‘with the same period in 1933. 
According .to. returns reported by 
the. Department of Trade and Com- 
merce, Japan imported 478,024 cwts. 
of paper from the Dominion in the 
first six months this year, a gain of 
37.5 per cent over the corresponding 
months of last year. 

By far the largest share of the 
paper ‘trade between Canada and 
Japan is in newsprint. For the first 
six months this year newsprint 
shipments totalled “378,216 cwts., as 
against 315,167 cwts. in 1933, a gain 
of 20.0 per cent. 

Some Canadian sulphite pulp is 
also imported by Japan for further 
processing into rayon yarns. Be- 
tween January .and June this year 


last year, when in the half year 30,- 
972 tons of Canadian pulp were im- 

The trade returns show no 
falling off in demand, rather has 
there been an increase, pulp pro- 
ducers in the United States and 
Sweden benefitting at Canada’s ex- 
pense. 


in a recent dispatch to The Financial 


sertion that 95 per cent of the busi-| Post, 


ness of the U. S. is now under 
Control snd Washington implies 
that this has been brought about by 
Voluntary action. The fact of the 
matter is that much of it has been 
involuntary and that which has 
been voluntary to a large extent 
has been for the purpose of securing 
selfish benefits at the expense of 
less powerful competitors. The 
N. R. A. was originally get up as & 
Co-operative proposition but has not 
been handled in this way. 
N.R.A. has become .s0..Un 
that the abandonment. of a large 
part of it has been necessary as a 
enipaon ak ae 
ess man, e 
new setup is really worse cog wen 
What he wants is a definite 
statement as to what thé N-R.A. is 


& social feform on a. per- 
manent basis. At least this seems 
to be ihe Antent 


Price Fixing Provisions 
Price fixing provisions in codes 
have caused much difficulty and 
have already received considerable 
attention in the courts. Only recent- 
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— this describes General Motos’ policy,'a policy by which the public is given 


gain... ~ 
There's no question about 
this matter of Le adership 


’ 


AS everyone knows, the cats and trucks of 
General Motors are again the great sales 


We are proud of such a record, naturally. Yet 


it is no secret that this success is due in large. 


measure to the public itself. 

More than a year ago, months before produc 
tion was begun on any of our 1934 models, we 
checked our designs against the ideas of motorists 


themselves. Through more than 60,000 answers to 


GENERAL Motors ___ 


PRODUCTS OF CANADA LIMITED 


_~ 


s 


our questionnaire, “The Proving Ground of Pub- 
lic Opinion”, we learned well in advance just what 
the public wanted in its new cars. 


That, simply, is che story behind this year’s 
sales-leading Chevrolets, Oldsmobiles, Pontiacs, 
McLaughlin-Buicks, LaSalles, Cadillacs and Chev- 
rolet and GMC Trucks. The story behind Knee- 
‘Action Wheels, Streamline Designs and Fisher 
No-Draft Ventilation. We knew they would meet 


the specifications of motorists. 


ATL 
— 


what it wants in better cars year after year, and yet is safely protected against ill-timed or dubious experiments 
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TRIER 
TURES 


Looking at the sales figures, you see proof of 
General Motors’ leadership. But more than that, 
ists estimate the appeal and value of all cars on 
the market. 

We believe that this estimate by “other 
owners” points to a General Motors car as your 
best investment—that it says with emphasis, 
“There is.no question about this.matter of 
leadership!” 


_ may be purchased om convenient 
terms through GMAC, General 
Moters’ own time-paymént plas 
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- units. Bond dealers view the coming re- London ... % a% % ; ‘| for the spring of 1935. The ability] on night and day shifts, e oO tion and practical manag: 

We wonder what the committee|uction of savings interest as an|penin'.'’. 7 4 4 4. | of the company to make progressive| 4+ Marieville, Knitters Ltd. are large logging operations, and J 
*thinks of the records of the great| inherently strengthening factor for|New York 3% 2% 2 1% | reductions of such bank loans with ’ anion a or Timberland Valuations. Rey 
“Branch banking systems of Canada,|C°FPoration as well as gilt-edged| Amsterdam > 2% _ 3% Bl tne possible release of- sécurities| “77 "UY filling new orders, > Extimates of logging | 
“Great Britain and Australia. It ap-| issues. It is pointed out that the oo ; ‘ oan ee a. edged seems assured Negotiations have just been com- operating plans. } 
"pears that the lobby for unit bank-|™ovement of the bond market has Tokio ..... 8 4 3 3% |” “Owing to the accounting policy of| Pleted for the erection of a small : yl Re-organiz 
ing carries more weight in Washing- ’ the company and its subsidiaries of| textile factory in ” ene tractor operations. Advice 
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Such resources since January 1, 1934,| work has been performed on the 

including cash on hand, amounted to| original feeder line. The distribution 

$1,990,000 out of which amount, (a)| system has also been strengthened ‘ 
$1,250,000;has been applied in reduc-| to accommodate an {increased load vm 


tion of the. secured logins; (b) | itt this area. ie + \ 
$480,000 
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From Our Own Correspondent 

MONTREAL — Commenting upon 
the increased earnings of the com- 
pany, the management of Canada 
Northern Power Corp. in the cur- 
rent quarterly letter to shareholders 
outlines developments ‘in its terri- 



























- * The cover of the directory states Oct. 11, Change Oct.\4, 
~ that the volume is “approved by the 1934" Year Ago 1934 























































































Bankers Association.” $ 5 $ tory. ous charges and expenses including] in 1933 i a 
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Bs 922438 + 8.4 3,200,366) Means Of another feeder. A stiort/ the improved showing of the year to| better safeguard the bondholders’ ; 
The Bank of Nova Scotia an- ‘ 382,868 +142 462.975 | line was also constructed from the) date willbe fully maintained; fur-| position and will consider the situa- "V4 ane iS 
_nounces the following staff appoint- rts et ees iso a7oa39| Poulin Lake substation to the min-| ther improvements depending large-| tion further as soon as the result of Spee 
“ments: 0,041 +388 754,544) iN operations of Greene-Stabell| ly upon the movement of grain for| the year’s operations is known. The 
_-G. F. GARDNER to be manager 665,854 +408 142.978 | Gold Mines and the Sullivan Con-| export prior to the close of naviga-| committee will then report regard- 
at Sydney, NS., succeeding W. L. "320143 3104 i solidated Gold Mines, while in the tion. Improvement to date has been| ing the prospects and possibilities 
~ CARSON who has been granted in- | Regina 833,009 +153. 5,413,138] Boischatel area a feeder was built) made despite the abnormally low| of any rearrangement advantageous 
definite leave of absence on account S108 +65 =| Sars | to the Lake Fortune Mise. water on the Great Lakes and St. to the bondholders’ interests. 
~ of ill health. ; 297" 4183 381.380 Mill Additions Help | Lawrence River, which has consid-| “Bonds to the amount of $6,844,000} - 
A. L. WYANT to be manager at .. 3,902,515 +16.0 4,130) In the Kirkland Lake area the mill| “ay reduced the cafrying cap-| have been made subject to the De- 
*% Merritton, Ont. ez, ” Hat oes 3 *Soaes extension at the Sylvanite Mine was ony of the company’s freight ves- a es date and the 
RB. V. HICKSON to be acting man-|N. W'mir 575,489 +50.5 __ 521.919/ completed and placed in operation : ; ~ oe Spee been extended 
“ager at Bath, NB. Vancouver «. aseeaae +i, 11g70%8| in August, and an additional pump-|__.--< ‘eight rates on grain andl to December 31, 1936" 
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mines maintained their operations) . 

at the customary level of produc- : 
a ' tion, the mills at Paymaster Con- 1866 


Mines/ have recommenced produc- 
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One result has been that the Lon- e believed that oe : 
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With complete stocks _ of 
practically every item used to 
control and regulate 

ply, im 
a Pratt . 
can meet the 
wide variety of 
men are experienced 
plying = 
priate single a 
every item of a steam line, 
complete to blue 
prints, num 
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tex, Saint Jobe, Quebec, Montreal, 
nates, Saat J uation, Windsor, 


Otjawa, Toronto, He 

Fort William, WV innipes, Regina, 
Calgary, Edmonton, 

Vancouver, Victoria, 
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Clothier & Furnisher 


Three stores tn Toronto 


JOHN D. GILMOUR 
(B.8e.A., B.Se.F., Torente) 
CONSULTING 
FOREST ENGINEER 


QUEBEC, P.O. 
Member Executi' Pacifie ne 
gress: Member of Canadian See 
Engineers, Quebec Association 
Engineers, Senior Member Seciety 
American F 


tical new methods of logging. 
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| Get them from any agentof the 
Canadian Pacific & most Banks 


Al purchaser of one of our 
tallations costing $400, 
reports that with one man, 
his monorail system does 
tHe work formerly requir- 
ing seven ‘men. 
A purchaser of a $10,000 
Monorail eyenen paid m4 
or 
itself in eight months. 
Write. for full 
No obligation. 


sup- 
not only the appro- 
t also 


and ready 


Canadian Pacific Express | 


Movement of gilt-edged issues 
the recent declining 
trend on October 16. Factors 
considered as strengthening to the 
market are: forthcoming reduction 
of interest on bank deposits; in- 
creasing issues of Dominion cur- 
rency as a basis for bank credit 
expansion into securities; forth- 
coming cash redemption of uncon- 
verted portion of Nov. 1 loan 
maturity. 

Chief unfavorable: factors are: 
premium on Canadian currency; 
international economic uncertainty; 
counter attractions of junior type 
securities. 

The trend of gilt-edged bonds is 
shown below: 

Average Yield and Price for Seven 

High Grade Canadian Bonds 


1984 Yield Price 1933 Yield rar 
SS %o 


Oct. )16 3.834 
Oct. 15 3.857 
Oct. 13° 3.857 
Oct. 12 3.851 
Oct, 11 3.853 
Oct, 10 3,854 
9 Oct. 10 4: 
Sept. 29 3.814 110.32 Sept, 30 4.459 
Corporation Issues Up 
A wide list of fractional gains 
was recorded by corporation bonds 
in the week. C.‘P. R. bonds gained 
up to 1% points. General Steel 
Wares 6's put on two points, and 
Canadian Vickers 6’s gained 2% 
points. -Provincial Paper 5%’s 
added two points at 98 bid. There 
was also a number of gains of a 
point or more. 


To Propose Changes 
Alexandra Apts. Deed 
Holders of the 6% per cent first 
mortgage bonds of 
Apartments, Toronto, will shortly 
be askedgto ratify a change in the 
company’s capital and in the trust 
deed covering the mortgage, it is 


understood. 

The sinking fund for the out- 
standing $284,000 of Tirst mortgage 
bonds is in arrears, but interest hag 
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an extra itteunte declared in addi 
tion to the 25 cents regular dividend 
due when payments were changed 
to a semi-annual basis. As Imperial 
Oil has been drawing nearly two- 
thirds of its dividend of 50 cénts 


make. it able to continue its own 


bonus payment. If made regular 
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loan uced. 

It is pointed out that the company 

has several strings to its bow. It 

may reduce operations at Sault S 
Manitoba 


Her 


eventually that would mean a basis transt 


of 80 cents a year. This report is also 
guess work. Aes 

Such hn increase by Imperial Oil 
would be .welcome, to Standard 
Oil of New Jersey, if ie Gent 
because it holds nearly 70 cent 
tain parts of its territory by as much 
as 4.4 cents a gallon to meet compe- 
tition from independent companies 


with unbranded gasolines. There is 
now only half a cent differential and 


However that very situation makes 
the whole oil situation so Caer 


Alexandra | U. 


been earned and paid throughout | protect 


the depression. The proposals 
that will be made to bondholders, 
it is reported, will envisage’ altera- 


‘|tion of the trust deed to allow the 


calling of a bondholders’ meeting 
upon request of 25 per cent of the 
bondholders. 

The capital. of the building. cofi- 
sists of the $284,000 first mortgage, 
$33,000 of secondary mortgages and 
$350,000 of common stock in shares 
of $100 each. 


a 
on it at-some later dete, but due to 
change in conditions no action was 
taken. 


nenemetnietnnennmeetammmmanmncreccstiess 
“Poblic Utility Earnings 
=——————— 


; B. C. Pewer 
September: 1934 1933 Increase 


8 
eovacceee 1,087,073 1,017,199 
. «sees 700,568 ~ 707,715 


Net earn. eover® 336,521 309,484 
Three Mos. end. t. 80: 


7 . 
ooevenre 1 


054 
~ OND. «oe 2,142,358 2,152,713 


Oe 


17,874 
27,037 
15,419 
*10,355 
Net earn. .... | 987,116 881,341 95,774 
*Decrease. ; 


Bond Redemptions 
Bond lnsaes: fate Dus Redeet Price 
Northern Eicise $e Bec} 


Bide cc easese 1% 1944. Jan.15 103) 

= aa 5%. 1935 Jan. 1 e 

Fae, it Ponds tor sinking fund. 
$ $74,000. * 27,700, 


Bond Tenders 
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profits are meré spéculation on- the 
basis of production ‘reports. 
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TO ndedenaeningd on tha hem bosle, 
Canadian holders were not disturbed 
by new calls in most cases. 


934, ‘ 
& | proximately $109,500 from the pre- 
cash | 469,900 as compared with 
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UP FOR AUCTION 
AS TAXES UNPAID 


Sheriff of Montreal Will 
Sell Property on 
Dec, 1 


mM Property e 
Keefer Realty Corp. will be put 
for public auction on December 1 by 
the’ Sheriff of Montfeal for non- 
payment of taxes, a to an 
official notice appearing in 


Co. made a public offering of 
6% per cent first mo bonds, 
due 1943. Most recent information 


ended Sept. 30, 


valued at $2,- 
$2,556,759 
in the three months ended June 30 
last. Ore treated sfiowed a slight 
increase, mill tonnage amounting to 
210,063 tons as compared with 
previous quarterly tonnage of 209,- 
recovery was 


Sding quarter, 


ng in Ca 


SicBoinid® Mule Mati :00°2 


resem eeeeeeaeeeaates 


ae aes? 5 es * ti aD ae i 


ca pa 
Lot 


na 


AtOeb eens ebaeeseereseeeeeeaseneeres 


# i tte 


oe 


Rate / Due i [ 


Pe ie Rites 
o Wie - 
* rd ; 


"Depreciation 22222% 
Earaings ped a 


i 


Be 
s 
= 


if 


RE 
: 
g 


if 
it 


elagilt 


| 


: 


q 
F 


F 


uh 
i 
i 


E 
? 


| 
| 
| 


z 
4 
Ege 
| 


? | 
i 


Rg 


! 
EF 
! 
u 
i 


fae 


a 
[i 


Fee 
: 


Hs 
sag 
a 


2 


B 
F 
: 
ge 
i 
ff 
i 
g 


| 


| 
f 


: 
f 


i 
1 


: 
i 


i 
l 
; 
§ 
| 
g 


i 
i 


r 
f 


‘ 


mn /A\))) oe 
AAT 


Wf 
ape LL 


His Friends Said. 


He Was Lucky 


- According to them, Luck accounted in large measure 
for his success as a business man. But those who worked 
with him and were close to him knew also that he 
avoided unwarranted risks. 


Whenever an inviting investment opportunity came 
to his notice, he made a point of securing the views of 
those most closely in touch. with the industry or enter- 
prise and checking them against his own and those of 
others in touch with business conditions generally. If, 
later, the investment returned satisfactory profits, his 
friends would again comment on his luck; but the fact 
was that he had proceeded only after carefully reviewing 
all related facts and opinions. 


The same careful practice preceded his appointing 
an executor of his will. He consulted a friend, who once 


had acted as executor.’ “An executor requires specialized 
knowledge and experience,” his friend told him. “He 
has a varied set of duties ‘to perform: He must select 
and manage investments, settle succession duties, keep 
detailed accounts of all that happens in the estate and 
perforni many other services that an uninitiated executor 
realizes often too late ate a part of his obligations. Modern 
business has become so specialized that trusts are best 
administered by the one whose business it is to act as 
-trustee—the trust company.” ; 

He was impressed by what his friend said. After . 
. talking over the problems of his will with his solicitor, 
he instructed him to draw his will, appointing National 
Trust Company his executor. 

Write for our booklets. — 


woe National Trust Company 
ig nioiara , 3 ‘ : 
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ROOSEVELT TURNS TO BUSINESS 
FOR BETTER ADVICE 


‘EVIDENCE that President Roosevelt is turn- 


'- *#ing on the brain trust and looking more to 


ie 
fot 


_ experienced business leaders for advice multi- 


"plies daily. Business men consider Washing- 


Bs ‘ton’s changed front too good to be true. Some 


- 


‘of them fear that it may be a screen for some 


' ‘untoward measure to come suddenly in the 


'- But this much the administration has done: 


~ mbandoned the effort°to restore the 1926 price 


+ 


evel except through a natural rise in prices 


» following increased business activity; aban- 


. doned the idea that raising, wages and short- 
- “ening hours will at once provide prosperity and 
‘end unemployment; abandoned the idea that 


‘the business firm that makes a profit is a public 
“enemy; modified the price control features of 


_ N. R. A.; taken the first step toward abandon- 
- ment of production control in agriculture. 


In brief, President Roosevelt gives the 


_ -dmpression that he is in full retreat from 
“planned economy.” Soon Congress may meet; 


x 


‘Congress will want to go places and do things; 


“the ptesident may be forced again to counter- 


~ attack on the social front, in order to comprom- 
ise with Congress. 

-. Out of N. R. A., business men wish to salvage 
_ its .best feature; co-operation through trade 
_ associations, rather than bureaucratic coercion, 
» to wipe out unethical competitive methods. 


$ 


Inflation talk is still in evidence.. There is 


- @ paradox in the situation: the president gives 
/ -@ssurance of mere conservative policies and 
yet encourages» the hopes of inflationists, He 


carrying two bats to the plate; he will have 


+ tontoss one back into the dugout. If he can 


2 ¥ 
og 


‘Stimulate business and a price rise by empha- 


"sizing the sound basis that exists for a natural 


e ‘Pecovery he may not use the bat of further 


<<: 


inflation. The present position is that he has 
not promised not to use it. 


W. U. L. DOES NOT SPEAK FOR” 
CANADIAN WORKERS 
‘THE new Deputy Minister of Labor for 
+'® Ontario recently indicated that in the new 


ony 


“industrial Codes legislation in Ontario. all 
© egal labor unions will have to be recognized. 

"This means that the Workers’ Unity “Leaghe 

_. ‘will probably be considered a proper spokesman 
for labor. 

> +’ Communist labor unions are illegal, but there 


i 


ai 


i 


w 


sc t in the minds: of most industrialists and 


SH 
* 


© seems to be some doubt in Mr. Marsh’s’ mind 


2 


‘as to whether the W. U. L. is to be regarded as a 


iunist organization. There isn’t that much 


z i i men. . 

ay A grand jury, sitting in general sessions in 
a “Toronto last week, had some comments to make 
2 ~~ about the Workers’ Unity League. 


- *“In a number of bills before the Grand Jury 
“arising from picketing and for assault, we ob- 
~served that in the evidence a certain element 


_- -referred to as “Fhe Workers’ ’ Unity League’ ‘is 
_ exercising an influence which we believe is detri- 
~ mental to the public welfare, and recommend 
- that this be brought to the attention of the proper 


authorities,” the report read. “The league re- 
ferred to appears to employ a gang whose sole 
‘work is to intimidate and inflict damage by 
violence against the person or property of any 
“citizen whom they may consider in opposition to 
“their own views or failing to carry out the orders 
of this organization. We feel strongly that the 


> civil authorities should be given power to deal 


“firmly with such bodies, making the officials per- 
“sonally responsible, together with the culprits, 
“for acts of violence indictable under the Criminal 
Code.” 


Surely in writing the new legislation in 

tario it would not be impossible to ‘give the 
‘Minister power to designate the unions that will 
‘be recognized by his Department. Otherwise, 
organizations of the subversive character of the 
‘Workers’ Unity League will obtain official 
‘recognition as spokesman for Canadian work- 
ets. This would be grossly unfair to the rank 
and file of employed men of Canada. 

Canadian labor is not Communist. It is not 
fair that anyone should paint the workers of 
Canada red. 


LAND CANNOT FINANCE SOCIAL 
REVOLUTION ' 


o@ of the reasons for the appalling increase | ° 


in tax arrears in practically all Canadian 
‘Municipalities is that we have attempted to 
Build up a structure of municipal services be- 
oe revenue possibilities of municipal 
: Emergency reliet intensified the prob- 
“lem, but did not create it. The cost of maintaia- 


ee Se nee ac ee any 


The solution of the tax problems of the munici- 
palities and 'the provinces is not to be found in 
giving them larger taxing powers. In fact, the 
confusion and extra expense inyolved in dupli- 
cate taxation are already actually working 
against the national economic interest. The mu- 
nicipalities and provinces have gone too far and 
should now retire from many of the fields they 
have entered, living within the more modest in- 
comes they enjoyed in earlier days. The basis.of 
municipal taxation should be the property 
and a reasonable property tax based on a fair 
proportion of the earning power of the property. 
The provinces should rely two or three 
simple forms of revenue, such as that from natu- 
ral resources, the gasoline tax to pay for the 


highways and others—amusement taxes, liquor | ! 


prptits, etc.—which have been by policy or de- 
fault allotted to them. Beyond such a fairly sim- 
ple framework of local taxation any additional 
levies should be imposed chiefly under the dir- 
ection of the Dominion which must assume 
whatever burden public opinion demands of it 
in connection with the extension of social legis- 
lation and services in Canada. 

The present conflict of aims and ambitions in 
the social service field is leading the Canadian 
provinces and municipalities directly into in- 
solvency. Many of.them have already achieved 
that unhappy condition. S 

REVISE CALCULATIONS OF 
YOUR ESTATE 
Wan will your own income be when you 
retire? What would your family’s income 
be if you were to die? 

Most men take the capital. value of their 
sayings or their estate and estimate a five per 
cent yield. That to them will be the income. 

But Dominion bonds sell at around 3% per 
cent. -All other interest returns have fallen. 
To count on a safe five per cent is unwise. 

The man with investments and insurance 
totalling $100,000 can no longer assume that his 
family will have $5,000 a year to live on. It is 
likely to be nearer. to $3,500 or..$4,000. 


MAKE GOVERNMENTAL BUREAUS 
SELF-SUPPORTING 
HE Ontario Government has increased 
license fees on brokers and investment 
salesmen in order to make the Securities Com- 
mission of the province self-supporting. This 
is sound practice. 

It cannot be, that the Securities Com- 
mission exists solely to protect the investment 
houses and stock brokerage firms of the prov- 
ince. Primarily, its function is to serve the 
public and it would be proper to. have a portion 
of the cost come out of the general taxes. But 
the immediate value to the honest and estab- 
lished houses of having their field of service 
protected from the encroachment of crooks is so 
important that they. should be willing’ to pay 
the entire cost of supervision. 

There are many more governmental bureaus 
and departments that should be made entirely 
self-supporting. 

Unfortunately, not many of Ahe provinces so 
establish their accounts that it is possible to 
determine, the financial results of any one 
department, without’ a great deal of effort. 
There should be more of such offices .whose 
accounts are separated from tthe so-called 
consolidated revenue funds. 

The most momentous move-of this character 
would. be the establishment of a highway trust 
fund into which would be paid by each province 
all of its revenues from motor vehicle taxes 
and gasoline taxes, and out of which would be 
paid cost of maintenance of highways and 
interest and sinking fund on highway debts. 


WAGE-EARNER ASPIRATIONS 

Mat TERS of policy affecting millions of 

British wage-earners were discussed 
recently at the annual meeting of the Trades 
Union Congress at Weymouth, England. This 
meeting is becoming of increasing importance 
year by year in the industrial and political life 
of Great Britain. 

Chief result of the 1934 deliberations as far as 
its “socialistic”. tendencies are concerned was 
the adoptian of a plan for the nationalization of 
the iron, and steel industry. Apart from that, 
the meeting, according to the British Economist 
was remarkable chiefly for its “cautious 
reaffirmation of the principle of gradualism.” 
Summarizing the deliberations the Economist 
says: 

“Apart from rather superficial aberrations 
of this kind, the general impression left by 
the Congress is certainly encouraging. It 
shows that the trade unions, which form after 
all the bulk of the. Labor movement, are 


tradition, with a.few favorite dogmas and 
served up with a little high falutin’—of the 
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specially constructed attachments were set to 
work. It cost a thousand dollars just to plow in 
the 
Some reader will see a flaw in this story. He 
will say to himself that there are laws against 
permitting obnoxious weeds to grow, much less 
to sow them. He will say to himself that the 
Royal Canadian Mounted Police, who now patrol 
the grairies, would not permit such agricultural 
sabotage to go unpunished. They would jail the 
farmer 


Let the reader not be too hasty. The incident 
was reported to.us by the mortgage company 
and, up to the time we received our last report 
on it, no one had been punished. . 


Sayings of the Week 


“People ought to pay as they go.”~Walter 
B. Pitkin. 
a - 


“Leisure can be a blessing or a curge.”— 
August Heckscher. ee 
a 


- > o 
“Every government needs intelligent criti- 
cism.”—Alfred P. Sloan. 
a + © = 


“I vary my manner of speaking according to 
my audience.”—Herr Hitler. ia 
’ - ” ” 7 + 
“England is now the best-dressed nation in the 
world.”—Sir Francis Joseph. 
o * o ~ ” 
“Make up your mind what you can. do and 
want to do, and go after it."—Owen D. Young. 
* a a + ‘ 


“ny were young again—I wish I were—lI’d 
start out just as I did and build up.”—Charles 
M. Schwab. f 

ao . . ~ 

“No belief should be so firmly held as to lead 
to persecution of those who reject it.”—Bertrand 
Russell, \ 

” 7 7 - 

“Business should be treated as an individual 
is treated—no better, no worse.”—Lammot du 
Pont. 

= 7 os 

“Smoke-laden fog injures tree growth for 100 
miles round industrial areas.”—Sir John Stirling- 
Maxwell. : 

* - im & 

“In order to govern, one must have experi- 
ence, coolness, clear vision, patience, serenity.” 
—Guglielmo Ferrero. 

- ‘. a ~ ¥ 

“The Canadian is a virile type, extremely ;in- 
dustrious, fond of action, and not without senti- 
ment.”—W. Valentine Heayberd, R.N.R. 

s os - a 


“Moreover, our good manners of today are of 
greater intrinsic.worth than the good manners of 
twenty years ago.”—Earl of Cottenham. 

* s . ~ 


“One cannot be a good titizen without educa- 
tion — that means more than the ability to read 
and write.”"—Mrs. Franklin D. Roosevelt. 

* . 8 7 * i 

“Many of us would never have given our lives 

journalism if we had’ thought that eur task 
as merely to cater to sensation or scandal.— 
Whittick. ~~ 
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in Europe before stability is attained. 
But undoubtedly the murder of 


veteran politician of great experi- 
enge and considerable sagacity, and 
since he assumed the portfolio of 
foreign affairs, had contrived to in- 
fuse new vigor into French foreign 
policy. He was one of the prime 


architects of the projected eastern | King 


Locarno pact, whose objective was 
the establishment of a collective 
system of security in eastern Europe. 
embracing Russia, Poland, Germany. 
the little Baltic states, and Czecho- 
slovakia. This scheme had lly 


collapsed, through the refusal’ of| ternal 


both Germany and Poland to par- 
ticipate in it, and thereupon M. Bar- 
thou, a resourceful statesman, whose 
fundamental aim was to construct 
bulwarks against the menace of Hit- 
lerite Germany, had turned his 
attention to southeastern Eurdpe 
He had already achieved a very con- 
siderable improvement in the rela- 
tions between France and Italy, and 
had in mind the construction, as a 
substitute for the abortive eastern 
Locarno pact, of another security 
pact ~which would include Italy, 
Jugoslavia, and the other two coun- 
tries of the Little Entente—Czecho- 
slovakia and Roumania. But unfor- 
tunately at this juncture there flar- 
ed up the enmity between Italy and 
Jugoslavia which had its origin in 
Jugoslavian grievances about the 
boundary settlement of the Treaty 
of Versailles, and particularly the 
allocation of the port of Fiume to 
Italy. 

When Mussolini intimated that 
Italy would assume responsibility for 
preserving the independence of Aud- 


tuplets is reported as fine. Mus- 
solini’s. jealousy of Canada remains 
unimproved, however. 


If it were possible, all would wel- 


Hie 


‘ 


ity pact for southeastern aes 
which would ensure Austria’s inde- 
pendence and check Hitlerite de- 


signs. 

Now with the death. of the two 
key figures in this political manoeu- 
vre its prospects of success have 
more or less collapsed. ' But’ appar- 
ently there is also considerable 
dismay in Berlin where the Hitler 
Government seems to have regarded 
Alexander as a certain ally 
and to have counted upon the jmpos- 
sibility of any concordant between 
Italy and Jugoslavia being attained. 
The loss of Alexander, who was at 
least a man of vigor and initiative, 
will undoubtedly cause serious in- 
strains in Jugoslavia, and 
an uprising of the discontented ele- 
ments in Croatia is far from improb- 
able. But the net result will be a 
weakening of Jugoslavian influence 
and power and consequently there 
will be legs disposition to throw in 
the country’s lot with Germany, a 
power whose economic embarrass- 
ments and political difficulties in- 
crease every week. So once the 
present furore has died down, it 
will probably be found. that the pres- 
ent fears of an aftermath similar to 
the consequences of the murder of 
Archduke Ferdinand at Sarajevo in 
July, 1914, are unfounded. War now- 


tee of peace in. Europe is the fact 
that most of the dictatorial govern- 
ments of Europe are afraid to put 
arms in the hands of their working 
classes lest they be turned against 
themselves. 
The situation has also een 

by the timely.action of Musso in 
halting the provocative outbursts of 
the Italian press. ~ | 


drawal of those parts of the pro- 
gramme which have proved un- 
workable, or unduly onerous. 

In Canada, one the ofher hand, the 
situation has not ‘for action 
of an equally urgent nature, though 
some unusual conditions have been 
revealed in much of the evidence 
brought before the Stevens Commit- 


in the United States. 


The French Situation 
The Economist, London 
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W. C. PITFIELD & COMPANY 


To those who advertise 


«Mk Hi the “0 this ao wae. 

 tior to make a — ~ 

¢ ; ui oR \ of i di id i 1 clients. 

+ Inquiries are invited at our Branch 
| nearest to you 


A. E. AMES & co. 
Business Established 1889 =~ 
TORONTO 
Montreal Vancouver Vicioria New York London, Ens._ 
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Dominion of Canada 


*\ 316% Bonds due Oct. 15, 1949 
ya ee sae (New Loan) . 


. Telephone or telegraph your 
f ° requirements immediately. 


M‘LEOD, YOUNG, WEIR « Co. 


Building, Toronte 
Telephone: Elgin 0161 


Harbour 2276... Queen 878 Metcalf 1465  — Regent 0010 


INVESTMENT 
SECURITIES 


» 4 


TORONTO 
OTTAWA 
QUEBEC 
SAINT JOHN 
FREDERICTON 
HALIFAX 
VANCOUVER 
LONDON, ENG. 


LIMITED 
235 ST. JAMES STREET WEST 
MONTREAL 


If you feel that your advertising can 
be improved upon, are you willing 
to consider. suggestions from me? 


The character of work that my or- 
ganization is producing will, I feel 
- sufe, command your interest and 
respect. . The fact that I have beea 
serving the same group of clients 
for so many years indicates that this 
work is effective. ; 


May I come to see you? If so, when? 
I don’t expect any business man to 
plunge into a discussion of. his 
advertising without premeditation. 


Thornton Purkis 


Advertisi ing Counsellor 


\ 
330 Bay St. Toronto 


DIVIDEND NOTICE 
BONDED TRUST 
CERTIFICATES 

Issued 1934 


More INCOME 
from your investments 


ONDED CORPORATION LIMITED 
.85 Richmond §treet, Toronto 


Montreal Fredericton 
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Estimates 

LTHOUGH September produc- 
‘fAition statistics for almost all in- 
dustrial activities are not yet avail- 
able in Canada, a survey of business 
activity in the Dominion during the 
third quarter of. the year, based on 

rts from the wholesale and re- 

tail trade, indicates that estimates 
placed on business at the beginning 
of the period have been exceeded in 
many instances, according to Dun & 
Bradstreet, Inc. It is felt that ex- 
panding mining activity and an in- 
crease in gross farm to 
higher prices rather than heavier 
yields—are chiefly responsible for 
this increase. . 

In the industrial division, how- 

, operations in centres 

failed to equal the levels that had 
been set. One of the most encour- 
aging developments during: the past 
month has been the sudden revival 
of building activity in thany prov- 
inces, with new “work running in 
excess of alterations and 
Real estate markets are re as 
again showing signs of life, farm 
lands are changing hands, and 
vacancies in rental properties are 
Jowest in three years in many resi- 
dential end business districts. fom 


New Washington Plans~ 

S THE fourth quarter of the 
year opens in the United States, 

an important change has taken place 
in the type of leaderrhip being pro- 
yided by Washington. ‘ The” planned 
economy programme of the admin- 
{stration is no more. “Reform” which 
/ was placed first in early attempts to 


- increase employment and relieve de- 


| pressed conditions has given place 
to “Production.”, The President is 
assuring business men that there 
will be no attempt to depart from the 
system of private ownership -and 
private profit. He is strenuously urg- 
ing business to go ahead without 
fear. j 

This change in tactics by the Presi- 
dent has brought forth congratula- 
tory comments in publications which 
have been, from the first, strong op- 
ponents of most of the plans under 
the New Deal. For example, Mark 
Sullivan, writing in the New York 
Herald Tribune, states, in part: 

“The administration is engaged in 
an earnest programme designed to 
encourage business, give confidence 
to business men and bring about 
greater activity and. volume of busi- 
ness. The method is not one of 
ballyhoo; it is as far as possible from 
anything like a ‘drive.’ It is an in- 
telligent, earnest and gaod faith at- 
tempt to causé business men to”see 
that the conditions making for’ bet- 
ter business are in existence and to 
give business men confidence to go 
” e ¢ * 

The Debunker 
OW accurate are the gerierally 
recognized indicators of busi- 
ess? 

The question is prompted by the 
discovery that machine tool sales, 
popularly regarded as an almost in- 
fallible indicator of future business 
volume, are unreliable in this re- 
gard, particularly’ in forecasting an 
upturn of business from depression 
lows, This, it ‘is explained inthe 
current issue of the Annalist, New 
York, is accounted for by the fact 
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Canadian Sales This Year 


More Than Twice =| 


~ "1988 Total 
FORD’S. BIG’ GAIN 


Chevrolet and Ford Between 
Them Take 67 Per Cent of 
' Market But Others Show 

’ Good Gains 


Demand for commercial vehicles 
fh Ontario has continued into. the 
autumn months, The Financial Post 
learns, dealers in some parts com- 
plaining that they are unable to 
obtain models to fill their require- 
ments, Already this yéar sales in 

nada have doubled the totals for 

@ corresponding periods:.of 1933 
and 1932 and the total for the year 
may equal that of 1930. Further, in 
contrast with the past few years, 
dealers’ showrooms are almost bare 
of cars. * 

Nat only has the domestic market 
been active but production for 
export has shown 4 &ifnilar in- 
crease over 1933 and ‘is ‘four times 
as great as in the sainé period af 
1932. Total factory production for 
1934 will, therefore, be greater than 
any year since 1930 and, dependent 
on ‘the export market during the 
last four months of 1934, may even 
exceed the total for that year. 

Total production of gommercial 
cars in the first eight months of 
1934 was 20,286 as compared with 
7,781 in the corresponding period of 
last, year. Exports during the eight 


months have-totalled 8,955 units as 


compared with 4,575 in the whole of 
1933 and 2,734 in 1932. 

Although no figures for all Can- 
ada are available showing the 
makes of cars which are benefitting 
most from this increased market, 
such statistics are available for 
eastern ‘Canada through a compila- 
tion of Might’s Directories, publish- 
ed in Bus and Truck Transport, 
Toronto. 

Ford’s Big Increase 

Chevrolet, and Ford are the lead- 
ing makes sold in Eastern Canada, 
these two makes accounting for 
approximately 5,000, or 67 per cent 
of the 7,430 sales recorded in East- 
ern Canada in the first eight 
months of the year. In the same 
period of last year, these two makes 
accounted for 65 per cent of total 
sales. Ford, however, has shown 
greater progress- than Chevrolet, 
sales of the former having increased 
160 per cent as compared with an 
increase of 100 per cent for Chev- 
rolet. 

Dodge, International and G.M.C. 
are the next ranking es in total 
sales for the period, the increase in 
Dodge sales being over 200 per cent 
The greatest increase in sales over 
last year is recorded by the White 
truck, the total of 108 for this year 


i being almost ten times that of 1933. 


Sales of leading makes of trucks in 
the first eight months of this year 
are shown in the following table: 


Commercial Car Sales in East Canada 
(8 Months Ended nae 
1 


Leading: Makes 
Chevrolet 


that in time of businéss stress, search | F 
for, mechanical means of reducing | white 


operating costs causes a jump in 
sales of machine tools, which does 
not necessarily portend an increase 
in industrial production. 


New Industries 
and Plant Extensions 


in Canada 
os SPREE 


Labatt Brewery Company is mak- 
ing additions to its London, Ont., 
plant. 

Western Vinegars, Winnipeg, has 
let a contract for a new addition to 
its plant at a cost of $50,000, accord- 
ing to the Winnipeg Free Press. 

National Breweries Ltd, Hull, 
Que., has let a Contract for an addi- 
tion of a cooling plant at a cost of 
$15,000, according to. the Ottawa 
Evening Journal. 

Corona Velvets Ltd., Drummond- 
ville, Que., is erecting a plant with a 
tapacity of 50 looms for the manu- 
facture of dress’ velvets, according 
to the Montreal Herald. The plant 
will be under the direction of A; M. 

Mrand. John ‘Cowling is sales 
director, oe 


The following new industrial de- 
Yelopments are reported by ‘the 
Toronto Industrial Commission: 

Stein-Hall, Ltd., recently incorpor- 
ated Canadian subsidiary of Stein- 


RESIDENT Roosevelt's assur- 

ances that there will be no further 
inflationary moves made by the ad- 
ministration in the near future 
caused most commodities to react in 
United States at the beginning of 
this week. It would appear that 
there ha$ been a considerable specu 
lative element in recent buying in 
the hope of further inflation. 

While the president has assured 
busifiess that there will be no early 
tampering with currency, he has re- 
served the right to change the gold 
content of the dollar at some future 


Same 
week 
last yr. 


Pre- 
Latest, vious 
week week 


Cattle, cwt. .... 


W. Y: Annalist .. 4 
N.¥. Journal of 


+t Average, 1933. 
: Monthly indices 


Latest Prev. 
w'sale month 


Canada (D.B.8.) 
78.7 184 


Retail. (August) . 


a eae bg 
wt ee . : Cr RS 


® oi 
Pa 


Hope That R 
? rontalle Dacor 
ation, Seq by 108 


i : 
19 


United States P 


= * 
a4 7 WS 
. a ; 
é 


Oe 


‘Confidence in U.S.A: Will Ease | 
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TROUBLES. OF GOVERNMENT INTERVENTION | 
Industrial Indices Show Chief Gains, With Canada 
Prominent in This Regard — Gain-in Volume of World - 


Trade Continued During First Half*of 1934 
Although Increase Slightly Reduced 


Uncertainty as to the outcome of 
vernment policy in the ‘United 
tates is seen as one of the most 
important causes of the lull in the 
improvement in world economic 
conditions noted in the middle of 
1934, in. the 


course of exchanges, with all the 
resultant trade restrictions. On the 
other hand, positive government 
policies of regulation and control, 


newly-published | ally 


World Economic Survey of -the|- 


League of Nations. In the summer 
of 1934, the survey states, “there 
was a general disposition to await 
the evolution of events\in the 
United States during the autumn 
and early winter in the hope that 
returning confidence would render 
easier the restoration of more 
stable economic conditions and a 
greater degree of international 
economic co-operatién throughout 
the world.” 

Recovery which toék place during 
1933 and the early months of 1934 
was the result chiefly of allevia- 
tion of domestic conditions as ways 


other slogans of the 19th century. 
are unpopular. In«their place, such 
economic conceptions as a just 
price, fair’ wages, destructive 
competition,’ balanced . trade—all 
curiously reminiscent of medieval 


ough to the middle of 1934, 
industrial activity and the produc- 
tion of nof-agricultural raw mater- 
showed considerable gains in 
1933 after declines in the two pre- 


vious years. 
In this improvement in industrial 


world countries, based on indices a 
June, 1932, 1933 and 1934, 


Increase in Industrial Production In Certain Countries 
, (Base, 1928 = 100) 


\ June Index Numbers 
1934 1 1932 
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and means were found of carrying — 
on business“despite the pressure of | Fran 


unadjusted international  diffi- 
culties, it is pointed out* None. of 
the many, maladjustments which 
had appeared during the depres- 
sion were greatly eased. There was 
little advance toward any of the 
“grand remedies” which had been 
advocated. Prices were not raised, 
international trade remained: sub- 
ject to many restrictions, exchange 
instability persisted, international 
debts remained in large part sus- 
pended and international invest- 
ment was not resumed on any great 
scale. 
Farming Countries Gain 

In the improvement that has 
taken place; the survéy considers 
that agricultural countries ‘have 
been the chief gainers. With the 
improvement in «prices of food- 
stuffs and raw materials, there has 
been a noticeable improvement in 
the-barter terms of trade in most 
of the agricultural countries. Higher 
export prices, relative. -to.,import 
prices, have enabled these .coun- 
tries. to extend their import .pur- 
chases, it is pointed out... .:~5., 
The | part played by. currency 
depreciation in the relative advant- 
ages. gained by certain countries is 
mentioned in the survey. Deprecia- 
tion-.of the-dollar in the second 
quarter of 1933. is shown to. have 
had.a. disturbing effect on the 
economy. of many other countries. 
Governments Cause Uncertainty 
A’ situation, full of uncertainty, 
has developed fcr industry as a 
result of government intervention 
in questions of wages, prices and 


4 destructive competition, it is stated. 


The long-term outlook is: therefore 
also filled with uncertainty. until 
the effects of this intervention can 
be determined. In this regard, the 
survey states, in part, as follows: 
“In the spring of 1934, it was 
reasonably clear that the short-run 
forces of the business cycle were 
making for recovery; but that the 
longer-run forces, typified by gov- 
ernmental policies for the direction 
and control of industry and trade, 
were still in process of determina- 
tion. In. past depressions, after a 
fairly long and painful period of 
reconstruction and _ stabilization, 
business -enterprise could count 
upon renewed opportunities of 
profit under much the same condi- 
tions as existed before the depres- 
sion began. At the present time, f 
good or ill, business enterpri 
emerges from its readjustments to 
find a very different situation 
confronting it. 
Labor Being Recognized 7 
“On the one hand, there is the 
uncertainty regarding the future 
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Trade restrictions, imposed by all 
the leading jworld countries, are 
seen as a definite barrier to further 
recovery even though the recov- 
ery that has taken place has tended 
to remove some of the most drastic 
restrictions which have been at- 
tempted to safeguard national pro- 
duction and standards of living. 
The trend of commercial policy 
during 1933, however, showed’ a 
further ‘withdrawal from _ inter- 
hational co-operation. It has been 
argued, in certain quarters, that the 


‘route back to economic interration- 


alismm is through a period of strict 
nationalism during which domestic 
problems can be adjusted to chang- 
ing conditions. Whether this pafa- 
dox be true or not, the ‘national 
route to recovery is the one being 
followed. 
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The volume world trade has 
continued to increase. during the 
four quarters ended June, 1934, 
according to the calculations, of the 
League of Nations Economic Intel- 
ligence Service, the increase during 
the last two quarters being slightly 
less than in the previ®us ones. This 
is explained by the fact that trade 
in raw materials has shown the 
chief. gain and this trade is largely 
tonducted during the latter*half of 
the .year. 

Gold Value Lower 

While the quantum of trade has 
been increasing to a slight extent, 
the gold value continues to decline, 
although the percentage decline 
has been small during the past four 
quarters. Quantum and value of 
world trade are shown in the fol- 
lowing table: 


Quantum and Value of World Trade 
(Base, 100) 


1934: 


Commodity Stecks Reduced 

Considerable attention was de- 
voted‘ in “1983 to the restriction of 
production “of ‘many leading com- 
mddities, world stocks of which had 
reached gigantic proportions. These 
restriction attempts met with var- 
ied results but the net effect—partly, 
of course, as a result of some slight 
improvement in consumption, de- 
mand—is seen a. 6.per cent 
decline in world commodity stocks 
in 1933 from the previous year. 
‘Although the trend in world 
stocks was downward in. 1933 and 


Business Briefs 


Cat Loadings in the week ended 
Oct. 6 numbered 53,050 as compared 
with 50,547: in the previous week 
and 53,198 in the corresponding 
week a year ago. The adjusted 
index number rose from. 65.72 to 
68.98. ~ 

Failures in the week ended Oct. 
6 numbered 26 as compared with 30 
in the corresponding week a year 
ago. Failures to date number 1,106 


ji as*compared with 1,721 in the same 


period of 1933, a decrease of 35.6 per 


res this week 


¥ DATA * _. Cumulative Total — 


Jan. 1 to date 
1933 1934 1 
53,198 1,752,146 1,504,620 


2,789,000 $ 93,504,000 $ 82,930,000 
3,293,025 $ 125,147,748 $ 107,102,724 


88.7 
‘ 738,601 $ 10,636,527 $ 


“¢ Change* Gold Value ‘% 
—9.8 
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Deere eo eae 
in» the early months of 1934, there 


was increased accumulation. of silk, 
rubber, lead, silver,and:-tea. In each 
case but that of lead, this accumu- 
lation continued into the early 
months of 1934 but latest figures 
show some ,tendency to fall. 
Monthly figures also indicate sub- 
stanti reductions in stocks of 
wheat, tin, tea and cotton since 
April, 1934., 

The survey is published by 
Economic Intelligence Service of 
the League of Nations. 365 pages. 
Price in paper 6/-; cloth 7/6. 


Sea Fish Catch 
Shows Big Increase 
Catch of sea fish on both coasts 
of the. Dominion for the month of 
August 1934, totalled 151,622,900 
pounds with a value to the fisher- 
men of $2,385,896. In the same 
period of the preceding year fhe 
landings were 109,662,100 pounds 
with a landed value of $1,934,258. 
The increase in catch amounts to 
41,960,800 pounds and in value to 
$451 638. 
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The export of bacon and hams to 


the United Kingdom during fhe| 


first nine months of 1934 amounted 
to 93,769,000 pounds compared with 


— in 1933 and 24,686,000 in 


‘Life 


| AY-MAD 


BOILER SETTING CEMENT 


seals loose mortar joints and 
porous brick surfaces of boiler 
settings—stopping infiltration | 

- of air into fire boxes. Reduced 
fuel consumption will quickly 

by a ee en of 

-Murra Setting 
Cement. 
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MONTREAL-TORONTO-HALIFAX-SAINT JOHN-WINNIPEG-VANCOUVER 


Affiliated with Dominion Tar & Chemical Limited 
Canada Creosoting Co. Limited—Fitge Cadena, Gina Limited 


’ 


¥.P.. 


- : 


Established in 1889 by the Late J. P, Langley, ¥.C.A, 


J. P. LANGLEY & CO. 
C. P. ROBERTS, C.A. : 
Chartered Accountants 
McKINNON BUILDING - TORONTO, ONT. 


Begins 


at 60... but... 


You Must Pian Now 


FTER 60, you will want to 


7 


You can golf at any hour of the ~ 
day—go fishing whenever you 
choose, And you can really enjoy 


take things easy and forget 
about business cares. And you 


the comforts of your home and 
fireside, 


1,070,633 $ 
cet 
41,485 
63,504 


$1,151,485 


103,132 
228,199 


1,007,031 $ 132,261 $ 


25,233 || 236,071 
48,659 527,673 . 


Hall & Co., Inc., of New York, mak- 
efs of starch products, will ghortly 
tommence the manufacture,or these 
— in Toronto. Allan’ R. Mc- 
ry, of Toronto, will be managing 
E or in charge of the new plant 
> . Cardinal Chemical Corp. Ltd... a 
» %ewly incorporated company, has 
| ‘taken over the business and equip- 
> ent of the W.R Hill Chemical-Co, 
4 urora, Ont., and will manufac- * hides—heavy ; 
ture germicides and other chemical ry Contracts a Sept.) .. 
Products in Toronto. bacons, Toron ‘ 
a 


C.N.R. net revenue (Aug.) .. $ 


W'sale (August) . 
fron and Steel (August)— 
Pig iron prod 


Uv, eee 
Gt. t. ¢ hoes 0 a x 
Note: Indices’ on' ali basé 1926 — 100, 
except N. ¥, Annalist whichis 1913 — 300. 
British index is Board of Trade converted 
to 1926 ‘base. ~- 
Base of.price, quotations is as follows: 
cattle—steers, good, over 1,050 Ibs., top 


gree. Toronto: copper—electroly 
‘ork: silk—Japanese, 33-15. 
ees 


INDUSTRIALS 


33,451" 
analysis of current investment 


» 50,681 


4,056 
7,781 
12,598 


53,220 
103,102 


8,867 
20,286 
36,477 
14,407,111 


16,775,616 $ . ay 
98,145,100 $63,430,700 _  :you a menthly income, beginning 
1,688,036 interested, ue ; 

LaeIst the day you retire. 


ee 

e 

; 4,000 
9,904 


1,192 
2,579 
4,971 1,919 


3,273,889 $ 1,910,809 
12,494,000,$ 8,386,000 § 


216,164 
183 829 


Ss can do so—provided you arrange 


now for Life Insurance to pay 


a To guarantee such a pleasant’ 
1,160 

future, all you need te do nowis — 
to set aside part of your savings’ 


in Life Insurance. 


194.262 
165,880 


63,270,428 
60,377,719 


1,443,692 
552,556 


1,269,136 
1,140,419 


495,720,370 
485,758,000 


spr eters 
ert cpeeeree 


$00,128,185 peg hae ee : 
Yon can travel and stay where 
you like—as long-as you like. 


Get full information from any — ; 
Life Insurance representative, a 


8,955,632 
3,723,048 


376,912,203 

sr reneos 8 450,164,136 
19,666,351 $ 109,999,305 
bry ; “4 


1,508,216 
48,652,000 


9,008,996 
_ 4003. 


Government, Municipal 
and Corporation Bonds 
List of offerings, ot current 
‘ quotations on any issues, fur- 
nished. promptly om request. 
Royal Securities ‘Corporation 


gy $30 Bay Street: us, 
TORONTO 2 — 
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Life Insurance “ip 


MONTREAL : 
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| Power Sold First Nine 
1! Months Ahead of Last 
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Hemisphere de- rain, creating | post is informed. some | to consider operating results for the in Zid. for excha: 
: iting of the| whether’ (ers satistac- - 15 bakeries eens the | fiscal year. ended. September 1, 1934. * See total Ind | 
sive selling torily winter. | smaller cities and larger towns of| J" that vaaie eee ound 90 | wan 
coming cro oft Alr from the North agree Ontario with a total annual capacity net of $146,136, equivalent to aw at there is not some : 
Sige ah meine that there is going to be a great deal to $4.19 a share on the common stock. oe poe the change othe: | 
ia : pry ne io cee a that is} of 20,000,000 loaves. Running ~-into| In preceding twelve months the “that which has been given 
terially improved, | higher just, beginning to be segistered in|very severe competition, the com-| sttopety Std Ter all Snict | = ou will recall the bs 
that in the quarter ended September , estimate of 124) fiscal year, earnings of the company | the daily inspections. As the season | pany suffered heavy operating losses Ween deceit te btse.o shoe sheet submitted two years ag 
30, 1934, the company ‘had a gross VERNON G. CARDY million bushels jnsteatl of a previ-| would be on a larger scale. The| advances the percentage of low/i., 1931 and 1932 with a net loss of | 1. common. _ the enormous write-off tha 
income of $3,020,108. This is in con-| Managing director of the Mount} ous one 12 million bushels lower has financial statement, however, shows | grade wheat reaching terminals is)... 0.0 1. +6 latter. Si aca aee 1, shown . (nearly $7,000,000) 
trast with $2,946,557 for the corres-| Royal Hotel Co., Montreal, who has | come into circulation. that: net profits amounted to $186 likely to increase steadily. That fact . Current ood made me.teel that somethir 
ponding period of 1933. Various in-| been elected president_of the Gen-| Alarm over the continued pushing | 749, as against $747,771 in the is not yet registered in the spreads} _ In order to conserve the assets of| As regards current operations of ma-and that false va! 
creases and decreases in expenses|¢ral Brock Hotel Co., Niagara’Falls.|of subsidized French wheat into| fiscal year. Earnings-on the com-|on fhe lower grades. the company for the shareholders, it| the cotmpany, D. A. Campbell, the came i> eesets in th 
are set forth in the following income | —_—__——_—_ | British and Continental markets mon stock for the past year amount- No. 2 Northern is at a discount of|was decided to cease operations) president, stated that the present ! as sample of th 
account, the net result being that| seems to have declined with the réal-| ed to $8.08 a share, or 2 cents a share|four cents a bushel under No. 1 gradually and rent the plants. Since| fiscal year started out under favor- er ‘been played on t 
operating income available for fixed VERNON G. CARDY ization that much of such wheat less than in the previous year- Northern in the cash wheat‘ market, | the carrying out of this policy, if is| able conditions and that the profits ‘Hie by the brokers for years 
charges amounted to $1,752,995 com- might be fed’to livestock. Another| Particulars on the profit and loss| reflecting the fact that holders are/| understood, losses have been check- | in September, the first month of the me ‘¢rash though ou 
ae See a year ago| MADE PRESIDENT | point of encouragement has been the| account for the. past three years tying is oe eB —— oe Rr een ce ane current period, were quite satisfac- ernments never investigated 
e increase e ' ‘ on . ‘ certainls 
counted for by the charge interest; GENERAL BROCK tugs whsst oth trom Ausircla 270" sours seuss tnan|Be met ‘next year, under the new|having been published by the com-|""From 1905 to nearly the end ot | Saul fe S097, So 
on capital cost of work under, con- and Argentina, and substantial busi-| ,* 104.140 olen wcnons grading regulations, when Garnet} pany since 1932. ‘ 1932, St, Lawrence Flour Mills did to pay the penalty for th 
struction. ge ee? c ness this early in the season gives nee 740,000 740,000 740,000 | wheat will be separately graded in| [¢ is however,, that|not pay any dividends on its com- Financial Post was 2 
Three Months Ended Sept. 30 Reorganization Brings promise of larger takings later on. we getting rid of grain in which Garnet | there ig no intention to wind up the|mon stock. Beginning November }, The 5 -believe in ile 
1934 1933 N Directorate d The Chicago market has been|Surplus...... 67 v.aTt 1308 and Marquis types were mingled un-|pompany but rather to mark time | 1932, the company paid an initial I used ane a 
Gross revenue ‘3,000,108 #2,946. Cw VITCcCwrale an moved by alternations of bullish and | P™*’- ™™>- - 2.179.506 my der existing regulations. No 2/ until conditions improve and opera-|quarterly dividend of 37% cents. crash but ev Bee in prot 
Expenses) Sere Management bearish sehtiment, with a certain| P. & P. bal. . 2,186.30 2,179,555 3,177.24 | Northern. consequently continues to tions can be resumed with expecta-|This rate was continued throughout ee conttalications 
Gon oper. d& maint. 615,630 361.363 i aa amount of buying being done as a ae 10, $6 !be delivered fairly freely through | tion of profit. Thé company is under | 1933 and en the present ~ is went iene 
Power eter ees ’ ; ernon G. Cardy, managing direc-} hedge against possible currency in-| sa; ucting deprecia .|the clearing house on October management of the: Maple Leaf | change was made. ert 
Taxes ies 163.200 167,039 tor of the Mount Royal Hotel Co.,/ ation, and the outlook cor nous mantel . ees contract, with\holders of the option uivine Co. which has supplied this} St. Lawrence Flour Mills has out- considered ee OY 
Exch. prem. ....... 9,668 47,885 | Montreal, and vice-president of the| year’s crop: being regarded some- Working Snot — 1932 | Who require the higher grades/ service and office space freé of!standing 12,000 shares of common ‘cdo sbedlute! - 
Net oper. inc. ........ 1,752,905 1,700aa2 | "OY! Connaught Hotel Co., Hamil-| times as gloomy on account of poor} august 31: $ ; $ | forced to pay a premium for it. charge singe Nov. 1, 1931. stock of a par value of $100 each. oF ee ad Borrcete 
ed charges ||." | ) $1,030,810 878,296 | ton, was elected president of the/ moisture conditions and the next as| Curr. assets 11,188,570 11,215,618 9,411,690 : and a lot of | 
———|General Brock Hotel Co., Niagara} being at least for a somewhat better | Curr. liabs. . 4,182,812 4,326,796 2,718,359 the liabilities isa reduction in bank wreckage a lot of 5 
“ Surplus before deprec. F ane one | CHC es is @ stricken homes. 
ee ive. tax... <. 722,185 831,526 cine no mes at ae ae result than ae this year. rag Work. capital 7,005,758 6,888,822 6,693,331 | loan from to 863. For goodness sake go g 
DIVIDEND NOTICES *After deduction of $150,000 represent- | eral Brock were also elected. a : Inventories Are In his report to shareholders, Mr. self a ramrod and put it 





to stiffen it and g 
these financial sharks be +! 


Larger 
construction, but climactic Tom incr | Reorganization of the General] and the fact that the two markets| ,,“t the end of last August, Ogilvie) — at 


Hollinger Consolidated [revenue in annual report for 1933. | Brock’s capital structure last July| are in the long run susceptible to assets totalling $15,869,118 com 
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¢-@ tAfter deducting $150,000 as above noted | resulted in’ a. change of control, iff t influen is . ; most in the land 
Gold Mines Limited (not deducted in 1933). ; entirely different i ces is TCS! With $16,006,352 on the same date a|low a fair return on the capital in- ' a 
tAfter deduction of $150,000 being in- | 2 Majority of the common shares g0-| istered only occasionally with abrupt year ”~ The comparative study of |'vested, and an improvement in this — eee oo legislati , 






DIVIDEND NUMBER 259 : 
i terest on capital cost of work under con- | ing to a group headed by George A./ alterations in the spread between! +). two balance sheets shows that 





ds retroactive in order to 






EXTRA DIVIDEND NUMBER 18 n. Ross, M architect. The 
- D dividend of 1%, and an| “Iludes U. 8. exchange of $14,870. — eee ae om on eatin the two. 6. at inventories increased during the past haem to better-haskaans in omeal. itr dias of the pest into tt 





These robbers should be 


tion, and at Montreal new motors | 
ped of every penny they ; 
and 


were installed in the Royal Mill 






months ended September 30, 1934,/ Falls, vice-president; George A.| DJ prices on other markets does not 







Fe % : 
; ‘Fal Stoe been declared on tne ap | eee ne od Serene he nine/dent; Claude A. Findlay, Niagara] mXAMINATION of the course on| , investments, Py Sarat te One. 










the 12th day of October, | 1933. representing an increase for| Welland, secretary. driven down bya beer raid on the 





below market quotations, while un-| supply from the Lachine Canal be- 





{ : the 5th day of November, 1934, | show that output amounted to 3/325,-/ Rose Montreal:.C. A. Ripley, Mont- story has bee As regards the latter, W. A. Black, , 
| Gose of business on the 10th day of 262’ kwh. for tos tons ceded ba meth: WC, Heaeeenl, TOC ART sont out from Winnipeg to the eftect ae eR earns oem a nts this will af Senate 75 Years’ Experience in Domestic and Foreign | the ned aie wit adios | 
Ves , 1934, J. Cardy, Hamilton; A. I. Brooks,/ that prices on this market were/ Mul a) "Si. “books substantially |city when and: if the water power Marketing of Grain ~ Let's hear you start a ca 


the curr ’ 
e ent period of over 17 per Name New Manager part of operators who were driven comes deficient, which unfortunately- Pioneers in the Exporting of Grain from 















ite . a I, McIVOR, cont. Announcement has ‘been made of| out when Mr. McFarland announced | Usted securities are carried at con- 

| - —_Assisiant Treasurer tne rst nine months thie sear vor| the -appointment of H. Alexander| that the Government would con-| ervative valuation. | Investments in| Hae BAppSee Mopast few years. Were Coun Bettis pe ngine trom : 

} $8,962,677 compared with $8,634,300| MacLennan as resident manager of/ tinue supporting operations. = | | ito, down quite sharply a year Milling Conditions Viewed Correspondents in Every Foreign Port where Stations, Ltd., to Internation 
last year. The decline in the amount| ‘Pe Set ww eae Ex Remain Small * | ago, are unchanged &’s compared with| “Milling conditions continued to |’ \ Canadien Grain is sold; ; oe. ae as oy 
paid in premium on American ex-| W85 ‘ormerly assoc 2 porte and are carried at what is|be very unsatisfactory during the . holders at the recent annual : 






ipments | them, 
shane bought tor ‘the purpose of eae % ene emer Se udeets tae ante have | considered by the management to be 
and fned ciameth is — Fp tad Niagara Falls before it burned down. | yet begun to move at a rate that iene ee sik paphialaten is 
ponsible for the increase in.net op-|#¢ has been manager of .El Con-| would support the earlier hopes for mains unchanged at $1,640,460, while 






wheat so far above the level at which LiIMirTeo value of real estate and in t 
other countries were willing to sell of the fixed assets of many 
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wuts Secanal winints Sak - vin’ Whex suomapey i ‘made for| Property is shown at ran Was sfhet ee Se cae aes EXECUTIVE OFFICES . WINNIPEG EXPORT. OMMCES . MONTREAL, VANCOUVER Be Gove the 

After providing for all. char The changes in management and| wheat shipped for consumption in] epeceuh0es 1oo'sra yearn {ee igues' which, chowed serious KINGSTON TORONTO” CALGARY-EDMONTON- MOOSE JAW-SASKATOON-REGINA Sou stated. by millions of 

Beg St 38 - LIMITED 1 ; 8€S,/ -ontrol, with Vernon G. Cardy|the United States it is found that} Pare with $3,150,572 a ago. a Ms } 7 aa 
surplus available for depreciation, . ; . The only change of interest among losses to the mills. This does-not necessarily m¢ 
% & Dviwenn ot f Twenty Conts (20c) per | income tax and dividends on the|‘°l0sely associated in the enterprise, | less Canadian wheat has gone over- . “false” values were given 
ge tee as pr stn Content BLOCK et | common stock was. $2,204.799. This| bear out the forecast made last July|seas this year than last and that|— —@ — —————____—__>—______——— et piece. You make a quit 





mon mistake of talking as 
yalues should be permanent 
represent the degree 





Canada Power Company, Limited, | compares with by The Financial Post: An observa-|Great Britain has been filling a 
ame Cites fe 2 a shor Soca! of 1038" Thin een well tion dining room,.sun deck, bever-| large part of her requirements with 


ee record at the close of | in excess of dividend requirements. | 28° room and broadcasting of dinner | Argentine wheat. The principal in- 
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bysiness on October 3ist, 1934. Comparative figures ‘covering music are among the new features of | crease hoped for in takings of wheat who had adequate physical cover. : saree 
By coder of watee: bs dail returns for the first fine’ Sonthe a the hotel’s direction that are expect-| this year is. in Italy, but that coun- It is legitimate to offer criticisms ts ity — ees : 
Secretary. 1934 and 1933 follow: ed to bring increased business. try is still getting along with very Wheat and Government of all the agencies named for the Mills Co. limited = om Be aon, 

/ Meutreal, October Sth. 1934. Nine Months Ended Sept. 30 Bondholders’ Position small imports \ while « Germany, r Post, methods which they have employed. , ean oenlie 

ae: 1934 1933 Bondholders of the hotel last July | which apparently could use a good | Editor, The Financial In the first place their very exist- ees pr lg age 
Se Gross revenue ....... 8,008 677 °8,636:300 accepted 25 per cent of their invest-|deal of imported grain is both un-| For nearly five years Canadian | ence frightened speculators out of St i Fi fury ene to 
j Expenses: : ment in gash and 75 per cent in new] able and unwilling to pay for im-| comment on the wheat situation has/ tne field. Speculation is still the wrence Tiour changes ; 
SIMPSONS LIMITED Gen., oper. & maint. 1,744,575 1,610,01¢|/three per cent second mortgage! ports. But it is still- quite possible| contained a steady undercurrent of only force which can cause. prices ; demand. 

: . tra —— a .. Lieb oe *1,3ts'sm, | bonds under the reorganization. The/that continental countries will en-| suggestion that it has been @ mis-| to rise or to fall, and speculation as Four brands of equal purity Of course, the questions 
Preference Dividend No. 12 ae & insurance. 491,106 508,46] | bond interest is payable only if earn-|large their imports as the season |take for any attempt to be made to/ i+ i, conducted on organized com- FLEUR DE LIS tapitalization, stock water 
NOTICE is hereby given that 4 v vreaua ESET Team |eiter that becomes fered hates, |" Movement of grain down the lakea| Liverpool’ above that ef Argentine| stay Sanne, wn Ls enaas PREMIER DAILY BREAD Gute another thing, W 

* | ) r omeés a ovement of grain ve . sing. We 
Dividend of ‘One Dollar per share on \Fised’ charges’ Ae t3:949/402 2'eae'ene The new interests oe ee ac- | continues at a Saws pon den dag grain. The phrase ae _ lage Pp down pram D. A. CAMPBELL. - ~ teason to apologize for the 
the outstandin id up six and one- | zurp! quired control invested in| export in the Winnipeg marke umbrella” typical, earlier than was actually the case, - Presiden See ry SP ae Pe S bkad cauinoed we took on these matt: 
half diar Coumnbdtive Preference. | income tax 2,294,709 2,054,856 |C88h for working capital and are/ extremely spasmodic, an occasional| repeated in the columns of YOUT/ and would have produced recovery Vigo President. ond inilts of North América, af the ieged petal boom years. 
per pote or : providing new management. While | big day being followed by a period | excellent journal this week. very much more rapidly than has ielonaaen CF deitaatan e-toc ‘ed i en camaaiiia 
Shares of the Company has been de- |. * aun ee Se dn penn it is understood that it will be some of stagnation. = | It is a very accurate phrase. As|happened. Such “speculation was mone bution Pyro a eo 
_ Slared payable on November I, 1934 | construction, but eliminated from time before pence ma cae pet Follow U.S.A. soon as it became cnngeneannint checked by the anne ae the Mills at Montreal, Canade i was abnormally a 
= pier yD ogee ce or Cres, er 0 ara bony the middle of 1929—that the world| market of agencies w freed : fasta premiums for 
a shareholders of record at the close of | cote fies, Setucting $008.00) an above hopes are held that the new policies | >7‘HE weakness that has developed visible ae of wheat had reached | from | the aecamaine of obtaining Offices: 2110 Notre Dame Street West, Montreal. subsidiary ES ies aca 
| Basiness on the twentieth day of tAfter deduction of $150,000 being in-|-Will eventually allow them to re- inthe Coarse grains market in|, unusually high point it was|credit in the usual way, were able eis ia ie ideal eee the ‘ef ee ~ 
Was Stich That the only w 









“October, 1934. The transfer books | terest on capital cost of work under con- | cover some income and principal. Winnipeg is a direct reflection of the possible to forecast that the added|to mobilize uncounted millions of 







































. will not be closed. ek i ides U. S. exchange of $1 decline in these grains in the United quantities in excess of ordinary|dollars in loans on’ unhedged Control was by way « 
ee FRANK HAY or = Sa: Anglo-Canadian Pulp States. Immedi ate Be gran we beothate stocks would accumulate in North| wheat, and thus to upset: the. ordin- N E Cc L ums, You will reme: 
t. ’ W. Seal grains a ee wi Pp America, and it is not necessary to/ary procedure of, the commodity ATIONAL LEVATOR 0., TD. every hamlet on this 
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934, when the present 
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rs cae Mie hag te moe of the Stations 
r value of $100 each, for they were absolutely unwar- 
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Bell Telephone 


Please be good enough to let me 
have your views on the stock of 
the Bell Telephone. Co. of Canada 
I have thought of making a small 

Foundry Co,? Why has a reorgan- 


investment in this security. i 1 tal ; 

PE 4 and a lot of poverty- " ? 

i nee . Bell ere Co. of Canada’s} what is the outlook for the first 
For goodness sake go get your-"| investment medium; the company ee ae 


___ Gurney Foundry OVER — = ee . 
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tion you have concerning Gurney 
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self a ramrod and put it up your 
back to stiffen it and go. after 
these financial sharks be they the 
most powerful in the land. Let’s 
bring them to justice even if it is’ 
necessary to get legislation that 
is retroactive in order to bring 
their sins of the past into the. ligh: 
of day. : 
These robbers should be strip- 
ped of every penny they possess 
and put in the bread line or on 
the rock pile with lashes to boot. 
Let’s hear you start a campaign 
for a clean-up for we sure need 
one. 
The change of name from Service 


Stations, Ltd., to International Metal 
Industries was approved by share- 


’ holders at the recent annual meeting. 


The events of the depression have 
made an enormous difference in the 
value of real estate and in the value 
of the fixed assets of many com- 
panies. Service Stations recognized 
this and wrote down the value, as 
you stated, by millions of dollars. 
This does not necessarily mean that 
“false” values were given in the 
first place. You make a quite com- 
mon mistake of talking as though 
yalues should be permanent. They 
simply represent the degree of de- 
sirability which securities, real es- 
tate commodities, services have 
acquired in the--public mind and 
they go up and down like the mer- 
cury in the thermometer to register 
changes in the urgency of public 
demand. 

Of course, the questions of over- 
capitalization, stock watering, ex~- 
cessive bond financing, etc. are 
quite another thing. We have no 
reason to apologize for the attitude 
we took on these matters in the 
boom years. 

This company expanded rapidly 
at a time when the market for its 
products was abnormally active, It 
paid large premiums for stocks of 
subsidiary companies acquired and 
the scale of earnings at that time 
was such that the only way to gain 
control was by way of paying 
premiums. You will remember how 
in every hamlet on this continent 
oil companies and independent citi- 
zens were erecting service stations 
with the object of making money 
out of the rapidly increasing use of 
gasoline for motor travel. The thing 
was overdone to such an extent that 
the only way many of these station 
proprietors could make money was 
to go into all sorts of other things 
such as the selling of hot dogs, soft 
drinks, the establishment of tourist 
tamps and so on. 


has a consistent record extending 
back more than five decades. While 
it is. true.that in the years immedi- 
ately prior to the collapse of busi- 
ness in’ 1929. the ‘company over- 
extended its: facilities, this does not 
detract from the merits or sound- 
ness of the enterprise. In the last 
two or three years earnings of the 
company have declined in sympathy 
with the general business situation 
with the result that it- was neces- 
sary for the company to reduce the 
dividend on the common stock from 
$8 to $6.a share. The latter figure 
is now being covered by a comfort- 
able margin and as business picks 
up and the use of the company’s 
facilities grows mote extensive, it is 
presumed that the management will 
take steps to restore the dividend to 
$8 a share. Est ty 


Harding Carpets 
As I am holding securities of the 
x Carpet Company I will be 
pleased if you will let me know 
what progress they are making. 


We understand that Harding Car- 
pets Ltd. has been showing a sub- 
stantial-imprevement during the 
present® year. .For ‘the first six 
months of the 1934 fiscal year which 
will end Oct. 31, a net profit of $18,- 
197 was officially reported after in- 
come tax and full. depreciation as 
compared with a net profit of only 
$267 for the whole of the previous 
fiscal year. Business on the com- 
pany’s books, according to a state- 
ment by A. E. Cuthbertson, presi- 
dent, indicated that the balance of 
this year would be just as profit- 
able. 

At the end of the present fiscal 
year the company would, have been 
49 per cent in arrears of dividends 
on the preferred stock and as the 
payment of such dividends would 
be a long and tedious task a reor- 
ganization was proposed and ap- 
proved at a special general meeting 
of the: company’s shareholders at 
Brantford, on Sept. 25. This pro- 
posal called for a rearrangement of 


The National Trust Co., co- 
for the first mortgage bonds of Gur- 
ney Foundry Co. which defaulted 
interest May 15, 1933, acquainted 
bondholders with the position of the 
company last June. The situation 
has not changed" materially since 
standing ts $100,000 of en" ontoina 

g , of an 

issue of $1,200,000. oe 

Reorganization of the company 
has been delayed because there is 
no provision in the trtist deed for 
calling a’ bondholders’ meeting to 
approve modifications of the deed. 
The deed; however, places authority 
with the trustees to make modifi- 
cations, and this has been done in 
certain respects because it was 
necessary to enable the company to 
obtain bank credit and to continue 
to operate as a going concern. 
Opinion seems strongly in favor of 
keeping the plant‘in operation «so 
that bondholders will not suffer the 
loss of the company’s goodwitl:: As 
a Ttesult of keeping the plant going, 
business is improving and is dagen: 
stood to be about on the level°of 
1932, with,possibilities that a_com- 
paratively small loss will be record- 
ed this year. This loss will-probably 
be less than what maintenance ¢osts 
would be if‘the plant were closed, 
and the company’s goodwill as a go- 
ing concern has been retained. So 
the‘policy adopted appears to have 
been of value to bondholdefs. I 
should help them when a sale or re- 
organization is undertaken. 

A reorganizaffon would have been 
undertaken some time ago had sta’ 
tory difficulties not been invél 


The Dominion Government last year ! 


passed the Companies Creditors Ar- 
rangements Act to allow companies 
to get around the difficulties and to 
carry out reorganizations. Corpora- 
tion lawyers appear to be agreed 
that it would be dangerous to at- 
tempt a reorganization until the 
validity of the Act has been referred 
to the highest courts. They are not 
satisfied that the decision of the 
Supreme Court of Canada is im- 
pregnable. There is some possibility 
that one of the provinces will be 


Mining Enquiries 


Mining questions and problems submitted by subscribers of The Financial Post 


answered by letter and 


those of eral interest will be published on 
om three-cent 


‘ not extend this service to non-su 
We can a 


investmen 
enquiries, No answers can be 


The demand for service station| ‘ 


equipment of a modern type during 
this period was naturafly very high. 
When the crash came in 1929, and 
progressively thereafter, as the oil 
industry found that it had provided 
enormously beyond the require- 
ments of the market there was a 
stop to the process: The companies 
stopped buying service station 
equipment as one of the major ways 
in which money could be. saved. 
There was in any case, especially 
in the United States, far’ more of 
such equipment in such stations than 
was needed. In various parts of Can- 
ada, the same thing proceeded to 
& ridiculous extent. Naturally, this 
company and every other company 
supplying service station equipment 
faced the need of reducing expenses 
caly, of getting along with 
Only such plants as were needed 
and of trying to develop other kinds 
of business to take the place of lost 
Orders, ' : 
Service Stations, doing business 
in the United States and Can- 

ada, was in an exceptionally favor- 
able liquid position. It was, there- 
fore, able to meet the worst stress 
et the period but it had to suffer 
es. It was decided by the di- 
rectors to bring the balance sheet 
into line with the actual situation 
&s it had become, That was done. 


pany was still in an 
excellent position to take advantage 
of any improvement in the situation. 


Sun-Ray Gold 


Would you consider Sun Ray 
Gold Syndicate a good investment 
under present circumstances? 


Properties of Sun Ray Gold Syn- 
dicate have been acquired by Sun 
Ray Gold Mines and consist of 13 
claims in Deloro township, Porcu- 
pine mining area. When the syndi- 
cate was formed, this company 
brought considerable criticism on 
itself by the nature of its prospectus 
which was vague and lacked many 
essential points of information. The 
property itself is not a new one and 
was formerly opened:up as the Mc- 
Enaney Property. The new. com- 
pany is now dewatering the old shaft 
and making preparations for further 
development. Until some tangible 
results are forthcoming’ from this 
property, however, it must only be 
regarded as.a raw prospect. Sun Ray 
Gold Mines, whose head office is 112 
Yonge Street, Toronto, has an auth- 
orized capitalization of $3,000,000 in 
$1 par value shares. Holders of 
syndicate units received 250 shares 


envelope must always be enc 
enguiries on s' 
t and insurance Son i idumante 


for-each unit held. The company is 
headed by G. Ruel, president; C. R. 
McIntosh, vice-president; V. T. Bart- 
ram and C. A. G. Matthews, 
directors. 


_. Hill-Top Gold Mines 
Is Hill-Top Gold Mines still in 
existence? ; 


Hill-Top Gold Mines, while still 


ppear to 
larger, judging by the fact that 
summer the company completed the 
construction of two high-pressure 
cracking units at the Montreal East 


. These additional units in- 


creased the capacity of the refinery 
from 5,000 to 12,000 barrels 


Toronto refinery, gives the 
a total daily capacity of 17,500 
barrels. 


Ford of Canada - 
Is Ford of Canada common 
stock a reasonable hold for five 
years? 


Ford of has been paying 
dividends since the end of last year 
but it did not earn those dividends 
last year. It is believed that at least 
part of the dividends have been 


themselves in the past and produc- 
ing cars which have an excellent 
reputation with the public, will, on 


ti the averagé, over a long period do 


very well. It is not likely that the 
increase being shown by Ford in 
1934 is a flash in the pan. 


Canadian Pacific 
I have been considering pur- 
chasing a few shares of common 
stock in the Canadian Pacific Rail- 
Co. While I appreciate the 
fact that the affairs of the com- 
pany at the moment are not par- 
ticularly prosperous, I thought I 
might buy some of the stock and 
hold on to it for some years in 
the hope that eventually the com- 
pany would work back into a 
strong position and resume divi- 
dends on its common stock. Ac- 
, I would like to have a 
report from ‘you as to what prog- 
ress the company is making at 


for the company to defer 


necessary 
dividends on both its preferred and 
ordinary 


shares, Last year the com- 


exp 
ment will develop. In this event the 
company should handle \a larger 
volume of grain which in turn would 
be reflected in increased income. 
Judging by the returns reported in 
the final month of 1933, the com- 
pany should show for 1934 sufficient 
ineome to cover its senior charges, 
as well as leaving a fairly substan- 
tial balance to be applied to the 
preferred ro dividends on which 


Dominion Bridge 


excellent position, however, to take 
advantage of any upturn in new 


normal Volume of business, the com- 
pany should have no difficulty in 
showing substantial earnings on its 
capital stock. 


Dominion Stores . 


Would you please advise me as 
to your recommendation with re- 
spect to Dominion Stores Co. com- 
mon? I purchased at $25 and am 
-doubtful as to whether it is ad- 
visable to hold in view of present 
developments. 


Gross sales of Dominion Stores 
Ltd. for the year ended Dec. 31, 1933, 
were $19,758,368 as compared with 
$23,042,273 in 1932, and a top for the 
last seven years in 1931 of $25,200,- 
150. Net profits in 1933 amounted to 
$339,279 as compared with $361,621 
in 1932. The highest net profit in the 
last seven years was made in 1929 
when $591,549 was reported. The 
common stock earned $1.20 per share 
in 1933 and paid in dividends the 
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cult and exacting art of steel 
The personal element enters largely 
into it—men must work and study 
for long years under highly skilled 
teachers to become proficient in this 
craft — artists in the truest sense of 
the word. For their work is the pro- © 
tection of commerce. The Bank Notes, 
Bonds and Monetary Documents of 
print, must be incapable of unlawful 
ing of these documents must have - 
‘ qualities not available to. those who 
would illegally copy them. 
This is the service and co-operation. 
". which we offer you in the printing of 
all impectant documents, 
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The Financial Post SURVEY OF CORPORATE SECURITIES, 1934 Edition, 
covers over 1,500 corporations whose sécurities are in the hands of the public, 
including those listed on Canadian Stock and Curb Exchanges and many 


securities. 


Among the various companies reviewed are:—Public Utilities, Banking, Rubber, 
Iron and Steel, Construction, Pulp and Paper, Textile, Real Estate, Oil Refining, 

. Beverage, Investment Trusts, Milling, Foodstuffs, Merchandising, Transportation. 
This year, over 70 Trust and Loan Companies are covered in the statistical 
review. This is a new feature in the 1934 edition. 
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Funds in which interest is payable. 
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. IT RUMORS) Sitisstea Bakeries for the current 
; DISCRED solidated Bakeries for the current 
Profits 
Sales are believéd be slightly 
better than a year ago while profits 
‘ setchanidiliainmeet a oe ee Pea ae 
: : ; e e of r or 
With Earnings Believ ed instance, is now believed to be on 
Higher Further Divi- a near an level ee 2 
; year ago eries: claim t 
end is Expected ee was done ata seni Compe- 
” Rela . | tition, too, it is underst is not 
sclidated Bakeries Sack % “the as keen with few if-any minimum 


tly’ prices below eight cents per loaf as 
Eee -eeneaEe  (SSranty are ie angred! with aii of dee berks B 


year ago. -While no general increase 

in bread consumption is expected 

— aeavy oe employing 

outdoor workers with dinner pails 

ee en eee start ‘taking on more men, in. the 

Many of the 318,440 outstanding | °#5¢ of Consolidated Bakeries there 

shares in.this company, it is under-|has been further efficiency in 

stood, are still held by the former | “istribution, it is reported. Instead 

owners of the Montreal, Toronto, |°f long distance deliveries out into 

Hamilton, Peterborough and West- the country districts all the year 

ern Ontario companies which round these have been confined to 

entered the merger resulting in the those sections where there are 

present organization in 1928.. It is large summer resorts and discon- 

. ‘assumed that some of these owners | tinued when the summer popula- 

may desire to liquidate their tion moved back to town. Costs of 

- holdings. At any rate recent sales, |7@W materials have advanced in the 

_* which amounted to a peak of 1,700|P@St year, but~other items in pro- 
oe: shares on one day of last week, duction, remain about the same. 

_- ‘would hardly involve any substan- 
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that volume. With the ¢ 
commerce; “® means of 
debts among merchants | 
necessary to the fair as the 
been indispensable to the « 
life of the people. 

“The markets of the Mid 
achieved their greatest ¢ 
the twelfth arid thirteenth « 
and it is toward the end 
period that an efficient clea 
tem. is found at the fairs 
Settlement days were e 
after each of the four fairs 
ing the year.” 

, Debits and Credits 
houses for the 

318. 64. of debits and credits am 
sree Ills. have long been established 
tions in the banking field 

exchange clear 
bears game relations! 
commodity exchange that t 
cial Glearing house bea 
banks. . But it goes seve 
further. It clears not or 
accounts but contracts. D 
course of a day’s work « 
change, a broker execut« 
contracts of purchase and s 
of his gales will probably 
member whom he ha 
other con and. since 
pose of am exchange is to fa 
business, it would be as id 
sist ‘upon’ actual delivery 
members of an exchange as 
be to compel the banks to 
each other's banking house t! 
tial money called for by the cht 
severally received by each upor 


_.. Elimigate Ring Settlement 

Before the Ways of the m 
-tlearing: house, brokers 
customed to settle their tr 
One another by direct settle 
Tings. The cumbersome n 
ting settlement has now 


on by. settlement throu 
associations. Instead 
Tings or making direct s 
and sending clerks from 
hotize to commission hous: 
payments and collect diffe 
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: ement refuses to confirm any RATE ene 
of another dividend. The} Lack of Business and Neéd 
ast dividend of 25 cents per share for Cash Given as 


‘Reasons 
dcasctiakauaties 
From Our Own Correspondent 


MONTREAL,—Holders of the 6 
per cent, 30-year, first mortgage re- 
funding bonds of Standard Clay 
es aan aa notified of, a 
mee ° in. Montreal on 

@ $1.15 in 1931, Though conditions | November 15, to consider a request 
the baking ‘industry generally |'of the company for thé cancellation 
ered far from satis- | of payments to the sinking fund dur- 

ing 1934, 1935 and 1936. 


In a covering letter calling the 
meeting, Herbert Molson, president 
of Standard Clay Products, states 
that the recommendation to defer . 
sinking -fund payments has been DO ee 1 delete te 
made for the purpose of enabling the | 3.00 1.50 | es 20}1.50 1.50 
company to:maintain ‘its liquid and see . ro 
working capital position, so as to| e;3 oS are 
continue to meet the interest on the 
outstanding bonds. : 


Conditions Difficult 


The letter goes on to state that 
conditions for the last three years 
have been very difficult. Construc- 
tion work has been at a very. low 
ebb and municipal work reduced to 
a minimum. These conditions have 
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Ruddy Cop B. be 22 
St. Lawrence Flour ......+<+..+ 6% 


resulted in a marked reduction in eee °° 
the volume of sales of the company’s | * Py Oa 7 oF Apua te 
SANATORIUM [)" 10 vic i Z 128138 
In view of the falling off in the| 599° ; 5.3\Consumers’ Gas 
On Lake Muskoka volume of sales, measures of strict OR tose . P. . eeonl 418 aera 
economy were introduced. Operation 5 
Established 1916 of the plant has been cted, sal- 
. Enlarged 1923 ary reductions effected, etc., and for Sa aes aie de “Nee 
Under the direction of Calydor || the past two years the directershave | veel ie ihe 
Sanatorium, Limited. served without remuneration. - ; 
DIRECTORS Seeniee a measures, 
RALPH R. BRUCE, Esq., K.C., operating profit for 1 was only 
ae $19,468 and for 1933, $7,857, in both 
" LADY EATON cases before providing for bond in- 
W. G. GOODERHAM, Esq. terest and depreciation. This neces- 
HORACE T. HUNTER, Esq. sitated drawing on reserve to the ex- 
REV, D, BRUCE MACDONALD, tent of $59,534 in 19332, and $46,125 
HON. 8. C. ae ie ec: cmc || i 1933. 
C. D. PARFITT, MD. CM. Bond Interest Unearned 
F.R.C.P.(C.), Sales for the current year, states 


and Medical Director the president, show a slight improve- 
Sanatorium svoutenant at Calydor ment over 1933, but are still of such 
volume that indications are 

that the bond interest will not be 

fully earned this year and that it 

will be necessary to draw further on 

reserve to pay current bond interest. 

While the company is still in sound 
condition, owing nothing to the 
banks, and with sufficient working 
capital for present requirements, the 
continuation .of sinking fund pay- 
ments under existing conditions 
would, unless business takes a very 
decided upturn in 1935, deplete the 
treasury of working. capital and pos- 
sibly necessitate, within a_ short 
time, default of payment of interest 
on the outstanding bonds. 

By relieving the company of its 
obligation to pay sinking fund pay- 
ments for three years, Mr. Molson 

s states that the company may be able 
112 miles north of Toron to continue to complete the interest 
on its outstanding bonds. 


Abitibi Power & Paper 


Company, Limited 
TORONTO, ONT. ~. 
Owning and operating mills at 
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Clearing Systems 


Foundation Goes Back 


To: Medieval 


. 


Important Function Per- 


ee 


formed by Commodity j.. - 


Clearing: House 
CLEARS CONTRACTS | 


Guarantees Members’ Con-|. 


‘tracts — Protects Against 
Loss in Event of 
Failure 


Just as the medieval fair was a 


necessary to the fair as the fair had 
been indispensable to the economic 
life of the people. 

“The markets of the Middle’ Ages 
achieved their greatest growth in 
the twelfth and thirteenth centuries 
and it is toward the -end“6f this 
period that an efficient clearing sys- 
tem is found at the fairs of Lyons. 
Settlement days were established 
after each of the four fairs held dur- 


Clearing houses for the offsetting 
of debits and credits among banks 
have long been established institu- 
tions in the banking field. A com- 
modity exchange clearing house 
bears the same relationship to the 
commodity exchange that the finan- 
cial clearing house bears to the 
banks. But it goes several steps 
further. It clears not only money 
accounts but contracts. the 
course of a day’s work on the ex- 
change, a broker executes many 
contracts of purchase and sale. Some 
of his sales will probably be to a 
member from whom he has bought 
other contracts, and: since the pur- 
pose of an exchange is to facilitate 
business, it would be as idle to in- 
sist upon actual delivery between 
members of an exchange as it would 
be to compel the banks to carry to 
each other’s banking house the ac- 
tual money called for by the cheques 
sells received by each upon the 


customed to settle their trades with 
one another by direct settlement and 
tings, The cumbersome method of 
ting settlement has now. been: re- 
placed by settlement through. clear- 
ing associations. Instead of forming 
rings or making direct’ settlements, 
and sending clerks from commission 
house to commission house to make 
payments and collect differences, all 
transactions are now passed through 
the clearing house as an intermedi- 
ary. Members no longer deal. with 
each cther after the trade across the 
ting has been made and the contract 
slips have been exchanged: The 
member dealers with the clearing 
association, which assumes the con- 
tracts of every member as against 
every other. 


usually a corporation separate from 
the exchange and independent of 
it It is usually a stock corporation, 
Whose stock may be sold y to 
exchange members. Its business is 
under the management and super- 
Vision of a board of directors and 
officers. Its sole purpose, however, 
isto act as a central clearing agency 
for exchange members. Every mem-, 
ber of the exchange is privileged to 
become a clearing member, subject 
to his compliance with certain con- 
—. These conditions generally 
ude: 

1, The purchase of one or more 
thares of stock of the clearing house 
Corporation. 

2. The deposit of a substantial sum 
of money in the guaranty fund of 
the association. 

3. Agreement by contract to clear 
2s trades through the clearing asso- 

on, 

4. The agreement to abide by the 
by-laws and rules of the clearing 
house and all amendments. 

Firms having a partner who fs an 
exchange member, and a ‘stockholder 
in the clearing house, may enjoy 
Clearing privileges on the same 
terms. On the Canadian Commodity 

hange where corporations are ac- 
corded recognition, they may obtain 
privileges upon compliance 
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handling of the world-famous 
commodity—silver. 


. Photo Blank-Stolier 
J. A. SCHMAUDER 
Secretary-treasurer of the Canadian 


o 


change Inc, Mr. Schmauder has had 

extensive experience in New York 

futures marketing operations and is 

largely responsible for the technical 

pe of the new Canadian organ- 
on, ‘ 


with all the foregoing conditions, 
and in addition posting an individual 
or surety bon 
Takes Over Contracts 

All clearing members are required 
to file reports with the clearing asso- 
ciation at the close of each day’s 
business. Upon filing these reports, 
all contracts made between clear- 
ing members are deemed to be as- 
sumed by. the clearing association, 
which thereupon becomes the buyer 
from every seller and the seller to 
every buyer. The clearing associa- 
tion assumes the contract. It becomes 
the other party to every contract 
cleared by’a member. 

In addition to these 
clearing association., recapitulati 


on 


SOME SHANGHAI 


OPERATORS COMMENCE 


reports, the | . 
sheet is required. ‘This is a recapit- . 


ulation of the purchase and sales re-| . 
ports and.a tabulation of the clear-| - 


ing member’s .contractt position :on 
all trades for all months. -On these 
positions are based the figures which 
indicate: whether a cheque or draft 
must accompany the daily report. As 
an example: If a member has a long 
position and the settling price (as 
posted by the clearing association at 
the close: of each session) is lower 
than the settling price on the pre- 
vious day, he must pay the clearing 
association the difference between 
the two prices for each contract he 
is long with the clearing association. 
If he were long, and the settling 
price’ were higher than the previous 
day, he would draw upon the clear- 
ing association by draft. 
Guard Against Loss 

The operation of the clearing 
house, in addition to facilitating the 
clearing of trades, is designed to 
guard against the remotest possibil- 
ity of loss. hen it stands\in the 
shoes of the buyer, bound to fulfill his 
contract with the seller, and in the 
shoes of the seller, obligated to fulfill 
his contract with the buyer, it re- 
quires from each of its members a 
money deposit for each contract 
cleared, and not offset in an amount 
sufficiently large to provide it with 
full insurance against any loss. For 
every contract listed by the clearing 
member on the report mate to the 
clearing house (and not offset), there 
must be posted with the clearing 
house a deposit, the amount of which 
is prescribed the rules of the 
clearing house and is known as orig- 
inal margin. The Canadian Com- 
modity Clearing Association by- 
laws call for an original of 
$600 on each contract for silver fu- 


the trade initiates business 

interior cities, and in some cases 
can have replies before the opening 
of the Shanghai market around:9.30 


a.m. 

When it is 9.30 in Shanghai it is 
7 o’clock in Bombay, and enterpris- 
ing Bombay operators commence 
digesting the cables which have 
accumulated overnight... The opening 
afternoon prices are. sent from 
Shanghai by urgent message in time 
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banks. are winding up the day’s 
business at 5 p.m. and when it is 2.30 
p.m. in Bombay, it is 9 a.m. in Lon- 
don. By the time London opens (9.30 


New | to 10 a.m. Greenwich time) news of 
.| season of daylight saving it is only 


however, is not inter- 
rupted during those two hours. By 
the afternoon opening in Shanghai 
orders sent Bombay earlier in 
the day (7 or 8'a.m., Bombay: time) 


commence to arrive, 
When the Shanghai exchange 


day from 


cables sent the same 
China and India. 


silver 


p.m. London time. When this price 
announced and the cabled news 
received in India, it is about 7.30 in 
Bombay. There the Bombay. bullion 
exchange and the kutcha bazaar are 
already closed. 
The London fixing occurs half an 
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hour: before trading can begin in 
Montreal. Thus the London price will 
be known in Montreal before the 
opening. When it is 930 am. in 
Montreal and 2.30 p.m. in London, 
it is 8 pm. in Bombay. During the 


7 p.m. in Bombay. At such time it 
will be possible for Bombay traders 
to cable orders for execution in 
Montreal during the morning trad- 
ing and confirmation in Bombay 
the same night. By the afternoon in 
Montreal, trading with London and 
Bombay is limited to overnight 
cables. 

Thus, the silver market encircles 
the globe, and each important 
centre—Shanghai, Bombay, London 
and Montreal—in turn plays its part 
in making the price of silver. 


Montreal, Toronto, New York Governors of Exchange — 


G. W. NICHOLSON 
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Name Officials 
of Clearing Body 
For Exchange 


Offieers of the Canadian ‘Com- 
modity Clearing Association, which 
will handle the business originating 
on the Canadian’ Commodity Ex- 
eg Inc., were elected eatly this 
week. 

Harold J. Child is president of the 
Clearing Association and J. A. Hodg- 
son is vice-president. Other direc- 


» M..C. Oswald, 
and L. 8S. Colwell. 
men, - 


BAER OUTLINES 
FIVE FUNCTIONS 
NEW EXCHANGE 


Advisory Counsél Shows 
Aims of Commodity 
Exchange 


Economic function of the futures 
exchanges, such as incorporated in 
the newly created Canadian Com- 
modity Exchange, is divided into 
five main categories: These are out- 
lined by Julius B. Baer; co-author 
of “Commodity Exchanges,” and ad- 
visory counsel of the exchange, as 
follows: 

1, The insurance function: 

(a) The exchange. provides a 

broad market; ' 


ity; ( 

(b) Liquidity of the commodity is 
an encouragement to larger 
loans by bankers, and it is a 

eguard to the banker; 

(c) Ability to finance commodi- 

ties readily 
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er Futures) 
Canadian Commodity 
Exchange Opens Way © 

For Trading “Futures” | 


Wide Scope is Embrace 
in Set-up of New ~ 
. Market 


START WITH SIL 
Backing of 
Exchange Promises Well — 
for the Future 


as silver futures market in this coune 
" Organize Silver Market 
Memibers of the Montreal S 
Exchange approved the idea 
oe were then made for 
u e necessary 
A Quebec 


corporating the Montreal Silver Ex< 
change Inc. under the spo 


Z| 


of the Montreal Stock Exchange. — 


Then followed the forniation of the 
Seater Silver’ Clearing Associa= 


ver futures market, it might be 
to examine the sponsorship of the 
new exchange... For mofe than 80 
years the Montreal Stock Exchange 
has been an important cog in thé 
Canadian financial field. From 
until the early part of 1926, the S 
Exchange was the only trading as# 
sociation in Montreal. Then it 
brought into being the Montreal 
Curb Market to deal in securities 
not listed in any department of the 
Montreal Stock’ Exchange and 
provide a primary market in 
ties prior to their being listed on 
senior exchange. F 
In the more than 80 years of ex= 
istence the Montreal Stock Exchange 
has come to wield an important 


and integrity were assurance 
the newly formed Montreal Sil 


Market would have the best of © 


p. 
Demand for Membership 
When the skeleton of the new sil- 
ver market had been set up, applicas 
tions were received for membership, 


Seats on the Silver Exchange were © 


reserved for allocation to members 
of the Montreal Stock Exc 
Montreal Curb Market. In addition 
there were a number of other seats 
for “outside” members. 

The response to the invitation te 


become members of the Montreal = 


Silver Exchange was such as to ine i 
ae 


dicate most clearly that there was 
soundness in the idea of forming 
silver future market in this countr: 
Applications were received not or 
from Montreal brokers, but from & 
dividuals or firms in Shanghai, Le 
don, Paris, New-York, Toronto, Bu 
falo, Vancouver and other points: 
of Interest 


The idea of a silver futures 
ket was not confined to Mon 
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‘MINING AND... 
INDUSTRIAL STOCKS 






TORONTO STOCK EXCHANGE 
Osler Bldg., 11 Jordan St., Toronto 
ELGIN 3461 


Canadian Industrial 
and Mining Stocks 


Information regarding selective investments in 
securities communicated on request. 


Canadian 
We upcsieiies Se she, Ceitent-aeres mines and 
. mining properties now funder active and j 


/ 





SILVER BULLION 


Designated by the Canadian’ Com- 
modity Exchange as an official deposit- 
ory for silver, Barclays Trust Company 
of Canada offets its services to refiners, 
dealers, brokers and others desiring 
vault accommodation for stotage of 
silver bullion. . 


BARCLAYS.TRUST COMPANY 
| OF “CANADA 


214 St. James St. W., Montreal 


WILSON & COMPANY 


MEMBERS 
THE TORONTO STOCK EXCHANGE 


TRUSTS & GUARANTEE BLDG. 
302 BAY ST. TORONTO 
W Averley 2956 


Maurice Forget " Gilles Forget 


. FORGET & FORGET .. 
Members of the Montreal Carb Market 
Members of the Canadian Contmodity Exchange Inc. * ’ 


51, ST. JAMES ST. WEST MONTREAL, QUE. . 
Telephone MArquette 5761 














— 


E. A. PIERCE & CO. 


Members of 
Canadian Commodity Exchange, Inc. 


Leased wires directly connect our offices in 
HAMILTON - OTTAWA - TORONTO 


HOME OFFICE 
40 WALL ST., NEW YORK CITY: 
Members : . 
New York Stock Exchange » 
Toronto Stock ‘Exchange’ 


General Commission’ Brokerage Sétvice 
in Commodities and Securities, 









We would “be pleased to execute 
orders or furnish information on ‘all 
mining, oil ‘and industrial ‘stocks.’ 


Gi W. NICHOLSON:a Co. 


Telephone . Members 
Elgin 5317 ‘oronto aodiie he Na 


302 BAY ST. - . TORONTO 








BULLION SILVER 
~ DEPOSITORS 


are invited to use our vault facilities and our 
services as official depositors of the Canadian 


General Trust of Canada 
Paid up capital: $1,105,000.00 __ 
112 St. James Street, 
MONTREAL 
om How JM. Wilsoh, President 
René Morin, General Manager 































desires. 

= He loses two cents a bushel by rea- 
son of the advance in the price of 
wheat during the intervening four 
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Stabilizing Price. of C ty poe , ov Sol rr . sharply in 1933 
Forward Delivery When Transaction oy idm oundes coming o1 
i Jo oes oNPee } , Only 109.7 million ou 





can aes for by < 
F 210.8 million ; 

; on the market and 

tion of 154.9 million 


os production of si 

ed in 1933 beca 
ato. base metal 
silver a by-product. P 
accounted for” silver su; 
lieved to have been 
speculation in 1933. 
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a increase in 19 
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|| HEDGE Is EFFICIENT 1 | OF INSURAN 


Minimizing of Fall: and Rise Prices pate, 
Co ities . 


Throigh.Continuous Market 
Dealing in Basic ! 
(in “Commodity Exchanges,” published by Harper & Brothers) na 
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the transferable notices are 
delivered to the clearing house, it 
ascertains from its books the names 
clearing members who are 




































































































































-silven and distributes the a 
eee ee ere cee ne em Total supplies of 
Gaming wamiber.who does not in- Bee Parkets 
tend to take delivery of the silver, ae oo 
will, as soon ag the transferable ed demand from nd 
field notice is received, sell a May con- from. China  ecemetar 
a ee ee ee tne ee short of absorbing age 
ee ee iesain amie will immediately deliver the trans- Guaee fhe not 
Simei S genecation so Are ferable notice to the buyer. Each there was 1633 million 
witht th cella aa ability to to whom the notice is passed almost 60 per cent, of | 
ah ° ae that Sondent mer- . sale has one-half hour in which coming on the mark 
apts ed manufacturers would to sell it... The silver is in the ware- accounted for. Seeaiins's 
not think of. carrying on their enter- house ready, for-delivery, and the Serene arc secording t 
prises without protection. time Imitation is designed to bring York bullion dealers. 
Insurance against the peril of fire the contract as-soon as possible into Consumpti 
is old; but now. we have employers’ the hands of a-buyer who wants the ' Most of the world’s an 
liability insurance, the outgrowth of silver. On the form. of notice which a Se: ordinarily 
employers’. liability laws; hail in- has been given, there is a space for ee on ordinarily 
surance, plate glass insurance, acci- endorsement -and.a column noting hoarding. In 1933 a. 
dent insurance’ and. protection the time when the motice was re- * sily estimated to h sn 
against explosions, theft—whether commodity bought or ceived. Each seller endorses the 15,000,000 oz. of ater inal 
by robbers from without or default-| with, getting a profit from differ-| The futures contract is employed tially, because silver is virtu-| Mexican mine owner when he notice as he passes it on. If it re- , et’ 40,000.000 or. 
ers,from within. Credit risks are|ences of price in different markets. |to hedge the purchase or sale of the) Ti". indestructible metal. Com-|his bullion to the United States. |mains in the hands of any party for 50,000,000 in 1931. Apar’ 
insurable. Every one of these sub-| He buys in tle Pees meer’ market commodity because spot!” Patively little is lost in abrasion a eect cn toe few Uther standard [longer than half an ‘hour, he auto- ee Abert 
jects of insurance may occasion loss; |and sells in the consumers market | prices and futures prices tend t0 | (? coins or is believed to be countries of importance, matically. beeomes the acceptor of by the Indian governs 
none of them is so likely to occur as | sense the same fs true of the manu-/ move together; advances in the : imports several hundred million dei- | the delivery. The notice may not was @ net consumer of : 
two other forms of business risk— | facturer..He buys material and labor, |gnot price tend to be ed up lars’ worth of merchandise. That |citculate for-more than one day. It 
the risk of a decline in price, enfail- and attempts to sell his product for/by advances ‘in> the price of means the invisible supply of silver reaches finally a buyer who desires 
ing loss on inventories, and the risk} something more than the cost of /futures contracts,. and vice versa. on the market is increased by- that } delivery. ‘is .said to. “stop the 
of being unable to sell goods which} production. This difference between | Similarly, the’ prices for the vari- amount: and, just as in the case of| 2otice.”. Until final payment and de- 
ae nid on manufacturer’ shelves] mapeste is constant and novel sd on, grade, of, commodity, fend pout nads Sut nthe, cte | ivery ofthe warehouse recip 
; _ ose an t i j 
Exchange Provides Protection | ives of the middleman and manu- lationship.- A ‘material dislocation of | Occident in the form aa ser- (where the actual metal may | buyer and Senn ee ina 
The commodity exchange is not/ facturer. To insure such normal the relationship between spot prices | Vice. decorative articles, the like. | be sold again and again), so in the — 


Limit Net Interest 
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ties provide a means of protection | risks of fluctuation within the same| the hedge’an imperfect’ protection, | Of the active matket supply. 























against both of these ever-present ket. wi or | may some timé be melted and resales. In other words, a small usuall d in ever 
risks. ‘The most important of its| "he hedge is used to insure dedler| Macrowing of the price differential |for sale. In this manner group of active Chinese exchange] scaring association limiting the net 
functions is the provision of facili- or manufacturer against loss due to| between grades may.give imperfect |in fact, come back to speculators may greatly augment|intoresh of a clearing member, his 
ties for hedging purchases or saleS/ price changes in commodities. Its protection or entail actual -loss. It|at intervals, again and the volume of transactions in the/ interest in any one month, and his 
of a commodity. Its sole function is| purpose ts to insure his profit: or:| js these risks inherent.in price move- | Silver quarter in one’s silver market by buying and sell-| .+,4die interest. Thus thé net inter- 
to insure a normal trade or manus ; it being always an in| ments, known. as basis risks, which | contain metal ing, rebuying and reselling, silver|..+ of a member of thé Canadian 


facturing profit. This can be done part of the business transac- the far |from the Incas. bullion or exchange between silver- 

by stabilizing the price of the com-| sion in which it is employed. Its| from the simple matter it may ap- | commodity standard or gold-standard countries. | ;urey “te. 600 contracts while his 
modity bought or sold for forward |‘opject i¢ nof' to return a speculative pear. A ; : nodities—fo purchases and shles of all kinds interest‘ in any one month’ may not 
lament. Theos would be no tie OF ar = th pews ONeas The manufacturer employs. the|or textiles, for: example - 7 the silver market are thus ob-| exceed 400 contracts. This affords a 
price change in seepage? a the’ 4 on . e es hedge .in two ae ee ee! a gencticg ly " 2 wiitd ‘Ss ‘ 5 ously impossible of determination. cused by cede = ' a at be 
raw material were to stay alway8| been incurred on a‘tash transaction. — ~— used squeezes, v 

at a uniform price. The manufac-| The cash trade and the futures trade nid bimoelf of tue silver minthet con't \atienion ir eg ple — 


turer who buys raw materials and! are complementary. c 
promptly hedges his purchase keeps - a néw production| Clearing House Advantages 
side: the fslince smd onthe! ‘The advantages of the modern 


the price uniform so far as he is f 
concerned, and. the same thing is}; There are two broad divisions of |, im: of 
manufacturefts and dealers who em- |. ports clearing houses may be Cee ee 
I their con- 


true with the manufacturer who 
contracts to sell his finished product ploy the. hedge for protection. 
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ar ‘ for his raw + 
and forthwith insures that he will’ First, those who are buyers or own~ venience to the cleating member. By 
get his raw material at the proper|ers of a commodity; second, those eee ee mares that and world coinage of the metal. process of the daily report; clearance : a 
pice by buying a future. who have ¢nteréd into contracts ‘the P and settlement, each member (1) re- oer ame 
Continuous Market els [ir a pda anenaenned fos te | wate ae Soe meagan ape | : 
Bee ee en eaeene oe ete a con. | terettom,.and who’at the time of casa ot tne fut (2) clears his contracts in each day | D 
cause the exchanges provide a con- the contract do not own the | Price ae of every month, leaving ‘him nly a 
tinuous market and d solid market. | eommodity to be delivered or neces-| tent than. th buyer or seller of the net amount ) 
In any market where prices might|sary for the. manufacture of the | Product, the hedg which is not offset; (3) brings all his 





be subject to a great change, hedg- 
























goods. ‘The hedge is employed by | because. the ‘smanuiacte which is given him against his hold- } contracts up to the market daily, and 


ing would be difficult. If a market * i ; 
cinen aa thie MAE eae Senne Sas ecu Pi om a yorpens: than, he gains because of ‘the ‘ad- of : Fard material and the | (4) substitutes the clearing house as by 
order influenced the price, el ft the case. The owner of a com-| Vance in the finished goods markets. th oka wai core — * aoe a buyer on contract which he MONTRE: 
placer of a hedge would operate | modity is “long” of the .physical |’ re a, sepnueettuenS stand- w upon vere fame ewed | has ee or, Aparna = omy MONTRI 
icap. , e effectiveness of the selling from the standpoin the bank, se~ | contract whi i MOU! 
always under a handicap. Because | grain, cotton, rubber or silver. ‘He |-P° ; ° curity of the loan on a hedgetl com- | clearing house effects a saving on CANADIAN ¢ 


prices change constantly but in small 
graduations, and because futures 
markets focus so large a volume of 
trading that large operations exert 
little influence on price, the hedge 
can be used successfully. The fact 
that the market is continuous is, 





































modity is increased, for the hedger | clerical labor, a saving in the use of 

has made the transaction “independ- | credit, and a simplification of con- . 

ent of ‘speculative risk.” tract relations. CANADIAN 
AS! 


TORONT¢ 


obtains his protection by a short sale| Hedge.as protection may be influ- 
of an canines ee in . the | enced by the proportion which the - 
contracts: ahead, or the spinner cost of the manufactured article, 
or miller. who contracts ahead for . When Hedging is Needed 

the sale of a commodity or its -| It is not only possible, but it is a 
ucts prior to ownership, is “ *| matter of actual occurrence, ‘that a 



































JOHN KNOX CRAWFORD 


























futhermore, an insurance against tects dealing commodity may ALFRED R. , 
oe unsold inventories of raw aes saan ee futures _= its ee and sales ~ exact bf bei S ee ete We offer the] 
: , balance. When this occurs, there is, 
of course, no nécessity for hedging, BIGGAR & CRA W FORD the transac 


Operation of the Hedge 
A hedge is “a sale or purchase Of|{ 


Jong “and- short equivalent | chases: Business Established 1902 
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“Ticker’’ Will Carry: - 














































s efotons Serene we tok Oral : 66 ” Members London, Shang 
equal quantity of the same commod- Silver “Futures TORONTO. STOCK EXCHANGE 

lity 08 an auesnaiens emit of Insurance | 
another commodity a a par- ors fans s e 
allel‘price movement, and where: it|l’ putas’ ne Dina hayes new Orders Executed on Commission Only i 
is expécted that the transaction in|/ familiar with when the Can- - ‘10 KING STREET EAST TORONTO Senos : 


the ‘contract market will be can- 
celled by an offset transaction at the 
time the contemplated spot trans- 


adian Commodity Exchange 
commences operations. Early 
next week the ticker will carry 


BRANCHES BELLEVILLE OSHAWA  ~PETERBORO 






























action’ is completed and before the ctua 
4 future ..contract matures.” The fluctuations in. tie: were. of Hartland B. M 
hedge, ‘then, entails the use of the Hartland C. Ma 






futures contract on a commodity ex- 
change as a means of offsetting the 
trade transaction. 

Hedging in Four / 

It may be helpful to trace a typical 
hedging: transaction. A flour miller 
makes.-a’ contract. in July to deliver 
5,000 -barrels of flour in December. 
His contract is in reality a short sale 
of‘fiotir, He will need the wheat in 
November. At the time he makes 
the contract for the sale of the flour, 
he buys.five December futures con- 
tracts»through a commission house 
Which is a member of the Chicago 
Board of Trade or the Winnipeg 
Grain Exchange or the Mifmeapolis 
Chamber of Commerce. 

In the interval between the time 
when the contra¢t for the sale of the 









Matthews & Company 


Established 1909 






: bers 
’ Toronto Snek Exchange 
Canadian Commodity Exchange 


80 King St. W. * i dabene 
Toronto EL. 5191 | 
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Branded Silver Required 























aoe ae Po November a We offer our facilities in exe- 
e n wheat to make the ies : 
flour, the price of wheat rises two cuting orders ond in clearing 





aha fa Roma Against Contract Deliver 
yiseis tre eeu branded  Btate 
stan tetinnd tar delivery against Canadian Commodity Exchange sliver 


At present the Exchange has approved the fames of 12 producers, 
whose silver bars from’ 17 different refineries will be accepted against 


The names of the prodiicers, the location of ‘totlien , 
7 » 1 | their refineries and the 


BSB Destrztion 
- Receipt 


( fronsactions in SILVER... 











“4 









/ 


. HOLT, RANKIN & CHILD 


























Producer Refined at 
profit on the manufacture and sale Canadian Copper Refineries 
of the flour at a small cost of % of a| American Smelting & Refining Co...’ Pecth ham a SSR, nia Sey A 
cent per bushel for commissions. ' ete AS& EG a es ee aan Private Wi 
Baltimore, Mad, and/or Ber. , be _ 
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livery day will be 

day succeeding ‘thy 
ce; that is if thé not 
h a Monday, the sfly 
verable on 
lay in f 
bn Friday, the ' 
verable on the’ 

* i 


rable notice ‘price is 
price established 


buse at the énd of: ae 
ce established ig the 
: 5 


day preceding 
one inserted in: this 


erable Notices 


ansferable notices are ~ 3 


he clearing house, it 
n its books the names 
ing members who are 


ber who does not ine 
delivery of the silver, 

as the transferable 
bived, sell a May: con- 
por of the exchange and 
tely deliver the trans- 
p to the buyer. Each 
m the notice is passed 
bne-half hour in whith 
e silver is in.the-ware- 
for delivery; and the 
bn is designed to Bring 
as soon as possible into 
la buyer who-wants the 


e form of notice ‘which - ~ 


en, there is a space for 
and a column: noting 
en the notice was tTe- 
h seller endorses the 
passes it on. . If it’re- 
hands of any party for 
half an hour, he auto- 
comes the acceptor of 
= The notice may not 
more than one-day., It 
ly a buyer who desires 
e is said to stand dee 
1 final paymént 
warehouse receipt, both 
lier must maintain their 
ition in the clearing 


bit Net Interest 
usually found in every 


bciation limiting the net: © 


h clearing member, his 
pny one month, and his 
rest. Thus thé net inter- 
ember of thé Canadian 
Clearing Association is 
600 contracts, ‘while his 
pny one month’ may not 
ontracts. This affords a 
feguard against losses 
queezes, which might be 
fent if there were ho such 


¢ House Advantages 


antages of the modern 
ses may be s 
tandpoint- of their 


the clearing member. By © 
e daily report, clearance ~ 
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Far Below Supplies| 


Total Supplies on 
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Market Up 25 Per 


Cent in 1933 
t silver pared with 


Visible consumption of silver 
dropped sharply in 1933. Of the 273 
million ounces coming on the mar- 
ket, only ae race ounces could 
be accou or by consumpti 
In 1932, 210.8 million ounces were 

ced on the market and consump- 
tion of 154.9 million ounces was 
evident. : 

Mine production of silver decreas- 


x. 
~ 


57,000,000 in 1931,: 


ed slightly in 1933 because of low | Canada 


production of base metals of which 
silver is a by-product. Part of “un- 
accounted for” silver supplies is be- 
lieved to have been absorbed in 
speculation in 1933, ‘ 

Consumption is expected to show 
a marked increase in 1934, chiefly 
due to absorption by the United 
States government and by other 
governments under the London sil- 
yer pact of 1933, 

Total supplies of silver coming 


tan - oP mege naes weaies 
ies: 
Demonetized coin: 


into world markets increased by | tp 
nearly 25 per cent in 1933, compar- | German 


ed with 1932. Due chiefly to reduc- 
ed demand from India, and to sales 
from China, consumpti6n fell far 
short of absorbing the total supply 
in. 1933. The net result was that 
there was 163.3 million ounces, or 
almost 60 per cent, of the supplies 
coming on the’ market in 1933 un- 
accounted for, according to tes 
made by Handy & Harm New 
York bullion dealers. 
Oriental Consumption 

Most of the world’s annual silver 
production is ordinarily imported 
into India and China, largely for 
hoarding. In 1933, China was actu- 
ally estimated to have exported 
15,000,000 oz. of silver net, as against 
imports of 40,000,000 oz. in 1932 and 
59,000,000 in 1931. Apart from sales 
by the Indian government, India 
was a net consumer of silver to the 
extent of 10,000,000 oz. in 1933, com- 


273.0 

: Industrial Consumption 

Industrial consumption of silver 
in the Uni States and Canada is 
estimated to have increased about 
2,000,000 oz. in 1933 over 1932. More 
of the metal is used in the manu- 
facture of silverware than in any 
other industrial product, and the in- 
crease in such consumption for this 
purpose is estimated at from 12 to 
15 per cent. This increase was fairly 


Total consumption .... 


As one of the official depositories, we are 
pleased to offer our vault facilities and ser- 


vices for the 


deposit of silver bullion, under 


the terms and conditions set up by the Can- 
adian Commodity Exchange, Inc. 


MONTREAL TRUST COMPANY 
511 PLACE d'ARMES, MONTREAL 


PROTECTION 


SIR HERBERT S. HOLT, - - President 
HON. A. J. BROWN, K.C., Vice-President 


12,000,000 in 1932, and/| | 


....|. This view shows the trading quar- 
. | ters of the . 


Commodity 
change in a building adjacent 'to that 
occupied by the Montreal Stock 
Exchange. In the centre can be seen 
the “ring”: around ‘which 
members make their bids or offers 
on silver futures. Just behind the 
ring is a small desk which during 


evenly spread over sterling silver 
flatware, hollow ware, and ‘silver 
plate. North Americans apparently 
stocked up on tableware because of 
low prices. 8 

Another major industrial use for 
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the period of trading is occupied by | direct telephone communication 


Ex-| a clerk who calls the bids anid offers 


trader and 


and records transactions. To the| From this room also 
rear is a large board ‘which carries| tations on silver futures 
the quotations on silver futures. It| carried over an elaborate 


trading | is divided off into 12 sections, each | tem 


out 


Canada 
section representing a month of the| United States and ‘by cable t 
year. Around the walls are a num-| don, Bombay, Shanghai and 
ber of telephone booths providing! financial centres. 


Select Depositaries 
To Store White Metal 


/ 
Depositaries for silver that 
= move in and out of Mont- 


weighing approximately 

ozs. each will be deposited in 
the vaults of these companies 
awaiting instructions from the 


and civil 
to 


While stocks of silver at Shanghai 
have increased to the enormous tota! 


over 400,000,000 ounces, this is! ; 


understood to have been due to a 
draining of silver from _ interior 
points rather than importations from 
abroad. Nervousness over banditry 
warfare in China is fe- 
be the chief cause. for the 
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members of y 
Montreal Stock Exchange, 
Montreal Curb Market, 
Canadian Commodity Exchange, Inc. . 
Canadian Commodity Clearing Assoc., Inc. 


388 St. James Street, West 
MONTREAL 


Cable Address: 
CRAIBAL 


Telephone: 


MArquette 6266. be 


Colwell, Maurice Forget and H. C.| tary, while W. G. 
MacDougall. secretary to the board of 


We Invite 
The use of 
OUR TRADING AND CLEARING FACILITIES 
AS MEMBERS OF _ 


_ CANADIAN COMMODITY EXCHANGE, INC. 


fe AND 
CANADIAN COMMODITY CLEARING. ASSOCIATION, INC. 


i 


Public Relations Committee: L. S| G. P. G. Dunlop will act as seeres 
Anderson will 


ement, each member (1) re= | 
the number of contracts on ~ 
e must maintain margifis; 
his contracts in each day 
honth, leaving “him 
Plier of the net amoun 
offset; (3) brings all his 
to the market daily, and 
es the clearing house as 
every contract which he 
d as a seller on every 
ich he has bought. The 
use effects a saving on 
br, a saving in the use of 
a simplification of con- 
ns. 


C. J. Hopeson. & Co. -- 


is 


2 BF 


Members 


MONTREAL STOCK EXCHANGE 
MONTREAL CURB MARKET 
CANADIAN ae EXCHANGE _ Commodity Exchange, Inc. 
New York Cotton Exchange 


CANADIAN COMMODITY CLEARING ‘ASSOCIATE MEMBERS: New York Curb Exchange 


ASSOCIATION. INC. 
TORONTO STOCK EXCHANGE 


We offer the use of our facilities for 
the transaction of orders in silver 


London, Shanghai and New York Connections. 


Insurance Exchange Building, Montreal 
HArbour 6101* 


stronger 
nibte Squy He mepgins a tnteer 


Approve Single Market 
With the major idea of a single 
TORONTS eae New York, Toronto and 
PETERBORO ~ ties roe 
» Wire 


Robert E. MacDougall 
V.A.B. LeDain 


Hartland B. MacDougall 
Hartland C. MacDougall 


PROTECTION 


OR the protection of 

your valuables, rent 

/ one of oyr safe deposit 

boxes... Our - vaults . of - 

modern design and con- 

_ struction provide excel- 
lent security. 7 


came into being to take the place 
of the Montreal Silver Exchange. ninguna mmmvyenre 
i Britain, Canada Fixed 
Top Silver Price in 1918 
Due to the high ce of silver 
in 1918, and ‘the need of 
the allied governments waging war 
against Germany for silver bullion, 
the United States Government pro- 
hibited the export of silver on 
August 19, 1918. 

The Imperial Government took 
similar steps and fixed the maxi- 
mum price for silver bullion at 49% 

' | pence per ounce in 1918. One of the 
regulations under which - silver 
from ‘Canada 


As its name implies the new 
organization has a much broader 
scope than the original Montreal 
Silver Exchange. For the time be- 
ing, of course, the Commodity Ex- 

only in sfiver fu- 


urgs. 

ever, for it is hoped that when the 
organization is complete, other 
commodities will be dealt in. Aly 
ready suggestions have been put for- 
ward as to possible products which 
would be suitable for dealing in on 
a future basis. /While all efforts at 


MacDougall & MacDougall 


EL. 5191 | . 
» Members 


MonrTrEAL Stock EXCHANGE 
MonTreat Curs MARKET 
Canapian Commopity Excuance Inc. 


THE 


, exported : : 
ROYAL ERUGS nt of a fi Developing Canadian Resources 
EXECUTORS AND TRUSTEES -- Mines and waterfalls, forests and farm land, 
these hold Canada's basic wealth. Through 
Head Office industry and trade, the use of this natural 
105 St.. James St., Montreal _ wealth is made effective. | 


The Royal Bank of Canada believes in the 
proper development of these resources. Its 
services are available to encourage sound 

Private Wires New York - Toronto enterprise in every part of the Dominion. 
Sherbrooke - Quebec City Expect Large Membership al s uae ; : 


CANADIAN CoMMopDITY CLEARING 
AssociaATIon INc. 
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‘announces 5 the Scud 
Opening and Inauguration of its Pacilites 
for trading’ in 


\ / 


\ 


SILVER FUTURES 


‘ 


Monday, October Twenty-Second ; 
Nineteen Hundred and Thirty-Four 


TRADING HOURS: | 10.00 A.M. to 3.00 P. M. 
Saturdays: 10.00 A.M. to12noon.; | 


TRADING UNIT: 10,000 ounces. ' 


PRICE CHANGES: - Registered in multiples: of 
one one-hundredth of a cent (35) per ounce. 
Fluctuation of a point, ome one-hundredth of 
a cent. is equivalent to $1. per contract;.a 


fluctuation of a cent is equivalent to $100 on | 


a contract. 
PRICE LIMITS: The limit of fluctuation in any 


one session shall be three cents per ounce, | 


‘ above or below the previous closing price. 


TENDERABLE SILVER: 999 fine silver 

_ in bars of usual commercial sizes, bear- 

‘ ing one of the brands or markings on the 

official list approved by the Exchange. 

Weight tolerance three per cent over or under 
10,000 ounces: 


/ 
/ 


MONTHS TRADED: a 1934, will be 
the first delivery month traded in and con- 
tracts for delivery in the nine succeeding 
calendat months will also be traded in. On 
and after November,1 trading will be in the 
ten succeeding months; on and after Decem- 
ber 1, eleven months. 


DELIVERY: May be made at, any time ae 
the delivery month at the seller’s option, from 


_a licensed. vault or warehouse in the City of 


Montreal, Canada. 


' COMMISSION RATES: -The Leripestie rate of com- 
' . mission which may be charged for the pur-— 


chase or sale of a contract in silver shall be $9. 
when the price of silver does not exceed 40 
cents per ounce, and when the price exceeds 
40. cents'per ounce, an additional $1. for each — 
10 cents or portion thereof. 


~ 


BOARD OF GOVERNORS. 


Chairman: DOUGLAS 5S. McMASTER 


L. S. Colwell J. Chester Cuppia J. R. Donaldson 
J. D. Herdt Grant Johnston Floyd Y. Keeler 
D.S. McMaster. G. W. Nicholson Gordon Taylor 


New York Advisory Committee 
Chairman: Irving J. Louis & 


Harold L. Bache \ J. Chester Cuppia 


Floyd Y. Keeler ‘Jerome Lewine 


_ William S. Murphy =~ . Hugh W. Spaulding - Hans & Vogelstein | 


‘449-459 ST. FRANCOIS XAVIER ST. 
MONTREAL, CANADA 
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J : Pe peeknaie. 
| MEMBERS 
‘TORONTO STOCK EXCHANGE 
' WINMIPEG GRAIN EXCHANGE 
11 Jordan St. 
a Elgin 2201 ' 
“Send for a copy of the Mining Chronicle” 
Members Toronto Stock Exchange 
Since 1908 _ 

ORDERS EXECUTED'ON ALL EXCHANGES 
CORRESPONDENCE SOLICITED 
MEMBERS 
MONTREAL STOCK EXCHANGE 
MONTREAL CURB MARKET 
CANADIAN COMMODITY EXCHANGE ING, | 
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Members 
The Toronto Stock Exchange 
44 Adelaide Street West, Toronto 
: {12 lines +0 Central) | 
ESTABLISHED 1856 
H. HENTZ & CO. 
NEW YORK COTTON EXCHANGE BLDG.., 


Telephone: 


* ties and current market quotations. 
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“UNITED GOLD EQUITIES OF CANADA, LIMITED” 
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National Dairy Council Pro- 
poses Scheme to Compel 
- Exporting Without 






Compensation _ 








Bx butter in on Oct. 1 were 
over 25 per cent above the same date 
a ago according to the latest 
summary by the Dominion 

u of Statistics. The total at the 
of the month was esti- 








Affects Dairy 
the raw materia] for butter 
may be diverted'to other dairy prod- 


Canada and a growing area 
the west as well, it is stated. 
of. vital interest to all 
dairy companies most of 
which are already subjected to 
“some sort of controlled prices on 












‘is further aggravated by the fact 
- that practically no cheese factories 
% te during this period, thus 
ie ting the usual alternate out- 
~ et for surplus milk. 
KA Storage Situation 
' “While the holdings reported are 
Quite high,” states the Bureau’s sum- 
_ mary, “it must not be assumed that 
- the entire difference in stock rep- 
_ Wesents a surplus above domestic 
~ xéquirements. It is necessary to 
_ have large quantities in storage to 
meet domestic needs during the 
-. next-seven months when production 
- does not keep pace with consump- 
- tion. Just what quantities are 
_. needed cannot be definitely affirmed 
» in advance. On October~1, 1933, 
Storage stocks were 3,000,000 
~ pounds greater than the year previ- 
- ous, but on May 1 of this year it 
’ was found that the actual surplus 
was only about. 4,000,000 pourids. 
While general pasture conditions 
_ have improved greatly in the Jast 
_ . month, indicating that fall produc- 
~~ tion should reach higher levels than 
SNe ly anticipated, it is not ex- 
' ‘pected at this stage that butter pro- 
' duction in the next seven months 
will exceed last year’s.” 
Gah Manufacturers Worried 
- Prominent butter manufacturers, 
_ interviewed by The Financial Post, 
>» however, are not optimistic regard- 
- ing the general outlook. Frankly, 
- they are worried over the surplus 
and. are doubtful about getting rid 
of it without a considerable reduc- 
tion in domestic prices. The latter 
~ have already come down consider- 
-~ ably, but are still, because of the 
' tariff and transportation charges, 
“well above the world figure and thus 
_ there appears to be no opportunity 
_ of export. : 
| ‘Speaking very generally, the sum- 
 Miuary of the Bureau of Statistics 
» estimates that butter production for 
_ Canada as a whole during the win- 
* ter period will be quite as high as 
-, in the winter of 1933-34, which will 
Mean that 25 per cent more butter 
- must be used than during the win- 
- ter period a year ago, 


Ottawa’s Proposals 
From Our Own Correspondent 

OTTAWA.—Seeking a method by 
which from eight to ten million 
- pounds of butter will be exported 
without injury to domestic price lev- 
~els, the National Dairy Council of 
Canada is preparing a butter export 
scheme similar to one proposed a 
| year ago but not adopted, to be sub- 
= mitted to the Dominion Marketing 

» Board in the immediate future. 
bry It is proposed to take full power to 
_ tompel the export of this butter, but 
= i&t is not intended to interfere with 
= the domestic trade. To a degree the 
= foregoing statement is self-contra- 
»  @ictory. In order to compel export, 
-. the proposed board will have to in- 
’ terfere with the domestid trade to 
- the extent that individual butter 
s holders will be instructed to export 
|. and will have to follow instructions 
) both as to quantity and destination 
ot exports. Apart from, this inter- 






















































































» ference, however,- the proposed 
m= ©63-: board will not seek to regulate do- 


| +‘ mestic trade. 
cae Prevent Price Fall 
' > In this way the National Dai 
= Council hopes to avoid a drastic fa 
* im butter prices in the next few 
> months. Whether or no the fears of 
» ‘the Council in this connéction are 
| well founded seems to be in doubt 
) anti there is convincing evidence, at 
> | Ottawa, to indicate a serious differ- 
ence of view as between the Depart- 
| ~ Mient of Agriculture and the Trade 
ie coneive De ent. The for- 
is genuinely ed at the pre- 
Vailing butter situation; the latter is 
ery sceptical of the existence of the 
_ @0ndition upon which the Marketing 
application is based. The Trade 
and Commerce Department, while 
, disputing the existence of large 
: at the moment, believes that 
conditions—fodder and 
id—will greatly curtail production 
winter and that no exports are 
om to safeguard domestic 




























t is the crux of the ques- 
on price of butter at Mont- 
Sal is about 19% cents per lb. At 

mdon it is 16.61 cents. It. costs 












Cold storage holdings of creain-|\ 
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President and general manager of 
the firm of H. E. Mott & Co, of 


part 
of the assets and plant of Goold, 
Shapley, Muir & Co. of that city. 


Industrial Equipment Firm 


Formed at Brantford 

Announcement has been made to 
The Financial Post of the formation 
of H. E. Mott Co. Ltd., of Brantford 
to manufacture dyeing equipment 
for the textile industry and special 
types of wooden and metal tanks 
used in industrial establishments. 

H. E. Mott, formerly manager of 
engineering and production with 
Rogers Majestic Corp. is. president 
and general manager of the new 
company; E. A. Mott, vice-president 
and director of Harding Carpets 
Ltd. and formerly general manager 
of Cockshutt Plow Co. is chairman 
of the board. Other directors are 
John Harold of Paris_and Hugh J. 
McLaughlin, K.C., of Toronto. 

The company has purchased the 
patents and physical assets of the 
Goold, Shapley, Muir & Co. in 
respect of the lines it will manifac- 
ture,-and has also purchased a large 
three-story building formerly occu- 
pied by that company at Brantford 
where production is. now. under 
way. 


Steel Plants in Ontario 


Promised Cheaper Power 

Steel plants operating in Ontario 
are to receive reduced rates on 
power according an announce- 
ment from the Ontario Hydro-Elec- 
tric Commission. 

“In order to stimulate this impor- 
tant. basic\industry and with unsold 
power still available,” reads the an- 
nouncement,. “the commission is 
prepared to supply energy for the 
operation of electric steel. furnaces 
used only in the manufacture of 
steel billets, to be later processed 
into various shapes such as rods, 
plates, bars, etc., at the very favor- 
able rate of 0.4 cent per kilowatt 
hour. for.off-peak péwer and with. a 
minimum monthly charge of 25 cents 
per horsepower per month.” 








Moose Jaw Tax Receipts 
Better Than Last Year 


Moose Jaw collections of current 
taxes to Sept 30, 1934, totalled $315,- 
561, or 33.9 per cent of the tax levy. 
Arrears collected totalled. $104,475, 
and combined collections for the 
nine months were 45.12 per cent of 
the levy. This is an improvement 
over last year. 

The city’s bank loan stood at 
$534,261 at Sept. 30, compared with 
$637,294 a year previous, due largely 
to transfer of $100,000 from the fran- 
chise account built up from sale of 
the municipal power plant. 

In 1933 the city collected $407,427 
of a tax levy of $840,511 within the 
calendar year. . 


A. DesRosiers Selected 


to Head B. Houde Co. 
From Our Qwn Correspondent 
MONTREAL. — Aime - DesRosiers 
has been appointed president of the 
B. Houde Co., Quebec, a subsidiary 
of Imperial Tobacco, Co..of Canada. 
Prior to his appointment Mr. Des- 
Rosiers has been. in charge of sales 
on the Island of Montreal for Im- 
perial Tobacco. Mr. ers 
entered the tobacco business in 1893. 
when he was a junior in the office 
of D. Ritchie & Co., the nucleus 
from which Imperial Tobacco Co. of 
Canada grew. ‘ 


Aeme Glove Works’ 


Retires Block of Stock 
From Our Own Correspondent 
MONTREAL.—Acme Glove Works 
has notified the Montreal Curb Mar- 
ket that 255 shares of its preferred 
stock have been redeemed and can- 
celled, leaving outstanding in™the 
hands of the public 8,966 shares, 











Obituary 


== 
Robert 8S. Coltart, vicc -president 
of Holt, Renfrew & Co., died in 
Montreal. Mr. Coltart also was 
president of the Canadian Fur Auc- 
tion Sales Co., and a director of A. L. 
Johnson Shoe Co. 
and Saskatchewan; Ontario and 
Quebec will each have a representa- 
tive and the Maritime Provinces 
will nominate a man to complete the 
board. The scheme will provide that 
a vote be taken of the manufactur- 
ers of butter and the legitimate hold- 
ers of it. This means a vote of cream- 
eries and of dealers who stock but- 





not to be included. 
If the scheme is brought into ef- 
fect, the board will proceed to lift 
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obtain on November 1. Bondheld- 


ers waived and cancelled 


sinking 
fund installments due in 1932, 1933 
and 1934. The six per cent first 
mortgage bonds are outstanding to 


the amount of $3,321,000. 


So far as the seven per cent gen- 
eral mortgage sinking fund gold 
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now encountered in the Orient 
a result of the entry of newly com- 


pleted 

into that field. He does not look 
for an early advance in pulp prices, 
partly because of the breakdown of 





Footnotes 





New Radio Station 

HE long deferred construction 
programme of the Broadcasting 
Commission in Western. Canada is 
likely to get under way in the next 
few weeks. The commission, it is 
learned, has recommended to the 
government the. appropriation of 
money to erect a 25,000-watt station 
in Saskatchewan. The location de- 
cided upon is said to be the town of 
Davidson, midway between Regina 
and Saskatoon. 
” 


Mass Buying, Oct. 29 
HE Stevens Price Spreads Com- 
mission will open October 29 at 
Ottawa when evidence regarding the 
fishing industry in the Maritime 
Provinces will be heard. 
om * 2 


Farm Relief Act 


HE Farm Debt Relief Act will be 

proclaimed in the Maritime 
Provinces and British Columbia on 
Nov. 1, -bringing it’ into effect 
throughout the country. To date, 
Hon. M. A. McPherson, in charge of 
administration, has concentrated on 
the selection and appointment of 
official receivers but within the next 
ten days it is expected that steps will 
be taken to set up provincial Boards 
of Review. When these are consti- 
tuted, the Federal debt relief policy 
will be fully operative. So far, the 
response of farmers has-been greater 
than expected. More than 200 appli- 
cations for composition of debt have 
been received and are being dealt 
with. Most of them are from farm- 
ers in the Prairie Provinces. 

* @ e 
Public Works Hold-up 

HERE appears to have been a 

hold-up in the public works pro- 
gramme due to the absence of Pre- 
mier Bennett. About the only large 
contract awarded during the week 
went to a relatively unknown firm 
of Couture & Toupin of Winnipeg 
for the erection of a new wing on 
the Deer Lodge military hospital at 
that city. Contract \price is $114,000. 
‘Another contract for $35,000 was 
awarded for the construction of a 
public’ building at Banff, in the 
national park. 

The government is meeting with 
criticism from many individuals and 
organizations throughout the coun- 
try by reason of the type of build- 
ings which have been stipulated at 
various cities. The government sti- 
pulates a public building of re- 
inforced concrete at one point and 
loeal opinion strenuously urges a 
structural steel design, and so forth. 
These local demands while based, as 
a rule, upon humanitarian grounds 
are not being met by the govern- 
ment. 2 

In some cities, it is agreed, a type 
of building different from that called 
for by government architects would 


provide more labor during winter}, 


months. It is impossible (or nearly 
so) to proceed with reinforced con- 
crete construction in sub-zero-wea- 
ther. But there are larger consid- 
erations which in\the government's 
view outweigh these local appeals. 
It is learned that the entire national 
works programme has been divided 
as evenly as possible between the 
two types of construction—steel- and 
concrete. This has been done to give 
both the cement and the steel indus- 


tension of existing structures, the 


From Our Own Correspondent 


to Ottawa 






government had- no control over the 
type of.materials to be used. 

Therefore the government, if it is 
to adhere to the 50-50 policy, must 
insist upon a given type of construc- 
tion in other works—regardless of 
local opinion. 

o * « 


Tariff Reductions . 


ARIFF reductions which will as- 
sist Canadian manufacturers and 
encourage imports from Great 
Britain were announced last week 
by the National Revenue Depart- 
ment. Unbleached beeswax which 


formerly was 15 per cent preferen-| i 


tial; 20 per cent intermediate; and 20 
percent general tariff, is now made 
free under the preference when im- 
ported by manufacturers for use in 
their own factories. 

A substantial reduction in the tar- 
iff on hot rolled strips of iron or 
steel, with rolled or mill edge, of 
more than .080 inch in thickness has 
also been made. The reduction only 
applies to by manufacturers 
for further ing or use in their 
finished*products.. The old rate was 
$4 per ton preferential; $8 per ton 
intermediate and general. The new 
rate is free under the preferen 
tariff and $4 per ton under the 
two schedules. 

Articles of iron, steel] or nickel 
when imported by’ martmufacturers 
for use in the production of storage 
battefties are now included -in. the 
basket item for such raw materials 
and are dutiable at 12% per-cent; 
20 per cent and 20 per cent. Former- 
ly they paid much higher rates un- 
der various items of the tariff. 

. + = 


Automobile Drawback 
OVERNMENT regulations gov- 
erning the ting of draw- 


backs in duty paid by automobile 
man on imported parts 
have' been consolidated and clari- 
fied by a new ruling issued by the 
Department of National Revenue. If 
the value for duty of imported ma- 
terial is less than one half the produc- 
tion cost of the firfished article, im- 
ported articles (where the tariff al- 
lows) will be entitled to the draw- 
back, provided the body and chassis 
of cars are entirely assembled 
in Canada. 

These particular drawbacks, of 
course, apply only on cars which are 
exported. Production cost is held 
to be the total factory or works cost 
and these include material, labor 
and factory overhead as well as the 
portion of administration expense 
fairly chargeable against the finish- 
ed product. Such costs as advertising 
and taxes, however, are excluded. 
By factory overhead is meant the 
actual figure for the period in which 
the imported articles are handled. 

* * + ; 


A Correction * 

N SEPTEMBER 48, last, in this 

column ‘a short review of the 
activities of the post office depart- 
ment with respect to stamp collec- 
tofs contained the statement that 
revenues from this source hast year 
exceeded $900,000. The error in the 
figure was obvious. This figure ap- 
plies to the philatelic revenues of 
the United States government. Ot- 
tawa has never announced actual 
revenues but it is known that, per 
capita, they exceed those of the 
United States. It is probable that a 
figure of $100,000 would approximate 
the sum paid to: the treasury last 
year by philatelists, 4 





Jobless Insurance Estimates 


Thought Much Too High 
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completed. After that it is a free for 
all, and every man for 


Crossing the Trades 


month, and business is done for that 
delivery either by him being on one 
side of the trade or not in it at all, 
he has the privilege of executing his 
order by shouting, “one to show,” or 
“two to show,” as,the case may be, 


market either one point apart, and 
repeat it once, then do a trade at 


Example No. 1: A broker has a 
market order to buy and sell the 
same month: Another broker (A) 
bids 49.50 for December, and still 
another broker (B) offers December 
at 49.55. B finally decides that A’s 
bid for December is the best he can 
get for that delivery at that partic- 
ular time, so when A repeats his bid 
at 49.50 broker B shouts, “sold.” 
original broker, meanwhile, 
been-Standing by watching procéed- 


Example No, 2: The market for 
December should be 49.50, but there 
is nothing being said or, if there is, 
the best bid that is showing is 49.40, 
while the best offer is 49.60. He 
+ Nana it ry genet eg 

ember at the market. He 
49.45 and offers at 49.55, and, if 
one shows any interest he raises 
bid by one point and lowers his 
offering by one point, and continues 
this way until he is bidding 49.50 
and offering at.49.51. He now makes 
this bid and offer twice then says: 
“One done at .49.50.” 

Example No. 3: The same situa- 
tion prevails as in example 2, but 
when the broker starts to 
bid and lower his offer, he n 
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indicate its nature. He said that 
some change was made necessary by 
the new legislation now operating in 
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Its Historyand Prospects 
discussed 


‘In our 
SEPTEMBER REVIEW 
Complete Facilities 


Private Wires connecting all offices with 
MONTREAL — WEWYORK — TORONTO 


R. MOAT & CO. 


Members. 
Montreal Cerb 
Canadian Commedity Exchange, 
ses MONTREAL OFFICES: — 

espital Street and Mount Roya) Hetel 


Phone MArquette 1363 






‘i iGtwerat > 2 Li 
ephone Lines 
. x * 


. Bell engineers, with 
““aecess to the facilities of 
the Bell Laborateries and 
- research organizations, en- 
sure to the businessman a 
compléte communication 
service. 


” Telephone, teletype- 
writer, private wire, tele- 
graph and ticker facilities 
are provided over Bell cir- 
cuits, maintained at the 
highest standard of tech- 
nical efficiency. 
Telephone 
MArquette 6001 
for full information. 


G. M. GRANT, 
Manager. 















lion and fine silver bars except un- 


Canadian Silver Export der license issued by ‘the Minister 
Prohibited in 1918 | ot Finance. . 
In 1918 the price of silver to Can- 
: Turner Valley Output 
mines went to over $1 aM! -y7,xing the most impressive show- 
ounce. As a resulf, it became profit-| ing since gas conservation was im- 
able to melt ddwn Canadian silver| posed in Turner Valley, total 


coins. - .|maphtha and “crude” deliveries to 
An ordér-in-council was passed| the Calgary refineries during the 


Aug. 24, 1918, prohibiting the export! first eight months of 1934 amounted 
of Canndion silver coin, silver bul- to 720,075 barrels. 








Of Course—weN IN MONTREAL 


— you will stop at the Mount Royal Hotel, with its 
cheery rooms, feather-soft beds, luxurious surround- 
ings, excellent cuisine; impeccable service, garage 
facilities, and. delightful danee music by Charles 
-Dornberger and his Mount Royal Hotel Orchestra. 


Write, wire or telephone for reservations. 


MOUNT ROYAL HOTEL 


MONTREAL 


J. Alderic Raymond 
President. 


Vernon G. Cardy 
Managing Director. 
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GRANT JOHNSTON 8 CO. 


* ‘Members 


MONTREAL-STOCK ‘EXCHANGE 
MONTREAL CURB MARKET 
CANADIAN COMMODITY EXCHANGE, INC. 


250 Notre Dame St. W. MONTREAL 


Telephone Marquette 6188 
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SXTENT OF HYDRO | 
NOT YET DECIDED 


° 
1 ® Stewart Lyon Gives’ De- 
te tails of Insurance ° 
. : 2 Fund 
eers, with © : 
facilities of 
rateries and 
izations, en- 
sinessman a@ | 
munication — 


: wes : | a welts 
To Be Made By Great-West|“tmsvez wa 
Participating Premium Rates Substantially Lower — Bow giving « long 
_Non-par Rates Increased —Surrender : 
Values Changed 


Buae 
i 


out with a SUN LIFE representative what 
your loose change will buy. 


SUN’ LIFE ASSURANCE _ 
‘COMPANY OF CANADA ~ 


Head Office -  - - °+ ‘MONTREAL f= 


i 


risks Figure 
peen finally decided, The 
Post learns. Broadly 

plan is to self-insure approximately} -y4ost 
one-third of the balance of: the fire) the 

gnd liability risks...In some cases,_| | 
nowever, more than one-third will 

pe so carried while in others insur- 

ance will remain for the full amount, 

7. Stewart Lyon, commission chair- 

man, told The Financial Post this 


week. 

Average premiums paid by Hy-|) One 
gro on all its risks, both fire and cas- 
walty, during the-past five years—in- 
cuding the Hamilton Street Rail- 
way risk—amounted to $130,000, . 
while losses averaged less than one- Old rate 
third of this amount. Of total prem- i (3) 20-Year Endowment: 
jums, the average annual payment New rate 
on account of the Hamilton Street 
Railway has been .$41,500 while} j 
josses from this risk have averaged 
merely $9,230. 4: 

Set Up Fund 

An insurance fund will be set up 
by Hydro by an annual payment of 
approximately $43,000, or one-third 
of the average amount of annual 

remium over the past five years. 
fn this regard, Mr. Lyon told The 
Financial Post: 

“In future, Hydro. will pay to it- 
gelf for an insurance fund, one-third 
of the moneys that would have been 
paid had it continued to insure its 
property on the basis ofthe past five 
years. This amount will be accumu- 
lated as a backlog to take care of 
Josses that may be incurred through- 
out the system from fire, public lia- 


e, teletype- 
e wire, tele- 
ker facilities 
bver Bell cir- 
ined at ft 
ard of tech= 


ely. 
Comparative rates follow: 
Great-West Non-Par. Rates 


. «,|Future Very Bright . 
_ For Life Underwriters. | 
- Says Arthur B, Wood 


ae 
A Message to Agency Forces From an Address by ARTHUR B. woop, President and 
vention, October 10, 1934, “ “ 

Canadian and American citizens are| veloped facilities for their training 
by far the best insured peoples in/| and instruction, and with commend-« 
the world. The hundred and five|able enterprise the agergs them- 
billions of life insurance in force on| selves, individually, in groups and 
this continent is a protection against their own established organ- 
the financial losses resulting from}izations, sought to promote their 
death and advanced age; the equities | business competence, to eliminate 
in these policies, increasing year by | malpractices, and to establish codes 
year as geecerr - oe. a. an < a oe conduct that 
enlarging protection to their holders | sho worthy of their calling.| flues, etc., for 31 fires; smoking and 
against reverses of fortune. These efforts have succeeded and! r seliak for 23; and automobiles for 

We may regard this huge volume | will succeed still more. 17. 
of life insurance as a bequest from Long View Necessary 5 mts Caplia 2 


this generation ‘to the generation Th 
which will follow it. It will be ex-|, Te full weight of the depression) m6 iogs of $3.19 per capita in 1933 
has been felt by our salesmen, and compared very favorably with the 


Unfortunately, however, the |, 
rate remains high, especially in 
case of policiés upon which k 
have been made in the past # 


D. L. McDOUGALL, B.A., 
federation Life, supervisor of 

requests for policy | sales, is leaving shortly on a tj 

surrender values are| Great Britain to render perse 

during the same period of | assistance te the’ company’s. at 
there. : 


Mutual Relief Life 
Reports Business Gain 


The Mutual Relief Life Insurance 
announces that .applica- 

tions for new insurance up to date 
1934 are now in excess of the 
‘in 1983. On 


Owing to Few Fire 
Departments 


Rarity of fires of suspicious n 
in Prince Edward seed is See 


hone 

te 6001 
ormation. 
Cone 


RANT, 
ager. , 

The company reports also that it 
expects. dividends to policyholders 
in 1935 will be on the same basis as 
in 1934 and that the rate of interest 
on proceeds of policies or other 
funds left on deposit will continue 
at 4% per cent for 1935. . 

Surrendér values in the new 
policies will be based on- the 
American Men Mortality table and 
will be affected by the change in 
the table as well as by an increase 
in surrender charges and an exten- 


“Canada’s Largest Fire Mutual” | 
The WAWANESA MUTUAL, 7 
'  * . INSURANCE CO. i 
HEAD OFFI WAWANESA, MAN. 
Operating in Quebec, oe, = Manitoba, Saskatchewan, Alberta and ; 
DOCTORS AND DENTIOTS LIABILITY PLATE GLASS | fp 
Insurance.in force’ over 4 


Columbia 
WINDSTORM 8 
APPLICATIONS. INVITED FOR AGENCIES IN ALL PROVINCES 
Eastern Offices NTO 


- “Spread” Reduced 
Limited payment life policies 
which participate in profits also are 
shown. at lower premi , a former 
“spread” of about -one- between 


par and non-par rates being r : 
to between 10 and 15 per Saran sion of the period during which the 


policy such ‘as 20- life. charges are applicable. On certain 
20-year sadiubéneet a ng saeus ah ie plans such as the ordinary life, the 
per cent is reduced similarly to|5UTender values for the older ages 
about 10 per cent. These caloulations| i! be increased in the later 
are only approximate and take into| Policy years, but as a general rule, 


counted for 60 of the fires, the great- 
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otel, with its 


bility and property damage.” 
Some Risks Not Cut 


Some of the properties of the Hy- 
dro will continue to carry the full] ; 
amount of fire protection, it was 
explained, as these were construc- 
ted by means of bond issues sold 
in Britain under the terms of which 
full fire coverage must be carried. 
"a As the possibility of any fire dam- 

age to these power developments is 
negligible, the rates are corresporid- 


ingly low, Mr. Lyon stated. 


Mr. Lyon suggested that more than 
one-third of the public liability coy- 
erage on Certain properties might 
be self-insured and that less than 
this amount of fire coverage be so 


treated. 


Self-insurance of the Hamilton 
Street Railway risk is not a new 
departure for this system as, under 
Dominion Power and Transmission 


account both the reduction in par- 
ticipating rates and the increase in 
non-par premiums. ; 
Comparative rates at four typical 
ages are shown below. ' It should be 
noted that the three rates given 
under the heading “ordinary life” 
are not strictly comparable for rea- 
sons given above. The “preferred” 
rate is stated by the company to be 
only on ‘#élected ‘risks and saleable 
in large amounts. 
Great-West ey bates 
‘ e——_ ———- 
6a ey 

(1) Ordinary-Life: $ $ $ $ 
9 


+ New pref: rate.. 16.05 21.66 31,80 49. 
New endow. ~ 
34.49 


38.30 


41.67 
45,40 


50.67 
54.10 


plans, the surrender values will be 
reduced. On endowment plans, 
surrender values, particularly in 
early policy years, will be reduced 
due to the increase in surrender 
charges. — : 

In annuity rates the company is 
adopting increased rates similar to 
those already adopted by many 
leading Canadian companies. 

No material change is being made 
in the Company’s policy conditions, 
apart from * those necessary . by 
reason of the change in premiums 
and sufrender values: 

Other smaller changes ‘noted ‘by 
the company are the inclsion-6f’a 
one-year renewable tern? polit and 
8 — of ae “family-protection 
r. *%) which ena ~ 
sell this, special ciutedl Shitty 
policy or: plan. (Rs 


sustenance, 
shelter, education and opportunity. 
Consideréd in this way, it becomes 
a national and social asset of incal- 
culable importance. 
A Personal Triumph 
The principles. of our business 
have to do with basic laws, but in 
its practical application to the af- 
fairs.of the public it is capable of 
wide adaptations. Our actuaries 
have broadened its scope by devising 
plans, privileges, and modes of set- 
tlement to meet the varying needs of 
a public greatly differing in circum- 
stances and social level. These have 
been useful aids, but we must never 
forget that life insurance is sold on 
personal. solicitation. Our position 
of leadership in insuring the pedple 
ig a. triumph: of salesman- 
ship, and: that triumph stands to the 
credit of the agents. I doubt if the 
history of busines: records a greater 
achievement. | 


managers 
and agents as adding to their already 
heavy burdens. But they can be re- 
lied upon to take the long view. 

The greatest advantage our 
agents. have had in these difficult 
years is the permanence, the stabil- 
ity, and the integrity of the business 
they have represented; and the 
greatest misfortune that could befall 
them would be for the security of 
our great business, with which the 
fortunes of millions of our citizens 
are interwoven, to be brought into 
serious question. 7 

Our agents, as much as any of us, 
are concerned in preserving the in- 
herent strength of life insurance, 
and will support any proper meas- 


two previous years when losses of 
$7.52 and $9.33 were recorded. That 
this small loss was an excellent one 
may be judged from the fact that 
Prince Edward Island has but two 
waterworks towns — Charlottetown. 
the capital city, with population of 
12,380 and Summerside, the county 
seat of Prince County in the western 
end of the province, with a Yap en 
tion of $3,500. Outside of this there 
are only four other ae and vil- 
lages with organized fire depart- 
ments. 

Bearing in mind that this province 
with its population of 88,000 is about 
85 per cent agricultural in occupa- 
tion, it can be seen that fire protec- 
tion measures are fairly well looked 
after. : 


Chief Causes of Fire 


Chief causes of fires in 1933 along 
with property loss are shown in the 
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PROTECTION © 


The Independent Order of Foresters is a fraternal benefit society opas 
ing under a ledge system and existing for the purpose of affording 
men and women the completest protection at the minimum cost. © 
protection covers practically every phase of family life. In addition to 


ownership, the risk was so carried. 
Aclaims agent has been appointed 
st Hamilton to service this risk.” 

‘The report of G. A, German, To- 
fonto insurance broker, on the-in- 
surance carried by the Hydro-Elec- 
tric Power Commission is expected 
to be completed this week and 


ONTARIO. AGENTS::: 
DISCUSS PROPOSAL 
FOR MINIMUM RATE 
placed before Premier Hepburn. Want Minimum Tariff on 
‘eeamimniiniesiiasaaiieamiinaatamn nal Auto Risks — At Annual 


Insurance Inklings | ‘ a. Meet 
LEON A. BROWN, Winnipeg,/ | Be FE E> Approval of the automobile mini-|| 
Travelers, is leading Canadian mum tariff and approval of the Do- 
® producer in new life premiums of minion Government accepting com- 
on G. Cardy @ the company to the end of August. pany bonds instead of other securi- 
ee = WGENE S. FREEMAN, Halifax, j | ties on Dominion contracts will be 
peing Director. Travelers, leads in accident prem- .| the two: principal subjects discussed 
iums in Canada. at the fifteenth annual convention 
EUSTACE BROCK, secretary of of the Ontario Fire and Casualty 
the Great-West Life, will speak on Insurance Agents Association, to be 
“Conservation in gency Work” be- held at Toronto October 18 and 19. 
fore the annual meeting of the Life In addition to these subjects, a re- 
Insurance Sales Research - Bureau. port on the Agency Qualification 
EDGAR A. DIONNE, Empire Life, Law, proposed statutory §re condi- 
has been appointed branch manager| } tions and technicalities of eee 

for the City of Montreal. ' BP m) | tory automobile oe aad 
G. STEPHENSON, C.L.U., Photo Blank-Stoller ee at ol - — rl 
superintendent of Agencies of the A. H. ELDER, K.C. neadet ~~ fon: Gentes 'S. Van 
London Life Insurance Co. is at] Who becomes first Canadian direc-| Sf eice New York State superin- 
present on an extended tour of in-/tor of the Prudential Insurance Co.|} 0 4ent’ of insurance, will feature 
section of western branches. Ac-| of America. Mr. Elder has been the/ 11. iuncheon meetings, and the an- 

companying Mr. Stephenson is E. M.| company’s legal representative since | ‘° ‘Uncneon ’ 


Blackie, assistant superintendent. | it began operations in Canada. a soos a ee otk 


following table: _ 
Chief Causes of Fire ia P.E.L., ae 
. O Insu 
Fires ey : Loe 


8 
22,760. 


ous surround- 
rvice, garage 

usic by Charles 
al Hotel Orchestra. 


protection afforded through its Insurance and Sick Benefit D 
a number of practical fraternal! benefits are available to its mem 


- Assets — $49,000,000.00 : 


Independent Order of Foresters 
FRANK FE BAND = =€6pHEAD OFFICE: TORONTO, | 


STABILITY | 


For 86 yeers the Prudential Assurance Company Limited of London, 
England, has been building on a sound and stable basis, Millions of | 
assured have recognized value of this stability and have placed © 
well-founded confidefice in this—the Empire's largest Insurance Company. 
It was this stability which made it possiblé for PrudentiaNe | 
to increase dividends to life policy holders during the «. = 
years of depression. of 
For protection and investment seek the stability which | 
is synonymous with Prudentiel. 


PrudentiaPs totel assets exceed $1! ,280,000,000.00. 


ures aimed toward that end. They 
will realize, too, that the leadership 
of their officials, and their own en+ 
EN ee eee ene) ae sai 
such programmes o: opment as s > 

can be safely formulated and con- chimneys, eS 
tidently sponsored. The worst days hanementas 

are over, let us hope, for our agents, 

and the future Js bright before 

them. 


Many years ago, the companies on 
this continent reco ag @ con- 
dition of the expansion they aimed 
for, the securing of representatives 
who would make life insurance their 
exclusive. study and. occupation; 
men @hd- women who would seek in 
salesmanship e permanent and pro- 
gressive career. They gradually de- 


wations. 


OTEL. 


PREMIUM NOTICES 
ARE ONLY COURTESY 


Settlement of $5,000 Case in 
St. Johns Shows Policy- 
holder Responsibility 


From Qpr Own Correspondent 

ST. JOHN’S, NFLD.—Giving judg- 
ment for the defending company, 
the Imperial Life Co. of Canada, in 
the Supreme Court here, Mr. Jus- 
tice Kent settled a long standing 
case ‘that had. attracted much 
interest in commercial and life 
insurance circles in Newfoundland. 

—? ae — ea ° 
a small way§ assigned to i 
creditors, the Royal Stores, Ltd. a/4 United States 
policy of $5,000 on his life as/| jf = 
security. Bindon, due to financial | Fidelity & Clretae ais 
to meet his 


Place of. Origin ; 

Of the 252 fires, 131 originated in 
farm properties, 65 «in . dwellings 
other than farm, and 21 were mer- 
cantile losses. Place of origin of fires 


is shown in the following table: - 
Places of Origin of Fires, 1033 
No. of Page Insurance 
$ 


Insurance 
Problems 


Insurance in of era) ipter- 
est submitted eubecsibars of The 
Financial Post will be answered in 
this Other enquiries wil) be 
by mail, A three-cent stamp 

be enclosed to cover a direct 


Fires 
Farm properties . 


. \ oo > 
Ministers Casualty Union 
Please give me some information 
and your opinion of the Ministers’ 
Casualty ._Union - operating from 
Winnipeg. 


‘We are informed by the Super- 
intendent of Insurance at Ottawa 
that the Ministers’ Casualty Union 
of Minneapolis is now known as the 


Ra 
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Evpress-Britain 
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WORLD CRUISE 


SAILS FROM NEW YORK JAN. 10 
130 DAYS ¢ 32 PORTS 


@ Live in .a real apartment this winter aboard 
the ship-of ships, sailing the Roxte of Routes : : : 
spend days, not just hours, sightseeing in Medi- 
 terraneah ports, the Holy Land, Egypt and the 
Nile s x India, Siam, Angkor s : « BALI, Island 


$9150 up 


INCLUDING 
STANDARD 
SHORE 


PROGRAMME | 


. 


MEDITERRANEAN «© AAP RICA 
SOUTH AMERICA 


Enpress Australia _ 
SAILS FROM NEW YORK JAN. 18 


© See life differently + ss in historic 
native krasls : s7 dezaling cepitala! 


East African coast :<+ 


‘++ atound South 

Kuve Town 5 03 then 

home by the sunny West 

bath from $2700, incinding 
e. 


Information, maps, 


CANADIA 


Zanzibar, 


agent or any 


5 _ Majunge 
bee a bent 

South America—Buenos 
Sao Paulo, Rio ss « and 


Jadies.. Room 
ing standard 


from your ows travel 
tania Pacific agent. be 


sae i ’ i aur I 
' the Wo 
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speak ‘at the banquet, his subject 
being “Some Personal Aspects of 
Insurance Administration.” 
Foster On Saint John 

At the luncheon on October 18, 
Hon. Arthur W. Roebuck, Ontario 
attorney-general, will be guest 
speaker. On the following 
J. Grove Smith, Dominion 
Commissioner, will deliver an ad- 
dress at the luncheon along with 
R. Leighton Foster, K.C., Ontario 
superintendent of insurance, who 
will speak on “Some Developments 
Arising Out of the Insurance Super- 
intendents’ Conference at Saint 
John.” ie Serer " 

In addition to the guest speaker 
at the annual banquet, a film on 
saccident prevention, “Saving Sec- 
onds,” will be shown through the 
courtesy of the Aetna Life at To- 
ronto. It is stated that this film has 
created profound interest. through- 


day, 
Fire 


out the United States. 


Schedule of Subjects 
Complete schedule of subjects to 
be discussed at the convention, fol- 


from Toronto a special agency 
j called “Western Ontario 


Ministers’ Life and Casualty Union 
and is at present making application 
for Dominion registry. 


As it is not yet registered in Can- 
ada, we have no information cOn- 
cerning its financial_stability. Fur- 
thermore, until it obtains this regis- 
try it is still bound by the agreement 
with Se Sera of Insurance 
under which it promised not to sol- 
icit business in Canada. yo 

The ent made with this 
concern, as well as a number of 
other similar U. S. companies, 
provided that on condition of 
their being permitted to  con- 
tinue correspondence with existing 
members, they undertook to refrain 
from soliciting, by mail or otherwise, 
new business in Canada and would 
refuse to issue. any policies on the 
lives of Canadians even on applica- 
tions received without soliciting. 


British Actuary 


styingency, 
premium of $123 due on “April 20, 
1933,. nor within, the thirty days of 
grace following, nor did Royal 
Stores. 

On January 9, 
months after the policy had lapsed, 
the plaintiffs, Royal Stores, offered 
a cheque for $266 purporting to be 
the premiums for 1933 and 1934 plus 
$20 interest. This the insurance 
company refused to accept and 
returned to Royal Stores. /~ 

Royal Stores, Lid, thereupon 
sued the insurance company seek- 
ing a declaration from. the court 
that the policy was still in force 
because they had received ng notice 
of premiums due. Judge Kent 
held that the lapse of the policy 
was “due to the plaintiff's neglect 
to examine papers in their pos- 
session relating to the policy until 
January 9, 1934, nearly nine months 
after the unpaid premium was due.” 

The verdict is taken by life 
insurance men to strengthen the 


1 | position that full responsibility for 


payment of premiums on life 
policies rests with the insured, and 
that the sending of premium 
renewal notices is a courtesy but 
does ~not impose responsibility on 
the insurance company for any 
failure to pay due premiums, 
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| Company 


TORONTO 


ASSURANCE COMPANY LIMITED OF 
f LONDON ENGLAND > 
Head Office for Canede: 465 St, John Street Montreal, Quebec 


Give ear to the ~ 
Voice of Experience 


It may entail self-denial now to provide a 
‘ retirement income for your old age; but 

think of the satisfaction of krtowing that, 
. come what will, good, or ill, you have 
_vided for your financial future. , 


Then write and ask for particulars. The 
coupon is for your’ convenience. 
‘ @ 


ConFEpERATION Lire ASSOCIATION, 


Toronto. 


I want to be sure of 2 retirement me of § vn 


income 
per month when I reach sixty. How can I 


it? I am 


| seesatetetennaeeye YORRS Of age (nearest birthday). 


- 
‘ - ‘ 
Name. Se oncceseoenensessonesesseesesccssesencsesesoseds 


; F m z 
Add: NIB. .ccdininaseneckeoreece ; ° seen reseresegesouresosseee , eeengeneneceens 20008 O80e8 Ree 588088 eCOSOES 
/ 
«2 . 
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of the Toronto Stock Exchange, that 
while the average daily volume of 
trading in the six days Aug. 23-29 
amounted to only about 12,746, the 

g volume for the six-day 
period Sept. 12 to Sept. 18 averaged 


+> | about 52,370 daily. And the dividend 


| 


' 


ok 


{ 


* 


cut.was not announced until Sept. 17. 


the new administration, makes it a 
general practice to investigate all 
major charges of leakages, much will 
have been achieved. All stock mar- 
ket observers know that ninety-nine 
times out of a hundred, a market dis- 
turbance in one particular stock is 
a prelude to some important an- 
‘fnouncement by the company. If the 
public can rest assured that the sear- 


* ing light of publicity will be thrown 


son all suspicious pre-announcement 
buying or selling, confidence will be 
that much greater. After all, a di- 
rector is supposed to be only a repre- 
sentative of the shareholders, and 
not a privileged person blessed with 
inside information. 

What is a director, who has a large 
sportion of his assets in a certain 
stock, to do when he knows ahead of 
time that the directorate is contem- 
plating some move which will ma- 
terially alter his financial picture, 

ps plunge him into bankruptcy, 
affecting the stock which he 
holds? It is a nice ethical question, 
Jand one which occurs almost daily 
‘in the Canadian financial world. 

In. the case of Teck-Hughes, the 
problem is one which, The Finan- 
cial Post sincerely feels, would have 


been obviated had the company been 


more liberal with its information as 
to the position at the mine. If the 
shareholders of the company had 


“been continually informed of this 


condition, they could have used their 
own judgment, and probably have 
anticipated the dividend cut. As it 
was, Teck-Hughes stock has for 


~ months, even for years, been the 


wictim of rumors and tips about ore 


. “gonditions, refutation or confirma- 
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tion of which was not forthcoming 
from the management. The com- 
mission might consider the possibil- 
ity of extending its investigation to 
‘friclude this angle of Teck-Hughes 
policy. 


China, Inflation Talk, Aid Market 
7T°HE mining market during the 
past week was the plaything of 
such elusory factors as the report 
from across the border that the U.S. 
administration was considering a 
further cut in the gold content of 
‘the American dollar, and the an- 
nouncement that China had imposed 
an export tax on silver. The latter 
development, it was thought, would 
curtail available world supply of sil- 
ver, and thereby increase the price. 
As a result of these two influ- 
gold and silver stocks were 

tly brisker than jin the previ- 

ous week. Profit taking toward the 
end of the period, however, took 
most of the edge off this flurry, and 
few gains were registered. Castle 
Trethewey reached 81 for a brief 
period. Bear Exploration showed a 
slight gain, as did White Eagle and 


\ Premier. 


Among .the cheaper gold shares, 
God's Lake was the most prominent, 
and vied with San Antonio and 
Pickle Crow for the speculative 
spotlight. All three showed slight 


Senior gold stocks remained firm, 
and the effect of the inflation talk 
was less noticeable here. Hollinger, 


‘) ag a result of its announcement of 


+ $ 
P\ 
‘ 


| PPAHE weighted index number of 


: , 


 a-continued five cent bonus was the 
chief gainer during the period. The 


remaining sénior golds did little to 
distinguish themselves. 


e., 9° 2 
Index to Mining Stocks ° 


23 mining stocks computed by 
the Dominion Bureau of Statistics 
on the base 1926 = 100, was 137.0 for 
“the week ending October 11, as com- 


| pared with 135.6 for the previous 


é 


week. 

Nineteen gold stocks rose from 
134.1 to 136.2 and four base metal 
stocks fell from 147.2 to 145.7. 


| L _ New Company Formed 


By Herbin Lake Gold 


oS) 


Surrounding the Kirkland Lake 
gold camp, and especially to the 
east of the townsite, much activity 
is going on. The area contains prop- 
erties in all stages of development, 
from the surface stage, to actual 
production. .These pictures . were 
taken last .week by The Financial 
Post. Top row, left to right, shows 


Vanguard of Kirkland Lake Camp 
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the mill on Macassa’s property, ; the shaft on! the Moffat Hall prop-;land property, formerly known as 


which is immediately west of Kirk-|erty, ore from which is trucked to; the Queen 


land -Lake Gold Mines; . Bidgood 
Kirkland camp, showing shafthead, 
ore dump and mill. This property 
is also treating ore from a leased 
portion of the Moffat Hall property 
adjoining. 

Second row, left to right. shows 


Scanning Easterly Belt 


Kirkland Lake Gold Cam 


Sees Promising Prospect 


Longevity of Rich Area| 
Assured, Visitor 
Convinced 


LEARN FROM PAST 


Bitter Experiences of Former 
Failures Give New Oper- 
ators Costly But Useful 
’ Lesson ~ 


By Staff Editor 


Gold rushes may come, and gold 
rushes may go; Kirkland Lake is 
convinced that it is going on, if not 
forever, at least until the day be- 
fore. ° 

As basis for this conviction, any 
Kirkland Lake enthusiast will point 
to the sincere but unostentatious de- 
velopment being carried out along 
a comparatively narrow belt which 
extends from the townsite east, al- 
most to the Quebec border. 

In a recent trip through this area, 
The Financial Post was impressed 
by the conservative and painstaking 
thoroughness with which this ground 
is being explored and re-explored. 
By no means a new area, the opera- 
tors in this district seem at last to 
be reaping the costly lessons of ex- 
perience. Absent from this camp are 
the flamboyant optimism, the get- 
rich-quick attitude and the wild 
stories of sensational discoveries 
which have come to be an accepted 
feature of newer gold rushes. 

“Learned Our Lesson” 


: Typical of the spirit with which 
this revival is being carried through 
is the statement of one engineer in 
charge of an old property just out- 
side the townsite proper. 

“There’s been a lot of money sunk 
in this district in the past,” this man 
remarked to. The Financial Post. 
“Most of it might as well have been 
tossed into the middle of Larder 
Lake, not beca of lack of merit 
in the ground itself, but because 
everybody was in too great a hurry. 

ost of us have learned our lesson. 

t’s one good effect the depres- 
sion has had on mining. People 
haven't got so much money, and 
aren't as anxious to lose it as they 


couldn't say that a few years ago.” 
So the new Kirkland Lake activ- 
ity is building on the.experiences of 
the past, and not on the will-o’-the- 
wisp ahead. When so much is being 
heard of the new fields, this point 
alone would make Kirkland Lake’s 
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Recorders Kept Busy 
By Sturgeon Activity 


From Our Own Correspondent 

SUDBURY.—The Sturgeon 
River-Little Long Lac mineral 
area, the scene of a spectacu- 
lar gold rush, is providing 
much extra routine for’ re- 
cording office *staffs these 
days. A report from the North 
Bay office of the Department 
of Mines, through which all 
records pass from the various 
recording offices in Northern 
Ontario, shows that the Stur- 
geon River district has been 
responsible for about 65 rec- 
ords daily on the average. 
One day recently no less than 
180 claims were mapped. at 

North Bay office. The 
demand for blue prints of 
Sturgeon River maps has been 
enormous. 

A “break” j from 
Lake Nipigon to Little Long 
Lac, 55 miles in length, has 
already been staked, Claims 
have been staked on both 
sides of the Sturgeon River, 
east of Lake Nipigon. 


land Lake camp is looking to the 
east for expansion, and longevity. 


After passing Toburn Mines, form- | had 


erly’ the Tough-Oakes-Burnside 
property, and most easterly link in 
Kirkland Lake’s chain of producers. 
one strikes the property of Glenora 
Gold Mines. This company’s gold 
prospect comprises six patented 
claims, which adjoin the property of 
Toburn. To date four veins have 
been discovered on the 
property and partially opened 
up. There is reason to be- 
lieve that two of these veins are an 
extension of the south vein ‘system 
which has ‘enriched Lake Shore, 
Wright-Hargreaves, Sylvanite and 
Toburn. The north yein, part of 
which is on Toburn , has 
been opened up for over 800 ft., of 
which about 240 ft. is on the Glen- 
ora property. The company states 
that assays from this vein 
$19.72 per ton, across a width of 17 
inches, and at $35 gold. 

In keeping with the recommenda- 
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the Bidgood Kirkland just visible in 
the background. Centre is the shaft 
head and some of the buildings on 
the old Tough-Oakes-Burnside prop- 
erty, now the Toburn, controlled by 
Premier. To the left is shown the 
power house on the Lakeside Kirk- 


the 300-ft. level. That was nearly 

ten years ago. Now, under the di- 

rection of R. D. Callin, engineer in 

charge, the shaft has been dewater- 
_jed, and drifting is being continued 

on .three veins to the north. The 
crosscut has now been extended 250 
ft. in this direction. Drilling on this 
property to the north and south has 
shown fair values. The company 
has about 21 men employed on the 
property, and have leased the bunk- 
house from the) neighboring Con- 
royal mine. 


Centorico and Conroyal 

Adjoining the Lakeside Kirkland 
workings is an old property on which 
about $450,000 has been spent, and 
which, with a new organization un- 
der way, is being d drilled 
in a different section from the 
former workings. This is the old 
Conroyal group, whose property is 
traversed by the Nipissing Central 
Railway. This year, after several 
reorganizations and a somewhat 
troubled financial career, the assets 
of the company were sold to Centor- 
ico Gold Mines, organized for the 
purpose. At the time this trans- 
action, Conroyal had about 3,560,000 
shares outstanding, and a bonded 
indebtedness of $33,000 which was 
two years in arrears, officials of this 
company have informed. The Finan- 
cial Post. With accrued interest, 
this bonded indebtedness amounted 
to nearly $40,000. Thé new company 
agreed to pay off the bondholders 
by issuing 400,000 shares of the new 
stock. An additional 700,000 treas- 
ury shares in the new company were 
issued to old shareholders. 

When The Financial Post visited 
the property, the company was drill- 
ing its second hole, in the north end, 
to prove vein extension. The work 
not progressed sufficiently far 
to give any estimation of the success 
or failure of this endeavor. 

North.of the highway. to Noranda, 
and two miles from. Kirkland Lake 
an interesting een is going 


started on Sept. 13, was near com- 
pletion at the time The Financial 
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Lebel. 

Bottom row, left to right includes 
a view taken from the ore dump 
on the property of Kirkland Gold 
Belt, which company has advanced 
to the stage where a mill is being 
considered to start. operations early 
in 1935. The Goodfish Mining Co.’s 


was told by Howard Brassau, engi- 
neer in charge, work on its erection 
will start early in thé new year. The 
shaft on this property is now down 
750 ft., with lateral work being con- 
centrated on the .625 and 750-ft. 
levels. This property, which was 
acquired from the Wood-Kitkland 
Gold Mines, is showing interesting 
results at depth, and it is the firm 
conviction of company officials that 
the ore zone being worked at these 
levels is coming up from below, and 
is not directly connected with the 
showings at higher levels. At pre- 
sent, about 20 mien are employed at 
the property. 


Bidgood-Kirkland Active 


Surface exploration on this prop- 
erty revealed a vein several hundted 
feet long, showing an ore shoot 135 
ft. in length, and giving values of 
$11.20 across a width of four feet. 
Estimated ore reserves are over 30,- 
000 tons, company officials state. 
This company’s property is also 
crossed by the Nipissing Central 
Railway. 


Almost directly north of the Kirk 
land Gold Belt property is that of 
the Bidgood Kirkland and of Moffat- 
Hall Gold Mines. It will be recalled 


acres of the Moffat-Hall 


In addition to ore obtained from 
two of the three shafts on the Bid- 
good property, the Bidgood mill is 
at present handling ore from the 
Moffatt-Hall lease. This 


a3 
th 


es 
i 


i 


i 
i 


atiies 


i 


it 


Bt 


i 
F 


| 


Exchange Strengthens 
Listing Requirements— 
Lee Gold Facts. ° 


Listhg requirements of stocks on 
the Toronto Stock Exchange have 
been further strengthened with the 
introduction of a new regulation 
making it compulsory. for all com- 
panies whose stock is listed. on the 
Exchange to furnish information re- 
garding treasury options and under- 
writings. . 


In a statement issued this week 
the management committee of the 
Exchange’ announced that not only 
will companies be required to fur- 


Immediately following the an- 
nouncement of the new regulation 
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While no information is available 
as to what interests are behind the 
new exchange other than Mr. 
Stewart, who is president of Edge- 
creek Consolidated Gold Syndicate 


August Figures 
Set Year's High 
For Gold Output 


Canadian gold production in the 
month of August was the highest re- 
corded in any month since June, 1932, 
figures issued by the Dominion 
Bureau of Statistics show, advancing 
to 264,870 ounces from 245,516 in the 
preceding month. In August, 1933, 
production totalled 257,607..ounces. 


ounces.in the 

the United States, including ‘the 
239,000 ounces were pro- 

duced in August or 44 per cent be- 
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HOPE MINTO MILL 
TO START OUTPUT. 
BY NOVEMBER 30 


Foundations Poured on 
Interesting New B. C. 


Property 


Satisfactory progress: is being 
made in building the new mill -at 
Minto Gold Mines, Ltd., Bridge River 
area, B.C. according to latest advices 
from the company. Concrete for the 
reinforced foundations ~ 
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and Stewart-Abate Mines, and FE. A. 
R. Newson, a former partner of 
Attorney-General Arthur Roebuck, 
it is Claimed that a number of To- 
ronto brokers a been —— 
in promoting new enterprise, 
No informatjon as to the personnel 
of membership will be available un- 
til the exchange is ready to com- 
mence operations which will not be 
until a minimum of 25 members has 
been obtained, Mr. Stewart told The 
Financial Post. 

Membership in the exchange is 
being offered at $1,500 and applica- 
tions for seats must be accompanied 
by a marked cheque for this amount. 
Applicants must be Canadian citi- 
zens, maintaining offices in the 
province of Ontario, and brokerage 
businesses may not be conducted by 
a limited company. nes must 
be to comply with audit 
Leolh. nce sto of the Ontario Securi- 
ties Commission. 

Denial was made by Mr. Stewart 


that the company has acquired the | 
old Dominion Stock | 


Exchange. “We are an entirely new | 


charter of the 
incorporation with a new charter,” 
he said. 

While no license has been obtained 
from the Ontario Securities Com- 
mission to operate what is tanta- 
mount to authority to carry on op- 
erations has beer given, Mr. Stewart 
states, the entire constitution of 
the exchange has been scrutinized 
and passed on by the Ontario Securi- 
ties Commission, he says, and assur- 
ance has been given that authority 
to operate will be given as soon as 
the requirements are met. This as- 
surance was received from Col. 
Geo. A. Drew before he was retired 
as Securities Commissioner. 


THREE NEW WELLS 
FOR SO. TURNER 
SURVEY PREDICTS 


Expect Newcomers to Be 
in, Production Early 
in November 


From Our Own Correspondent 


CALGARY.—Three south Turher 
Valley wells are expected to come 
into naphtha production during the 
latter part of October or in Novem- 
ber. They are Publix No. 1, Spooner- 
Anaconda No, 1 and Pacalta No. 1. 
The first named well, at last report, 
was drilling just on top of the lime- 
stone, which is the naphtha produc- 
ing horizon in Turner Valley. The 
same , situation prevailed at the 
Spooner-Anaconda well while ar- 
rangements were being made to 
drill Pacalta on the last lap to pro- 
ductiomin the limestone with rotary 
equipment, the standard cable tool 
equipment having been discarded 
several weeks ago. 


i 
Other wells actually drilling in the 


south end of Turner, Valley are Cal- 
gary Brokers Nd. 1, which has just 
resumed from 4,200 ft.; British Do- 
minion - Royalties, drilling below 
3,380 ft.;: Myres-Wright Syndicate 
No. 1, drilling below 1,500 ft.; New 
McDougall-Segur No. 7, drilling be- 
low 2,425 ft; Renfrew Royalties 
drilling below 2,300 ft.; and Union- 
Freehold, drilling below 4,300 ft. 
Production is usually obtained be- 
tween 5,000 and 5,800 ft. 


Sturdy Watson Structure 
Of late the possibilities of the 
Watson, structure, south of the Tur- 
ner Valley field, have attracted the 
attention. of oil companies, hoping 
to make a crude oil discovery. A 
well to*be Known as Mar-Jon-Max- 
mont, financed by Vancouver com- 
panies, is to be spudded shortly on 
sub-division 10 or section 20, town- 
ship 9, range 2, west of the fourth 
meridian.. Another well known as 
Source Rock. has been located on 
subdivision 13 of section 21. Mar- 
Jon No. 3, on the same structure, was 
.recently and was being 
in the Benton formation (the 
first) at last report. Raven No. |, 
being by Raven Oils, the 


and | fourth well on’ the structure, was 
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down 1,400 ft. at last report. 
The other interesting wildcats in 
southern Alberta are the Ranch- 


permit continued exploration of a 
oil sand; the Oil City Royalties well 
at Waterton Lakes, down about 
1,980 ft. and drilling; and the Hunter 
Valley well on the Hunter Valley 
structure, west of Olds, down about 
4,140 ft. with some showing of gas. 


Wekach Gold Mines Claims 
Rich Strike at Flin Flon 

From Our Own Correspondent 
FLIN FLON, MANITOBA. — We- 
Gold Mines is reported to have 
rich ore in its shaft on the 
vein at a depth of 20 ft. This 
is Being put down on a wide 
j Zone as an exploratory 

under the direction of 

mining engineer, The Pas. 
also made a discovery 
another vein lying to the north- 
five feet. wide and showing 
good mineralization. This is being 
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compared 
with in August. Net profit 
before depreciation and depletion is 
estimated at $189,000. In the preced- 
ing oa profit was calculated at 
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Masquerading As News Sheets 

Much more dangerous he consid- 
ered the tipster sheets which mas- 
querade in the form of. a newspaper. 
These try to give an impression, \of 
sincerity and respectability by 4e- 
voting a large part of their space to 
articles and comments on well- 
known companies and the possi~- 
bilities of their securities. They 
mask their real purpose often by 
crusades against the dangers of 
margin trading, bucket shop opera- 
tions and then scatter here .and 
there reports and comments on 
issues in which: they really are 
interested. The latter they wish to 
unload and they are seriously dis- 
cussed with well-known stocks to 
get the public to associate the stocks 
in their minds with worth-while 
securities. 

By offering to answer questions 
about investments such papers 
acquire “a red-hot suckers list” and 
they find out about Aoldings of 
those on the list and dt gives them 
valuable information which they 


The Northern Miner makes these 
tipster news sheets more dangerous 
to the public that does not discrim- 
inate, says Colonel Drew. The 
tipster newspapers have no corres- 
ponding source of information as 
those reputable newspapers which 


mend large sums of money to get | *” 


accurate information and to assure 
themselves of the reliability of the 
advertising material accepted. 


Tipsters Attack Stock Exchange 
First, Colonel Drew devoted his 
attention to Mining Reporter and 
its gleeful article, “Exit Colonel 
Drew.” “The reason for.its joy at 
my departure,” remarked Colonel 
Drew, “may perhaps be guessed in 
that part of the editorial which is in 
block letters ‘He was a good ser- 
vant of the Stock Exchange but no 
frend of the mining investor or 
mining financier.’ Here we have the 
very essence of the tipster sheet. 
The Stock Exchartge, where tliere 
is some control over securities, is 
an obstacle to papers of this type. 
They want. no control and no 
information; they want to be free 
to play their sweet game of culti- 
vating some pet stock without 
testraint of any kind. 
Raysol Roberts 

‘The solicitude of The Canadian 
Mining Reporter for the dear 
investor is not very convincing 
When one recalls the past record of 
its editor, John ‘H. Roberts, whose 
objectionable activities/in the pub- 
lication of ‘The Axe’ are well 
known. You will remember that he 
Pleaded guilty to a e of 
ctiminal libel published in ‘that 
paper. He also had the contract for 
the distribution of the remarkable 
Mineral water Raysol whieh cured 
everything but death itself. In this 

was quite successful until the 

Montreal Better Business Bureau 

sued a report that, according to the 

laboratory at McGill University, it 
bad exactly the same content as 
tic seawater.” 

The attack by Mr. Roberts on Col, 
W's administration because of 
refusing a license to W. J. 
ett last June and the latter’s 

Suggestion that he might be given 
a opportunity to state his case 
before a court led Col. Drew to give 
details of the reason for his refusal, 
& follows: 

“Mr. Beckett came to’ Canada 
tbout the Ist of October last year 
from England. He acted as a sales- 
Man for a short time, and then 
Organized W. J. Beckett & Co. Ltd., 
Which received brokerage registra- 

in December. 
“Bankrupt,” “Warrants Out” 

“From then on he had a most 
Spectacular career, ‘ His staff of 
mlesmen grew to surprising pro- 
portions. Twice a day he gave a 
radio broadcast, advice in 
regard to various stocks. By the 
Spring he had more than a hundred 


that flood the mails/h 


refers in his letter as unjustified 
persecution, and as part of that 
investigation an audit was made of 
his books. 


Mining “Golden Star” Shareholders 

“Among several stocks in which 
he had been interested his particu- 
lar favorite seemed to be Golden 
Star. This was a very interesting 
company indeed. 

“The Golden ‘Star Consolidated 
Mines Ltd. was organized in Febru- 
ary, 1934, with W. J. Beckett as 
President, which took over an old 
property once known as the Golden 
Star Mines, and said to have pro- 
ae some goldsbetween 1897 and 


“Mr. Beckett, who had come all 
the way from A a to givé us 
the benefit of his energy and exper- 
ience, decided to. put this old 
property on the map and was so 
convinced that the Golden Star 
Consolidated Mines, Ltd., of which 
W. J. Beckett was president, was a 
good investment for the public, that 
he persuaded; W. J. Beckett & Co., 
Ltd., of which he was also president, 
to advocate this as a wondeiful buy. 

“As a great privilege, he arranged 
for’ the Golden Star Consolidated 
Mines Ltd., to give an option to 
W. J. Beckett & Co. Ltd. on its 
valuable stock and W. J. Beckett & 
Co., Ltd., were able to sell between 
the 17th of March and the 23rd of 
May, 1934, stock to the amount of 
1,915. 

“Out of this, for their hard work 
in sélling the shares of Golden Star 
Consolidated Mines Ltd, W. J. 
Beckett & Co. Ltd., retained $47,093 
as their profit, leaving $24,822 
available for the mining company. 
As of the date of the audits on May 
28, 1934, $6,268 was still due to the 
company from W. J. Beckett & Co., 
so that as of that date out of $71,915 
the Golden Star Consolidated Mines, 
of which Mr. Beckett was the 
energetic president, had received a 
total of $18,554. 

“Real Killing” Stopped 

“Mr. Beckett was running true to 
form and while unfortunately he 
had been able to make some inroads 
into. the money ‘of the Ontario 
public we were able to stop him 
at a time that he was just ‘about 
ready to make a real killing. 

“There was neverzany warrant 
for Mr. Beckett’s atrest. out. in 
Canada. Unfortunately, none of the 
things we discovered constituted a 
basis for prosecution under the 
laws that now stand. We were, 
however, able to cancel his regis- 
tration which .was. immediately 
done. 

“Mr. Beckett urgently demands a 
trial. If he is sincere in this desire, 
I would suggest that~he use some 
of the outrageous profits he has 
made in his brief career of finan- 
cial piracy in Ontario and. take a 
trip to England where. his desire 
will be promptly granted, according 
to recent cabled advice I have 
received... 

“Lieyd” and “Mining World” 

“And now let me deal with 
another interesting publication... 
the Mining World, which sees a 
new era dawning with my depar- 
ture from the Parliament Buildings. 
It is directed by a man who is not 
at all kindly disposed toward me 
in view of the fact that his registra- 
tion was. refused, and. aie at f 
took necessary steps to orce the 
return of several thousand dollars 
of other people’s money as a result 
of some activities of his during the 

year. 

et have’ long _— po eee 
operating papers s oO 
not be permitted to hide behind the 
veil of anonymity and since Denby 

oyd, who runs the Mining World, 
has seen fit to attack me in this 
way I think it is high time I pointed 
out to the public of Ontario that the 
subheading ‘Mining Facts, and 
Fakes’ is very appropriate indeed. 

“In order to get his disinterested 
advice in regard to your holdings 
and free comments on what you 


.| mont 


pension of 
ment at its property in 
gold area of Quebec due tp 


,| erratic mineral ‘conditions. Results 


It: 

ompson would disclose the names 
of those in which he has received 
promotional. shares, the investing 
public would discover that the 
heart of this newspaper is at one 
time gold, anoth time silver, 
another time copper, another time 
oil, or another time just good old 


of underground work have not been 
favorable. Further 


the Tible- 


however, is to be done by. diamond}. 
drilling. 


* > .® 
- Vieour Gold — Anglo-Hur- 
onian has und te finance-this 
property; which was formerly .fi- 


nanced by Teck-Hughes. Under the| 


new deal, made an agree- 
ment with Qaebec Gold Belt Mines, 
‘which controls Vicour, an _ initial 


beer, depending on the interest of by 


Mr. Strathearn Boyd Thompson. 
“If you. have a .circulation of 
seventy or eighty thousand, no mat- 
ter how low the appeal upon which 
that circulation has been based, one 
cannot ignore the effect that the 
steady touting of a certain stock is 
bound to have, and it makes it Very 
convenient for Sfrathearn Boyd 
Thompson if those stocks in which 
he has a’ personal interest 
to the disinterested advice of Hush. 
Mr. Thompson Sheds Tears 
“Mr. Thompson feels so badly for 
the poor misguided. public. In his 
pleasant little spécial articles he 
says, ‘It is our painful duty. to 
inform the public that tinder. the 
very. nose. of this prejudiced, pomp- 
ous and misguided public official 
crime raged rampant, and lic 
welfare was disregarded: There- 
fore, we say, let us give sificeté and 
humble thanks that the reign of this 
tyrant has come to an end,’ ~~’ 
“‘And now let us turn,’ says Mr. 
Thompson, ‘to that institution 
which always received the -sym- 
pathy of the benevolent’ ‘servant, 


Colonel Drew! Horror of horrors, 
we ‘have ‘atid, ‘cul, Selo: pu 
gaze that tution so ti ed 


hy tipster sheets. of this type for the 
reasons I have already-- explained. 
Please do not think this is anything 
new, or anything particularly local. 
For many years, during the period 
of increasing financial., activity, 
after distress, the tipstet sheets. in 
New York, Chicago or London have 
run true to form, and always attack 
the Stock Exchange so that money 
may be left free for those well-tip- 


ped stocks in which the tipster has I 


such a keen parental interest. 
Meet Leigh Brooks 

“According to Mr. ‘Thompson I 
was merely the mouthpiece for 
that dreadful organization. He 
tells us ‘It remains to be reiterated 
that Drew interfered with a con- 
scientious radio broadcaster who 
advised the sale of whisky stocks 
when at their peak. Did he do this 
at the request of whisky insiders 
and interested members of ,the 
Toronto Stock Exchange?’ 

“‘T was not at all interested,’ said 
Mr. Thompson, ‘in those activities 
Mr. Leigh Brooks which had to 
with whisky stocks.’ Mr. Brooks, who 
became known to the radio audi- 
ence of Ontario as The Old Coun- 
sellor had the whole box of tricks 
of the high pressure racketeer 
which he learned in New York 
and improved in a post-graduate 
course in England during the 
period of activity of certain Ameri- 
cans who had a great deal to do 
with the passing of the section in 
the English Companies Act pro- 
hibiting the sale of stocks from 
house to house. 

“I put Mr. Leigh Brooks out of 
business because he was running a 


New Company to Open 


Old Cryderman Mine 

A new company, Cryderman Gold 
Mines, has been ‘formed to resume 
operations on the Old Cryderman 
Mine in the Rice Lake district of 
Manitoba, about ten miles east of 
San Antonio Mine, and a Canadian 
and ‘United States finan@ial group 


at 50 cents per share, and la 


racket of well-known variety in the 
sale of Maple Leaf stocks. The 
company; with which he was asso- 
ciated, had options on this stock on 
a sliding scale and advancing with 
each new block purchased. By the 
radio and by circulars under the 
title: ‘The Old. Counsellor,’ : 

interest was developed’ progressive- 
ly inthis stock, so.that it-could be 
constantly sold at a price well in 
advance of the prices at which it 
was being taken up under option. 
Urgent appeals would be made by 
circular and by radio to get in on 
this hot tip before it was too late. 
The Old Counsellor only had your 
owh interests at heart. He, of 
course, was not at all interested in 
maintaining the price well in ad- 
vance of that at which Maple Leaf 
stock was being taken up from the 


i treasury of the company. When 


dishonest sales. promotion stopped 
this -stock immediately had a pre- 
cipitous fall-in price, which is the 
inevitable result of selling under 

ogressive. options of ‘this type 


had included in my draft of recom- 
mendations. 

“TI might explain that Mr. Leigh 
Brooks was given every opportunity 
of re-establishing himself. I merely 
stated that before considering his 
application for registration I would 
require to have his statement under 
oath in. regard to his interesting 
activities during the few years. 
also wished other items of minor 
importance, such as, his real name 
and' the name of those associated 
with whom he had béen operating 
while he was in*England. I have 
fiscovered that the gentry of this 
type have a wholesome respect for 
our laws relating to per- 
jury and that it is very useful to 
have any tements of this type 
made er oath. In fact, they are 
of no use whatever unless they are 
made under oath. ; 

Besieging Queen’s Park 

“But pethaps Mr. Thompson’s 
solicitude for Leigh Brooks will 
find its reward. When I said that I 
would be very glad to deal with the 
matter as soon as Mr. Brooks cared 
for such an examination I next 
heard from him when he very 
courteously wrote’ to me from the 
Ritz Carlton in Montreal informing 
me that he had decided that he was 
no longer going to do bysiness in 
Ontario. He has, however, found 
new interests in this field for his 
earnest endeavors on behalf of 


has undertaken td provide oui prod 


capital to bring the 
production, 

The property to be worked by the 
new company consists of 30 claims, 
approximately 1,400 acres, which 
were staked by Russell Cryderman. 
From 1928 to 1932 operations were 
carried on under the direction of 
Cryderman Mines, Ltd. This com- 
pany did extensive surface develop- 
ment aot «ft rage ee 
shaft a . 
established at 150 ft. and 250 ft. 

was done on both of these 
levels and $28,000 of-gold produced. 
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gasoline in the western provinces is 
looked for during, the coming = 
but it cannot be expected that 
price of. crude naphtha will advance 
is such as 


production has been increasing. 
Liquid Position Improves 
An improvement is also shown in 


tely y 
000 as compared with $12,361 in th 
previous year and investments ‘of 
$450,908. In 1933 investments were 
carried at $395,533. Accounts pay- 
able are shown at $5,142 and reserve 
for contingencies at $6,997. 
Calgary & Edmonton, the report 
of the general managers shows, now 
receive royalties on production from 
17 wells as follows: Advance 5A, 
Lowery Petroleum No. 1, Mayland 
No. 1, No. 2, No. 3 and No. §; Com- 
monwealth No. 1, Mar Jon No. 1, 
Southern Lowery No. 1, No. 2 and 
No. 3; Sterling Pacific No. 1 and No. 
2; Sterling Royalties No, 1; Merland 
No. 1, Miracle No. 2, Longview No. 1, 
The acreage under lease or option 
increased by 2,417 acres during the 
year but it is anticipated that this 
will be considerably reduced in the 
near future as oration work by 
Alberta Gas & Fuel Co. has been 


lease or option to them ‘will likely 
revert to Calgary and Edmonton 


Corp. 
August Production 
Production from the company’s 
producing wells in the month of 
August amounted to 23,667 barrels 
with royalty of,$7,963 as compared 


with 21,672 barrels with royalty of 
$8,876 


in August, 1933. 

Rigging up is completed on Mer- 
land No. 2 well, Turner Valley, and 
spudding is expected to take place 
immediately. 

Franco Oils No. 1 well, Cardston, 
is proceeding with drilling below 
200 ft. 

Calgary and Edmonton well No. 1 
was shot with nitro-glycerine on 
Sept. 2, Cleaning out. is now pro- 
ceeding and results of shooting will 
not be known until Oct. 20. 


Jomac Gold Syndicate 
Makes Public Offering 
The Jomac Syndicate’s group of 
nine claims in the new Sturgeon 
River area, situated adjoining and 
between the property of Sturgeon 


Values are understood to be main- the 
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_] Supplies. 
N. SMITH BELTING WORKS 


ers, 

Bearings, Moters, Lathes, Woodwork- 

ing Machinery, Rubber Hose, and Mil! 
Send for Price List. 


NORTHERN CANADA 
MINING CORPORATION, 


invests in Canadian Mines ané 


Barristers, Solicitors, etc. 
R. L. Reid, KC, D. S. Wallbridge 
J. G. Gibson W. A. Sutton 

YORKSHIRE BUILDING 
VANCOUVER, B.C. 
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ADE ENTIRELY IN CANADA 


THE CANADIAN FAIRBANKS- 
MORSE COMPANY LIMITED 


Montreal, Toronto and Branches 


JOHN COTTON’S 
TOBACCOS 
“‘Scotland’s Best” 


worry, coming as it does from an 
older and more placid world. 


In three strengths— 
Medium 
Strong 

1 Ounce Tin 


2 Ounce Tin 
€ Ounce Tin 


New Line - JOHN COTTO.'S CUT CAKE 
2 OUNCE TIN - 45c. 
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STAGES COMEBACK 
AS GOLD PRODUCER 


Value of This Year’s Pro- 
duction Estimated at 
$750,000 


From Our Own Correspondent 

VANCOUVER. — The Rossland 
camp has always been regarded as 
one of the richest in the history of 
mining’ in British Columbia. It is 
the tradition among mining mén that 
along a strip. of 80 miles eighty mil- 
lion dollars worth of gold were pro- 
duced in the Rossland camp. It was 
the first region to draw the world’s 
attention to British Columbia as a 
source of lode gold. 

But the glory of Rossland was be- 
lieved to have departed long ago. 
Consolidated Mining & Smelting 
Company, which had taken a leading 
part in swelling the production of 
the Rossland camp, discontinued 
nearly all its workings there several 
years ago when it was found that 
gold values declined below the 800- 
foot level to such an extent that op- 
erations were no longer profitable. 
With gold running between .6 and .7 
ounces at the old price of $20 an 
ounce Smelters officials decided it 
wasn’t worth while to continue, and 
so 400 men shifted their employment 
elsewhere and the abandoned work- 
‘ings filled up with water. 


Smelters Interested 


When the price of gold rose execu- 
tives of the Consolidated Mining & 
Smelting Co. began to regard that 
famous 80 mile strip of departed 
glory with revived interest. The old 
camp had been a great money maker 
when gold was comparatively cheap; 
wouldn't it be worth while to attempt 
a comeback? Hundreds of experi- 
enced: and skilful miners were un- 
employed in and around Rossland, 
drawing government relief. Perhaps 
the old workings offered an oppor- 
tunity to find jobs for those men. 


Leased to Jobless 

Company officials went to work on 
a programme and put it into opera- 
tion. They offered out-of-work min- 
ers or anyone else who knew any- 
thing about the businéss a chance to 
look over the dumps or shafts or 
surface areas and make their own 
choicé. If the miner could show ore 
of any value he was given a verbal 
lease, authorizing him to work the 
ground exclusively. If his first ship- 
ment of ore was satisfactory he was 
given a signed lease, good for a year. 
The miner was not required to pay 
anything for the privilege of work- 
ing the company’s ground. However, 
he was asked to pay haulage of about 
$1.75 a ton and $5 for treatment at 
the compagy,smelter. In addition, a 
royalty was charged as an equiva- 
lent to rent, amounting to 10 per 
cent on all ore of $15 a ton, 15 per 
cent on ore having ‘a ,value of-be- 
tween $15 and $25, and $20 on ore in 
excess of $25. 

A. B. Ritchie, assistant manager of 
mines for Consolidated Mining and 
Smelting Co. was put in charge of 
the leasing and authorized to decide 


13}0n the sections to be leased and 


make the alldtments, besides settle 
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STEEL STRUCTURES 
PLATE & TANK WORK 
CAISSONS, BARGES 
RAILWAY & HIGHWAY BRIDGES 
SWING & BASCULE SPANS 
COAL & ORE BRIDGES 


Hydraulic Regulating Gates and Operating Machinery 
Liftlocks; Turntables, Electric and Hand Power Cranes 
Gear Cutting, General Machine Work, Forgings — 


DOMINION BRIDGE COMPANY 
LIMITED 
: Heap Orrice - LAcuINE CQiperesaa) Que. 


MONTREAL OTTAWA 


WINNIPEG 
AMHERST TORONTO CALGARY 


VANCOUVER 


AGENCIES: EDMONTON REGINA 


J 


S, Mitchell & Company 
Limited 


Geo. W. Murphy — Vice-Pres. and General Manager, 
Wholesale and Retail 


Heavy Hardware, Ashestos and Galvanized 
Roofing, Plumbing Supplies / 


Fac te Nien” ™ Sporti Cc upplies, 


old and new properties east 
land Lake townsite. 


centre of activity is given elsewhere 
on these pages. Above is shown 
some of the properties which 
active at the time The 

Post visited the area. 


Increased Output 
Oil and Lumber 


report for the eight-months, period 
ended Ang. 31, just issued by the. 
provincial department of lands and 
mines. ~ 

Output of petroleum was 852,228 
barrels, compared with 632,454 bar- 
rels in the corresponding period of 
last year. 

In the Edmonton area, fresh 
activity in oil and gas drilling is 
anticipated next spring. This is 
foreshadowed by heavy p 
of freehold, particularly in the 
Kinsella region 90.miles east of the 
city’ where some 15,000 acres have 
been acquired by interests whose 
name has not been disclosed. The 
Wainwright district also is regarded 
as certain to show more activity in 


HE FINANCTA 
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Mining Stock Holding 


Company Reports 


At the end of last June, United 
Gold Equities balance sheet showed 
Current 


assets totalling < 
liabilities amount to only $17,595. 


oil drilling and refinery operations ont i 


next season. a5 

The lands and mines department 
report ‘also shéws that lumber 
manufacturing in this province is 
on the increase. For the eight 


months period, the manufactured | SUP! 


lumber increased to 55,208,052 board 
feet, as against 52,736,467 feet in the 
similar period of last year. 


any disputes that might arise among 
the lease miners. 
Success From First 

The company did not have to wait 
long to ascertain whether the p 
gramme would be a success. The 
first truck load was taken from the 
leased property in May, 1933, and 
from August to December last year 
the production from the ground 
totalled nearly 11,000 tons of ore, 
valued at around $200,000. For the 
first eight months of the year it is 
estimated that nearly $500,000 repre- 
sents the value of the output, includ- 
ing the gold premium: That is at an 
average of about .61 of an ounce to 
the ton with gold at $34 an ounce. 
In August alone, 4,180 tons of ore 
were shipped and that represented 
the peak month to date. September 
is expected to top that figure by 
about 400 tons. Heavy snow will re- 
duce the volume during the winter. 

More than 400 miners are now 
working in the Rossland camp again 
and from the Smelters workings and 
other properties in that neighbor- 
hood it is expected that the produc- 
tion this year will be about $750,000. 
In other words, Rossland has defin- 
itely come back among the impor- 
tant producing fields of Canada, and 
in British Columbia it stands sec- 
ond only to Bridge River—and al- 
most entirely due to Smelters vision 
and ‘willingness to co-operate with 
“the little fellow.” 


O’SULLIVAN MINE 
OUTPUT $1,000 A DAY 


Hydro Power Now Available 
at Mill — Drilling 
Encouraging 


From Our Own Correspondent 


ted 
Mines from August 25 to September 
30, the period in which hydro-elec- 
tric power pee been available, 
amounted to $31,000, according to a 
report submitted by the to 
the Montreal Curb Market. At pres- 
ent the mill is running at capacity 
with a production of about $1,000 
per day with the recovery of 98 to 
99 per cent. : 
The report adds: “Important :indi- 
cations have been obtained 
diamond drill on the 150, 250 
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Before Investing, 
Look it up in this Book— 


THE: FINANCIAL POST 


SURVEY OF MINES 


A Complete Record of Mining Activities 
in Canada and Newfoundland 


™ 


' “This new 1934-5 edition; e‘ninth annu: * age vey of 
be Brought out by The Fiamnelal art ehreseet ee ee 
se . 


> of “maps of the new areas and airways; © . 

'] greater: amount ot general information — 

: > about the’ raicing Industry; a complete _ 
Because of the rapid of th 

_ Months, new, ‘up-to-date ‘information’ is 

Seaee Seeee rea 

to get this Rok niow while itis new. 

‘Send in Your Order Now 

and sed it in along with your it. 

292 Pages, 12" x9", $24 Copy. 


copies of The Financial 
‘Enclosed is $.....¥.++- 


CTRL P%* SHAE PPR TINA CA ASOD RISC DI RSC HETEEeeeTseeEeeeeee 
; : S Bhs he ny : 

te ¢ . ee d 520 
~ FAP PRIA OOH COECCERED ARC ONS Ce TeSederrraseRoesaegere?s 


ey CO SAS 
a Ne stk aah of 
3 : 


; GES. ‘CIRCULAT! 
oe ANY CANADI4 


WPINANCIAL PAPE: 


ds 
Nations 
wing Away 


rl] pur Market? 
xc Criticism 


activity in ‘ 
the third 
reached a 


eae Tobe 


neial Post business i: 


er of the year 
‘one sof consolidatior 


; son future busi 
Foremost among these 
drastie* reduction in | 
‘yates. This decline 
5 been going on steadily t 
ut the year, reached a poi 
of the. quarter where | 
sovern! bonds was 


: & 3.5. per cent, the lowe 
. ¥ soOwe 
1611, “Instead of being 
‘on recovery, as: were the hi: 
1083, this:factor is now ¢ 
Y pasefurther impr 

my in the cc 


Construction remains 
fnbaittlejastivity which 
to ‘show ‘tharked recov: 
pwer interest tates already 
e promised, however, | 


AS. prosperit; 
7 x ncen: : 
ets, | F outlook for 1 
puded s6mewhat by th 
‘other ‘World countri 
te with the Dominion < 
irc “qumtter of the year 
cetsion Ras been recorde 
a ; 
United . during 
vubile rep: from 
| Mingdom “and France ind 
wWhalt has been called 


AVR 
Pa 


-are, however 
factors which ¢ 
for: improvement 
a First, it appears 
@ trend toward st: 
has. bee 
ed. Second, Presid 
, assurance to bus 
| Mat there would be n 
Bee “placed on pr 
f should greatly en 
oi a States to restart 
_ Bead ‘to. recovery—to 
t of Canada. 
- . > * 
3 ones Trend 
7% THE United State 
P activity has dropped | 
— Point since early i: 
Sete signs of seas: 
in : ce, howe 
Dw, .. ed 
Annalist, -ipoks for a 
political tide to be fo! 
i acceleration of the forces 
be 
Dattern. of this depress 
1896 there was a pub 
Tedical politicians 
to” express 
ccting McKinley 
- ry set 


ean The time 
aw to-Conservative g 


‘ policies and 2 @ return 
: ‘ » 
tour Export 
+ is sacrificing 
ft eee, by 


| ng whea 


European Bran 
cern Miller. W 
of his pape 
mae, .withou 
maty, sell nea 
wheat harve 
ive of a 
while Ca 
for a price 
. Meanwhi 
ad Kingdom, 
id in the im 
m with sadden: 
a1) Ving away 
’ “wheat tra 
pe — on page = 


i. oe 





